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1. INTRODUCmmi 

Pursuant to Washington Department of Ecology (Ecology) Contract 

Number C0089007, Ecology and Environment, Inc. (E & E), conducted a 

Potentially Liable Person (PLP) search for the Quendall Terminals site 

(Quendall) located in Renton, Washington. PLP is defined in RCW 

70.105D.020(8) as "any person whom the department finds, based on 

credible evidence, to be liable under RCV 70.105.040." RCW 70.105.040 

describes vho may be held liable for releases of hazardous substances 

and includes property ovners, operators, generators, transporters, and 

persons vho arrange for the disposal of hazardous substances. Ecology 

defined the scope of the Quendall PLP search vith the folloving specific 

objectives: 

0 Identify those PLPs vho used/leased the tanks at the 
Quendall site from the time Quendall Terminals, the current 
owner, purchased the property from Reilly Tar and Chemical 
Company (Reilly) in 1971 until the tanks vere dismantled; 

0 Determine the types of materials, quantities, aiid the 
length of time materials vere stored in the tanks; 

o Describe spills or releases associated vith tank farm 
operations and identify the constituents of concern; .. 

o Identify the nature of any fill material placed on the 
site; and 

o Identify PLP data gaps. 

Ecology specified that PLP information vas to be obtained from 

Ecology files, Quendall Terminals files, Barbee Mill files, and inter-

vievs vith three past Quendall Terminals managers/operators: Robert 

Johnson, Donald Norman, and Ward Roberts. The remainder of this report 

I . is organized as follovs: 
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0 Section 2 describes the site location and the tank farm; 

o Section 3 presents the tank farm operators/lessees in 
chronological order; 

o Section 4 describes vaste nanagement practices and the 
nature and extent of spills/releases; 

o Section 5 identifies PLP data gaps; 

o Appendix I is a compilation of supporting documentation 
organized into five categories: tcmk farm operators/ 
lessees/; interviev notes; site/tank farm description; 
vaste management practices/spills/releases; financial 
statements; and 

o Appendix II provides a summary of the file reviev and 
interviev tasks that E & E performed. 

Where appropriate, statements made in the body of the report are 

folloved by a reference to the Appendix I document that supports the 

statement. 
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2. SITE DBSCRIFTKHI 

Quendall is a 2S-acre site located on the southeast shore of L«ike 

Washington, Tovnship 24 North, Range 5 East (Figure 2-1). The mailing 

address is 45003 Lake Washington Boulevard North, Renton, Washington. 

The site is bounded by the Barbee Mill Company to the south, the J.H. 

Baxter Company to the north. Lake Washington to the vest, and a North^ern 

Pacific railroad line to the east. The site currently is used as a log 

sorting yard. A small office building is the only existing structure 

on-site. 

When Quendall Terminals purchased the property from Reilly on June 

15, 1971, there vere 10 aboveground storage tanks on site (Figure 2-1): 

o Tvo 2-million gallon tzmks numbered 23 and 26; 
o Tvo 1-million gallon tanks numbered 37 and 38; 
0 Tvo 272,000-gallon tanks numbered 35 and 36; and 
0 Four 20,000-gallon tanks numbered 31 through 34. 

Interviev notes and copies of file documentation that describe the tank 

farm are provided in Appendix I, documents N and 0. 

The four 20,000-gallon tankis vere in poor condition vith inadequate 

foundations and secondary containment vhen Quendall Terminals acquired 

the property (tank installation date unknovn). A fev of these tanks 

reportedly tipped over although no major spills resulted since the tanks 

vere empty most of the time. These four tanks vere dismantled and dis­

posed of off site at an unknovn location in 1974. The 2-million gallon 

tanks vere installed in 1928, and the 1-million and 272,000-gallon tanks 

vere installed in 1956. Secondary containment for these six tanks con­

sisted of an earthen dike a fev feet in height. These tanks vere dis­

mantled and sent to a disposal facility in Idaho in 1983. After the 

tanks vere removed, Quendall Terminals placed approximately 3 feet of 
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fill material comprised of savdust and dirt over most of the site. This 

fill material vas obtained from a METRO sever project at Coal Creek 

(N2). There are no records of any underground storage tanks at 

Quendall. 

L> 

2-3 
AltinoEPA 000240 



... ..-ff M**.-« ^ • ^ '-•N^-'X^ — -— •.-••.. - . 1 . , ^.A^<«.^-t^-#4t*«< M«-:^->* ....«i:x*. ,--i.**x».rt>«^- »' » '>. ••T^.V<«:•^A•- %• ^ ' • V 

Quendall, PLP Search 
Section 3 
Revision No. 0 
December 1990 

3. TANK FARM OPERATORS/LBSSEBS 

The Quendall property vas formerly ovned by Reilly, vho operated a 

petroleum product cracking facility on the site from 1916 until 1969. 

Coal tars vere transported by barge from the Seattle Gas Compemy on Lake 

Union and other utilities and vere distilled on-site into creosote, 

xylene, toluene, and other coal tar byproducts. These operations are 

the source of most of the contamination at Quendall (N3, N4). 

In 1970, Reilly leased the site to J.H. Baxter vho, in turn, sub­

leased the 1-million gallon and/or the 272,000-gallon tanks to Boeing 

and Lidcoa Company. Boeing stored Bunker C oil in the tanks from late 

1970 through early 1971 (A3). In early 1971, Boeing emptied the tanks 

vhich vere subsequently filled vith used oil collected from area service 

stations by the Lidcoa Company (Bl). The exact quantities of Bunker C 

oil and vaste oil stored in the tanks are not knovn. 

Quendall Terminals, a joint venture of Altino Properties, Inc., a 

subsidiary of the Barbee Mill Company (ovner of property to the south), 

and Puget Timber Company, a subsidiary of J.H. Baxter and Company (ovner 

of property to the north), acquired the site by real estate contract on 

June 15, 1971 (Q2) (Figure 3-1). The contract vas for $500,000; 

$100,000 payable on June 15, 1971, and $100,000 plus 5X interest payable 

each subsequent year until paid (Q2). Because the real property 

interest vas not conveyed until 1975 vhen the Warranty Deed vas 

executed, several agency documents refer to Quendall Terminals as a 

lessee from 1971 to 1975. 

Betveen 1971 and 1983 (vhen the tank farm vas dismantled), there 

vere tvo tank farm managers employed by Quendall Terminals: Donald 

Norman from 1971 to 1978 (N4), and Bob Johnson from 1978 to 19^3 (N2). 

While Mr. Norman and Mr. Johnson vere the official Quendall Terminals 

î _̂ ; managers. Ward Roberts vas the primary day-to-day operator of the tank 
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farm during this period of time. Mr. Roberts vas employed by either 

Quendall Terminals or an Independent operating entity during this 

timeframe (N3). 

There vere several operating entities other than Quendall Terainals 

that vere responsible for the day-to-day operations of the tank farm, 

and numerous other companies that leased the tanks for storage purposes 

(Figure 3-1). Hovever, information obtained from file searches and 

intervievs identifying particular tank farm operators and lessees is 

somevhat sketchy. The files at Ecology, Quendall Terminals, and the 

Barbee Mill Company contain very little information on tank farm opera­

tions from 1971 to 1983. Lease agreements, invoices, and documentation 

of accounts receivable are, for the most part, nonexistent. Appendix I, 

documents A through N contain interviev notes and copies of file docu­

mentation that do identify many of the tank farm operators and lessees. 

The folloving is a chronological summary of tank farm operator/lessee 

activities betveen 1971 and 1983 based on these intervievs and file 

documents. 

Superior Refinery; April 1972 - September 1972 (C) 

A letter dated April 28, 1972, from Mr. Norman to the City of 

Renton identifies Superior Refinery as an existing tenant that used the 

tanks to store vaste motor oil (Cl). An internal Ecology memorandum 

dated September 1, 1972, indicates that Superior Refinery vas leasing 

two tanks for oil storage (C2). Mr. Roberts stated that Superior 

Refineiry leased tanks 35, 36, 37, emd/or 38 directly from Quendall 

Terminals for drain oil storage (N3). Mr. Norman indicated that 

Superior Refinery vas associated vith Wally Drexler vho ovned several 

vaste oil storage and recycling operations (N4). 

Seattle Rendering; 1973 (N3, N4) 

Mr. Roberts and Mr. Norman both stated that in 1973, at the request 

of King County, Quendall Terminals permitted Seattle Rendering to store 

tallov (animal lard) in one of the small tanks (N3, N4). The _tallov vas 

disposed of eventually but it is not knovn vhen or vhere. 
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QED Corporation: 1973 - 1974 (D) 

The QED Corporation (QED) vas an operating entity that leased the 

tank farm from Quendall Terminals from 1973 to 1974 (D4). QED vas a 

small corporation established and financially backed by William Kemp, an 

ex-Weyerhaeuser Vice President In 1973. Mr. Kemp vas the president of 

QED and Mr. Roberts became a principal employee (Dl, N3). QED vas 

essentially a used oil broker that subleased the tcmks to several other 

companies. Mr. Roberts referred to QED as one of several "little fake 

companies" that had neither the money or the management capabilities to 

discharge their responsibilities (D5). 

QED also leased an oil recycling facility in Tacoma from Time Oil 

(Dl). With both the Quendall and Time Oil facilities, QED could offer 

customers both storage and recycling services. In the meantime, QED 

applied to Ecology for a permit to establish a vaste oil recycling 

facility at Quendall (Dl, N4). Hovever, this on-site recycling facility 

never materialized. When QED's lease vas terminated in 1974, Quendall 

Terminals became the operating entity and Mr. Roberts became a Quendall 

Terminals employee once again. 

United Drain Oil, METRO, King County, Fort Levis; 1973 - 1974 (E, F) 

United Drain Oil vas a primary user of the tank farm (tanks 35 

through 38) in 1973 and 1974 vhen QED vas the operating entity. A QED 

income and cash flow statement identifies United Drain Oil as a public 

carrier operating under authority of the Washington State Utilities and 

Transportation Commission and indicates that United Drain Oil stored all 

of its waste oil at Quendall beginning in January 1, 1973 (El). United 

Drain Oil received much of its waste oil from METRO, King County, and 

Fort Levis (Fl, F2, F3). Mr. Roberts indicated that Mr. Drexler had 

some kind of relationship vith United Drain Oil (N3). 

Golden Penn Refineries: Bid-1970s (G) 

Mr. Norman and Mr. Roberts both identified Golden Penn Refineries 

as one of the vaste oil recycling companies that stored vaste oil at 
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Quendall during the mid-1970s (N3, N4). It vas Mr. Roberts' understand--

ing that Golden Penn vas somehov associated vith Mr. Drexler, United 

Drain Oil, and Superior Refinery. Mr. Roberts vas not sure whether 

these vere all separate companies or really the same company vith dif­

ferent names. One Ecology inspection report indicates that Golden Penn 

Refineries had plans to move to the Quendall site after a fire had des­

troyed their Tacoma plant (Gl). 

Western States, Willamette Industries; 1974 to 1975 (H, I) 

According to Mr. Roberts, Western States vas another one of the 

"fake little companies" that acted as a middle-man tank farm operator 

(Bl). In early 1974, after QED's lease vas terminated, Quendall 

Terminals leased the tvo 2-million gallon tanks (23 and 26) to Western 

States (N3). Western States vas essentially a one-man tank farm broker 

that subleased the tanks to Willamette Industries. Willamette Indus­

tries stored more than 4 million gallons of Bunker C crude oil in the 

tanks for approximately 18 months. This vas the only time that the 

2-million gallon tanks vere ever used after Quendall Terminals purchased 

the property (N3). 

Turbo Energy Systems: July 9, 1974 - December 1975 (J) 

From July 9, 1974, to December 1975, Quendall Terminals leased the 

1-million gallon and 272,000-gallon tanks to yet another middle-man 

operating entity called Turbo Energy Systems (Jl, J2, J3). During this 

time period, Mr. Roberts became a Turbo employee. According to Mr. 

Roberts, Turbo vas a struggling engineering consulting firm vith no tank 

farm operations experience. Turbo subleased the tanks to various 

companies (i.e., United Drain Oil, Golden Penn Refineries, Superior 

Refineries). When Turbo's lease vas terminated in December of 1975, Mr. 

Roberts left Quendall and did not return until 1979. Mr. Roberts vas 

not avare o t any substantial use of the tank farm in 1976, 1977, or 

1978. 
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Horthveat Services, Inland Transportation, Pacific Gamble Robinson: 
1979 - 1982 (K, L, M) 

From 1979 to 1982, the tanks vere leased to tvo trucking firms: 

Northvest Services In 1979 (Kl), and Inland Transportation from April 

30, 1981, through May 1, 1982 (Ll). Both of these firms vere sub­

sidiaries of Pacific Gamble Robinson (PGR) (Ml, N3). During the term of 

Northvest Services' lease, Mr. Roberts vas a Northvest Services Employee 

(Northvest Services vas the operating entity), and the 1-million gallon 

and 272,000 gallon tanks vere used to store diesel fuel. Mr. Roberts 

did not operate the tank farm during Inland Transportation's lease and 

could not remember vhether Inland ever used the tanks (N3). Northvest 

Services vas likely the last lessee to use the tank farm. 

3-6 
AltinoEPA 00 0246 



w„.t^->«f4'rt'4 
-.v^#'ji-*.^r-H>.'Va*./jrtfr*r*/«-«'"«*-.-^5'.' iw'.v ,iivwvy^«.» v,-Vfv'*'j««v^''<»f^ 

Quendall, PLP Search 
Section 4 
Revision No. 0 
December 1990 

4. VASTE MANAGEMENT PRACTICES/SPILLS/RBLBASBS 

Mr. Roberts, Mr. Norman, and Mr. Johnson all indicated that tiank 

farm operations vere generally sloppy and that the lack of good house­

keeping practices resulted in frequent spills (N2, N3, N4). Waste oil, 

crude oil, and diesel often vere spilled on the ground vhen materials 

vere being transferred to and from the tanks (P2, P4, P6, P8) and tank 

bottoms/residues often vere dumped on the ground vhen the tanks vere 

being cleaned (P12). The quantities that vere spilled are not docu­

mented and none of the people interviewed could say hov much vas re­

leased to the environment. Mr. Roberts indicated that the tanks pro­

bably leaked but he could not estimate how much stored material was lost 

to leakage. There are four agency inspection reports that identify re­

leases from the tanks (P2, P6, P7, and P8). 

In 1980, Quendall Terminals began making arrangements to dismantle 

the tanks and dispose of the remaining tank bottoms. One of the 

2-million gallon tanks still contained approximately 10,000 cubic feet 

of solidified oil gas tar from Reilly operations (PIO). Mr. Roberts 

analyzed the material and determined that it was not a Resource Con­

servation and Recovery Act (RCRA) hazardous waste (PIO). Ecology 

analyzed the tank bottoms from tank 26 (one of the 2-million gallon 

tanks) for polycyclic aromatic hydrocarbons (PAHs) and found it to con­

tain A.2X (plus or minus 0.5X) PAHs (Pll). The tanks were finally 

removed around 1983 under Mr. Johnson's supervision and the tank bottoms 

were sent to a disposal facility in Idaho (N2). Mr. Johnson could not 

remember the name of the disposal facility and the files did not contain 

any docuinentation confirming what was disposed of, who disposed of it, 

or exactly where it was disposed of. 

Mr. Roberts and Mr. Norman both stated that there was no quality 

( j control over the waste oil, crude oil, and diesel that was stored on-
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site after 1970. In addition to the constituents normally associated 

with petroleum products (i.e., benzene, toluene, and xylene), the vaste 

oil that often was released to the surrounding soils could have been 

contaminated with polychlorinated biphenyls (PCBs) and chlorinated sol­

vents since the service stations and other facilities that generated the 

vaste oil may not have segregated solvents and PCB transformer oil from 

other vaste oil (N3, N4). 

While tank farm operations vere notably sloppy resulting in signi­

ficant releases of petroleum constituents and potentially significant 

releases of PCBs and solvent constituents, Mr. Roberts and Mr. Norman 

both stressed that any contamination from the tanks after 1970 is "in­

consequential" compared to Reilly Tar and Chemical Company's contribu­

tion to site contamination, both in terms of quantity and in terms of 

the toxicity of the constituents involved (N3, N4). 
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5. DATA GAPS 

As discussed in Section 3 of this report, there vere many different 

companies that used the Quendall tank farm for storage purposes. This 

report identifies most of the PLPs associated vith tank farm operations. 

Hovever, due to the overall lack of documentation in the Ecology, 

Quendall Terminals, and Barbee Mill files regarding tank farm operations 

after 1971, and the inability of past site managers to remember all of 

the lessees, there are likely a fev PLPs that are not included in this 

report. E & E has identified the folloving specific PLP data gaps; 

1. There vere no signed lease agreements in the files and 
very little documentation of accounts receivable and in­
voices. The files indicate that accounting information 
vas computerized and, therefore, there may be some useful 
information stored on computer records. E & E was unable 
to locate hard copies of such records. 

2. The relationship between some of the PLPs remains unclear. 
According to Mr. Roberts and Mr. Norman, some of the tank 
farm lessees had more than one name or vere subsidiaries 
of a common parent corporation. Therefore, it is possible 
that some of the tank farm users identified in this report 
as separate entities could, as a practical matter, be 
considered one PLP. In particular, several of the lessees 
reportedly vere associated vith Mr. Drexler. Further 
inquiry into Mr. Drexler's operations may uncover more 
information about Quendall PLPs. 

3. While documentation and intervievs indicate that stored 
materials vere limited to crude oil, diesel, and vaste 
oil, the queuitities stored are not knovn in most cases. 
Hovever, Mr. Roberts did indicate that the temks vere 
rarely all in use and when they were in use, they were 
usually not full. 

U 
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December 1990 

4. The quantities of materials discharged to the environment 
are not known. The quantities released can only be esti­
mated based on knowing tank capacities, the condition of 
the tanks, the waste management practices described by the 
interviewees, and several agency inspection reports. 

5. The exact quantities and ultimate disposition of tank 
bottoms upon removal of the tanks is not known although 
Mr. Johnson indicated that the tank bottoms vere sent to a 
disposal facility in Idaho. 

u 
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Appendix I 

SUPPORTING DOCUMOn-ATION 

Tank Farm Operators /Lessees (A - M) 
I n t e r v i e v Notes (NI - N4) 
Si te /Tank Farm Descr ipt ion (01 - 08) 
Waste Management P r a c t i c e s / S p i l l s / R e l e a s e s (PI - P15) 
F inanc i a l Statements (Ql - Q4) 
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QOKIDAU. TKBKZIALS SZTB 
( a p p r o x i a a t e c h r o n o l o q i c a l o r d e r ) 

Appendix I 
Doctiaent Ro. Ztea 

Obtained 
Proa Description 

Beeiag - A* 

Al 2/19/71 letter, 
Baxter to Boeing 

Boxes at Ecology: 
Don Horaan's 
old files 

lavoice for aanpower tor unloading 
barges and leading trucks. 

A2 

A3 

2/24/71 purchaae 
order, Boeing 
to Baxter 

4/21/71 internal 
aemorandun, 
Ecology's Water 
Pollution 
Control Branch 

Boxes at Ecology: 
Don Horaan's 
old files 

Ecology files 

Por services at the Boeing Reserve 
Puel storage Site, adjacent to 
Baxter, for unloading fuel oil 
barges end for preparation of site. 

Rafers to Boeing's use of tanks for 
storage of Bunker C oil. Boeing has 
eaptied tanks. 

A4 

A5 

Ae 

4/26/71 purchase 
order, Boeing 
to Baxter 

6/15/71 Baxter 
teletype, 
R.B. Hossman 
to Judy 

6/30/71 invoice, 
Lenihan ojt al. 
(attorneys) to 
Baxter 

Boxes at Ecology: 
Don Horaan's 
eld files 

Boxes at Ecology: 
Don Horaan's 
old files 

Boxes at Ecology: 
Don Horaan's 
old files 

PO—change order to Baxter, Baxter 
agreed to extend $350 credit to 
Boeing on noney owed for unloading 
barges. 

'Please follow up with Accounts 
Payable at Boeing regarding $20,000 
due us....Please teletype us 
promptly when you have received the 
check in order that we nay aaka 
offsetting payaent to Reilly." 

Requesting reinbursenent for labor 
etc. regarding Baxter-Boeing lease 
option work; 12/2/70 through 
4/21/71. 

N2 

H3 

Interview -
Robert Johnson 

Interview -
Ward Roberts 

Boeing stored Bunker C or diesel in 
1971/1972 during fuel shortage 
before Reilly sold property. 

Bunker C oil was stored for Boeing. 

N4 Interview -
Don Norman 

Boeing was QT's first tenant—they 
were storing diesel in the newer 
tanks (35 through 38). 

u 

J.H. Baxter leased the tank farm from Reilly Tar and Chenical Co., and Boeing and Lidcoa 
subleased from J.H. Baxter prior to Reilly's sale of property to Quendall Terainals in 
1971. 

QT B Quendall Terminals 
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WOOD PRESERVINO P. O. Box 6M Rcmon WMMngton 98066 Phon* 20« 256 2421 

Al 

jQaxter 
r v b n a x y f, I f 71 

t h 9 BtMlag OOa CHa 
f . Oe lost 3707 
S««t t l«a IMshiagtoo f8124 

A t t a t MTe BUkm, 
K a i l Stop 5108 

X 1 £ S 1 £ £ 

IfAOB RATES fX)R CtALXFIBD M^FOWSR UtrLCADZNO BOKOES, ASSISTXHO 
EVAH8 R2ATZ80, ZMC. FOR UOtiDJSQ PIATPORM, POMP. STSAM, ABO) 
FUEL LIKES FOR TROCX XXAOXHO. 

49 BOORS REOOIAR TZKB 05.52/bOUR $ 2 7 0 . 4 8 

36 BOORS 07ERTINB ®6.28/B0UR 2 9 8 , 0 8 

TOTAL OUB $ 5 6 8 . 5 6 

YOUR PURCBASB ORDER HUMBERi ¥-520017-99809 

FAYHEMT DOB VfOS RECEIPT OF THIS IMVOICB. 

P l e a s e r o a l t t o above a d d r e a e . -

DALE O. SRUET. T 
PLAHT MAHAOBR 
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^X^Mkfc AcquWttaq'Ottfcf ; 

: ?i|H>». W « ^ : o«^^ tWr- 3tiy 
j O t t n o * Order No. 

"e» 

a W ^ j f l A f •»Ww»:«i»i—iiMa e i i ee aeenty' '... «r:—. 

m ^ ' f 
.•iiik--.-.'.l>:*^'* 

r<-^ft£^: t-asai. 6 . ' 

--attr iRrt ^ , . aerrl 
J3EL I^S^SZSSi^ 

-t, *-»C*.A 

m. . • o o a . < 4>tS^M. J l a i t raat wuaaaa. o t e c s i w i a o <»•:.-<- " iv i . a V4 »•: ; - .WHTcaica 

• 1 * 'jJlZlM. SE:A\/icin.<. AT,rajt is^^/^VK y y ^ 
/ ^ /g^ /£ f ^ <^^ z ^ z ^ ^ z , : ;g^j»yg^>^yg • 

^^ f r f f ADy^r.i^r^7l>7rttf^ 
T ^ j ^ T i - * . ' ^ * » ' t mHr 

.-• » i - J^7V^-ar/}>-7-/rA / ^ ; y^^>X 
UfVt-e>AD,/yi^ ' Pud^u />ii^ 'e>^A^ks 

A/VD' PoA- PPPPAfi^J^7JP/y i > ^ s / r ^ 
^<g?/̂ ///5:/? / ^ i ^ ^ ^^'/^P^/-r^/j 

J ^ U L I /WVP/<^ e - ^ t f / cof^rwe.€^Tio>^ \ j^ t rn ACTlvtry-A >^ST 
HF'^ PuKcH>\<^fC of- .o t a ^ A frr- TO feg^ v5//r/N^/£ >> /I, v̂  <r> g. i ^ A M C. r / T 

'.^P^fJAf^i-Z-i^TJO ^/ i / - G U > / r ^ A l i ' i 'TcP S -C ' *4L . P H C ^ ^ ^ 3 f - S 3 / 2 . 

of Form- APr4044D.(Attache^).(tO yoog^O5se^i>loo),.qpply. jo ^h}s.pr ĵ̂ e^ FJ5» 
*<££ .f-: m. P&rt'^ 

es^ 
i » s i i i * a act.*' - ' * 
cei iacsroasuict te -

MAIC ( T . , -

/^^^$>^ W^-P^ 
AUTHOIilZtO A^MIOVAL 

W Admewladijineiit Copy i« Attacliad Pfaaie Si^w and Keteni Witfcie IS 0»f». 

THB OATC TVPeO l« T H K D«TK o r THC 0 " D I R . 
SMIPMIMTS T o kCAVC VOUX *L *H .T PCR ITKM SCHEOULCS, U N L C t * OTHERWISE 
N d T ^ O . 
(WMKOIATCLV A P T C n SHIPMENT IS MADE lEMO V I * AIR MAIL . ATTEMTIOM TRAFFIC 
UNIT COCV OF S I L L o r (.AOIMS. 
T M R E C ( « I C O P I E S OF ALU INVOICES SHALL BC SUBMITTBO OMC COPY OF MHICH 
MUST BC C L E A f l L Y lOCNTIPlEO AS • •OR lS INAL" , 
THIS PURCHASE ORDER NUUBER ANO THC APPL ICABLE ITEM NUMBER MUST APPEAR 
OH ALL JNVOICES. PACKINC LISTS. BILLS OF L A U N C AND A L L CORRESPONOCNC C 
PSRTAINIMS TO THIS ORDER. 
MAIL INVOICES F O R P A Y M E N T TO P.O. BOS STOT, S E A T T L E , WASMINOTON t« IZ4 , 
AXTMt ACCOUNTS PAVABLC. • ! • - • • 
ANY F C O C R A L C J ^ C I S C TAX' A P P ' L I C A S L C TO THE ' S ' o f l N e COMPAMT 'ON THE 
aaT^CLCS OROCRED MUST BC SHOBN AS SEPARATE ITEM ON INVOICES. . 
IP A SOSA P R I O R I T t RATINO APPEARS ON T H I ^ ORDER SELLER ASRCCS TO F O L ' 
LdW THC PROVISIONS OF OWS R t e . 1 ANO A L L OTHER A P P L I C A B L E RCCULATIONS 
AND ORDERS OF BCSA IN OBTAIWHe CONTROLLED MATCKIACS AND OTHER 
PRODUCTS ANOUATaRIALSMECOeO T O ^ n . L THIS ORDER.-- . 1 ' x . ' : . . ' . . 
PURCHASE ORDER SUBJECT TO TERMS AND CONOtTIONS PRINTED.. ON RCVCRSC 
SIOC. MKRE.OF, CH>NeC ORDERS SUBJECT TO TERMS AND CONDITIOHS OF AP-
P L I C ' X B L ' C PURCHASE ORDER; . • J^J- . . • - J . 
0 0 NOT INVOICE IF CHECK IS ATTACHED. - " «r-.^ ^ ;.- . 

A D l O t C . R T 

T H I S O R O E H IS B U V E R ' S ' O F F C R TO S E L L E R 
ANO A C C E P T E N C e IS L I M I T E D TO ITS PRO* 
VISIONS W I T H O U T A O O I T l O N S . D E L E T I O N S . OR 
O T H E R M O B I F l C A T I O N S . D E L I V E R Y OP A N T 
COOOS B y S E L L E R S H A L L C O N C L U S I V E L Y 
E V I D E N C E S U C H A C C E P T A N C E . 

TME BOEING COMPANY 

- C O M M E R C I A L A I R P L A N E D f V I S I O N 

Supp l i a r Copy 

«-SB0O 17.14 
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MEMORANDUM 
Departinent of Ecologry 

p . O. Box S29 
OLTOPIA. WASHINGTON 

98501 

Hater Pollution Control Branch 

Check 

A3 
Information 
Tor AcUon 
Pennit 
Other 

TO: Jerry Bollen, Mike Spurgin^ 
. Ohariie Rowe fi Piles 

FROM: „ Bca> MgCWnnipH 

DATE: AprU 21f 1971 

r̂  SUBJECT:....„...RelllX.J?«?_i. ..Cheai.̂ ^̂ ^ foxnerly located at 
7441 Lake Wash. Blvd., 
Renton, Mash. 

We have a complicated problem that we need assistance and legeuL advise on. 
Reilly Tar & Chemical Corp. were located on the east shore of Lake Washington 
south o£ Highway 10 for some 55 years. Their last permit ran fzon Marcb 14, 1965 
to March 14, 1971. It is e^ired now and the company has abandoned the operation 
and have no one in this area representing them at this tine, however, the con^any 
still does own the property. On February 25, 1971, we received a letter from 
Jones, Gray, Bailey, euid Olsen, attomey fixm located at 1000 Norton Bldg., 
Seattle, Wash. They stated that the plant operations were being discontinued and 
would not be necessary to renew the permit and they were leasing the property to 
J. H. Baxter & Co. A copy of the letter is attached, and a copy of the last permit. 

Several weeks ago we were contacted by a Mr. Don Nomum, phon
and he is at this time working to put in a Izurge development i  
a mile of water front along the east side of Lake Washington. This property would 
include the former Reilly Tar property, J. H. Baxter property, Barbee Mill property. 
In his investigations, going over the property of Reilly Tax , he found that approxi­
mately five acres of the ground which is very poor ground, that is it is peat type 
of soil, is thoroughly saturated with coal tar residues at varying depths, and 
surface water is rtinhing across these deposits and going out into Lake Washing'ton. 
We have not sampled these and from reading the permits, talking with people in this 
office, apparently no one had ever observed the reail condition of this property. 
Mr. Norman, due to the lease arrangement or option eunrangemeht, had Reilly Tar 
leave their storage tanks in tact on the site. Apparently they have some three to 
six million gallons- of storage capacity available and we have recently found out 
that these tanks were used last winter for storing Bunker C oil for Boeing Comp2my. 
Since that time Boeing has enif>tied the tanks and they are now being used by 
Lidcoa Company to store oils in which they pick vp at service stations in the 
area. Mr. Norman was concemed about the pollution of the area and he did have 
dikes placed around the temks, prior to starting these operations. Previously 
these tanks had no protection at all around them and oil spills and so forth 
thoroughly saturated the ground in the entire area. 

Hr. Noman is trying to put this package together for a big develofanent and did 
recognize the potentiial pollution problems and has contacted just about every 
agency in the curea conceming these problems and wants to know what our require­
ments will be if he develops the property. . 
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- 2 - Meoot J. Bollen, M. Spurgin, 
•̂  C. Rowe & Files 

( FzcHBi Bob McCoralck 
Subj. I Reilly Tar fi Chemical Corp 
Date: April 21, 1971 

At this time I can't tell whether he wants us to go after Reilly Tar and force 
them to come back and clean ̂  or whether he really is asking advise as to i«hat 
to do and methods to proceed in developing the property without contaminating the 
lake. Mr. Norman has asked if he could cnae in and drive tight sheet piling along 
the shore to out about a ten foot depth along the front of most of this property 
some 1500 feet. The thinking is that tight sheet piling would then have to be 
securely anchored and driven to sufficient depths to hold the fill placed behind 
it. Then he would want to fill behind this with an in^ervious layer, probably 
both sides of the sheet piling, so that this unstable area behind it could be 
filled, recognizing that he would probably have to take the surface water and 
the contaminated water and put in a treatment facility and punp it to Metro, but 
his main idea was to get this proper^ stabilized and sealed off to keep the sur­
face water from draining off into the lake. 

I have seen horrible messes before but never seen anything like this. Stew amd I 
wadded through this thing about knee fteep. It is just unbelievable that such a 
mess could have been created in this area without being observed by someone from . 
this office or having received complaints from the general public. 

Mr. Norman adso found, in checking the history of the site, that there were some 
barge loads of coal tar material which were spilled in the laUce at the pier and 
from our experience with some of these deposits in Lake Union, this material re­
tains its original identity and will be there forever more unless it is removed 
because it does not seem to deteriorate. There has been no testing done yet to 
determine other spills which might have occurred from the shore side areas but 
Mr. Norm2m stated that he would like to proceed with this project and the first 
order of business wo«ld be to do some sasqpling to detiermine the feasibility of 
placing 'the sheet piling in, but he also recognizes a hornets nest which could be 
unleashed v^en he puts in an application like this d.nce it would be in direct vio­
lation of the requirements of the Chelan Case, but he appears to be conscientious 
and trying to do what is probably right and necessary to do in order to solve this 
problem. 

My whole point of this long drawn-out steoo is to see if we can force Reilly Tcur to 
come back in a clean up that mess which they left. Hr. Norman seemed to think 'that 
we would be involved in a big legal battle and the cost of clean up would probably 
exceed the value of the properly and the company would probably let the property 
go for taxes rather than attempt to clean it vp. 

The present day market value this property is probably worth better than half a 
million dollars eaisily if it were in good condition. I am worried about the statute 
of limitations and just how much more information Charlie Roe might need before he 
would be willing or want us to make any moves to get the situation corrected. I 
feel that we need to be together on this and take the right approach if we are going 
to try to force Reilly Tar to clean the property up. Reilly Tar's address is: 
Mr. Peter Reilly, President, Reilly Tar 6 Chemical Co., 1615 Merchants Bank Bldg., 
Indlannoplis, Indiana, 46204. 
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t / 0 A 
A3 

J H BAXTER REN 
JUDY 
PL8 FOLLOW UP VITH ACCOUNTS PAYABLE AT BOEING RE $20,000 DUE USe>K 
IF ACCOUNTS PAYABLE IS NOT AWARE OF I T , STU SARGENT HAS APPROVED FOR 
PAYMENT, PLS TaETYPE US PROMPTLY WHEN YOU HAVE RECEIVED THE 
CHECK IN ORDER THAT WE MAY MAKE OFFSETTING PAYMENT TO REILLYe 
R B MOSSHAN 
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A6 

L E N I H A N . IVERS, J E N S E N & MCATEER 
A T T O R N E Y S A T t - A W 

MM MORTON aUILOINO 

aeATTLc s e i 0 4 

•S4-42 l t 

J. H. Baxter & Co . June 30, 1971 
1700 South El Camino Real 
San Mateo, California 94402 

won PROFESSIONAL SERVICES RENDERED 

Modification of billing of June 15, 1971 in re Baxter-Reilly 
per attached statement of services rendered $ 425.00 

Disbursements 
12/3/70 

1/12/71 

3/4/71 
3/31/71 
3/31/71 
6/30/71 

Xerox copies of Baxter-Boeing option & 
Lease transaction 
Legal Messinger Service, 
charge re l ease to Boeing 
Xerox copies 

. Pacific N . W . Bell 
Xerox copies 
Pacific N . W Bell 

delivery 

• 

21.10 

12.00 
.40 

4.62 
2 .90 

13.04 
56.54 

.$ 481.54 

i / • ' J ^ 

O. 

\ j .c-'- . 
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J . H. Baxter & C o . 
Statement - Page Two 
June 30, 1971 

ITEMIZED STATEMENT OF SERVICES PERFORMED: 

12/2/70 Telephone conference Norman re lease possibility Boeing 
12/3 /70 Telephone conference Norman, Mossman, draft l ease for 

Boeing 
12/4/70 Two telephone conferences Norman, telephone conference 

Brandzel, revis ions to Lease 
12/7/70 Conference Norman, three telephone conferences Norman, two 

telephone conferences Brandzel, review Mossman's letter re 
extensions of l ea se 

12/8/70 Telephone conferences Norman, Mossman and Brandzel; 
conference Brandzel 

12^/70 Revisions to agreements Boeing and Reilly; office conference 
Norman and Brandzel 

12/10/70 Telephone conference Brandzel, final.draft 
12/11/71 Transmittal letter and completing exhibits 
12/14/70 Two telephone conferences Norman re status and t i t le ' insurance 
12/17/70 Trip to title insurance company and order out title policy 
12/18/70 Telephone conference Norman re lease deficiencies, confirm 

title order 
1/4/71 Review tit le report , letter to Mossman and Brandzel 
1/8/71 Letter re t i t le insurance 
2 /2 /71 Telephone conference Norman 
3/2 /71 Advise Norman re legal effect of restriction as to utilization of 

Lake Washington for petroleum shipping 
4 /5 /71 Telephone conference Norman re nuisance liability of preceding 

owner and s ta tus 
4 /21/71 Telephone conference Norman re status 
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•tSMMlT o r O n S M O V U S S B S DOCOMDRAnOS 

Qonmiai. TnxzaMUt sirs 
( B p p r o s l a e t e e h i o n o l o g l c e l o x d e r ) 

Appendix Z 
Ooeuaent No. Ztea 

Obtained 
Proa Description 

Lidcoa - B* 

Bl 4/21/71 intecaal 
•eaorandua, 
Bcolo^y's Wstsir 
Pollution 
Control Branch 

Tank* are beln^ used by Udeea to 
store servlce-statioa ollc. 

N3 Interview -
Ward Roberts 

Lidcoa and Superior Refinery had 
coaaon stock oimershlp. 

N4 Interview -
Don Roraan 

Lidcoa is associated with Wally 
Drexler. 

o 

* J.H. Baxter leased the tank fara froa Reilly Tar and Chenical Co. and Boeing and Lidcoa 
subleased froa J.H. Baxter prior to Reilly's sale of property to Quendall Terainals in 
1971. 

QT • Quendall Tersdnals 
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M E M O R A N D U M 

Depart inent of Ecology 
F. O. Box «29 

OLTSinA. WASHINGTON 
98501 

Hater Po l lu t ion Control Brahdi 

Ch«dc 

Bl Information 
For AcUoQ 
Pennit 
Other 

TO:„jr*.?.?S..J5.y.®.5.f..jy.4.^....,?£a59[!|J9./ 
Char l ie Ro%re iii F i l e s 

DATE: A p r i l 2 1 , 1971 

FROM: Bob McConiick r" SUBJECT: „ Reilly Tar t Chenical Corp. 
formerly located at 
7441 Lake Wash. Blvd., 
Renton, Wash. 

We have a oompllcated prdblem that we need assistance and legal advise on. 
Reilly Tar & Chemical Corp. were located on the east shore of Lake Washington 
south of Highway 10 for sooe 55 years. Their last permit ran from March 14, 1965 
to March 14, 1971. It is ej^ired now and the company has abandoned the operation 
and have no one in this area representing then at.this tine, however, the ooagpany 
still does own the property. On February 25, 1971, we received a letter fron 
Jones, Gray, Bailey, and Olsen, attomey fim located at 1000 Norton Bldg., 
Seattle, Wash. They stated that the plant operations were being discontinued and 
iirould not be necesseiry to renew the pemit and they were leasing the property to 
J. H. Baucter fi Co. A copy of the letter is attached, and a copy of the last pennit. 

Several wee]cs ago we were contacted by a Mr. Don Noman, phone
and he is at this tiste working to put in a large developetent i  
a mile of water front along the east side of LeJce Waishington. This property %rould 
includie the former Reilly Tar property, J. H. Baxter property, Barbee Mill property. 
In his investigations, going over the property of Reilly Tar, he found that approxi­
mately five acres of the ground which is very poor ground, that is it is peat type 
of soil, is thoroughly saturated with coal tar residues at varying depths, and 
surface water is ruiming across these deposits and going out into Lake Washington. 
We have not sampled these and from reading the permits, talking with people in this 
office, apparently no one had ever (̂ served the real condition of this property. 
Mr. Noman, due to the lease arrangement or option arrangement, bad Reilly Tar 
leave their storage tanks in tact on the site. Apparently they have sooe three to 
six million âXlcns- of storage cepacia avadlable and we have recently found out 
that these tanks were used laist winter for storing Bunker C oil for Boeing Company. 
Since that time Boeing has eiq>tied the tanks and they are now being used by 
Lidcoa Company to store oils in which they pick tq> at service stations in the 
area. Mr. Norman w£ts concemed about the pollution of the area and he did have 
dikes placed around the tanks, prior to starting these operations. Previously 
these tanks had no protection at all around them and oi^ spills and so forth 
thorouc^ly saturated the ground in the entire area. 

Mr. Norman is trying to put this package together for a big develofsaent and did 
recognize the potential pollution problems and has contacted just about every 
agency in the area conceming these problems and weuits to know what our require­
ments will be if he develops the property. 

L.' 

AltinoEPA 000262 

(b) (6)



^s-^j i t f^ . t* ,i»»» ̂ " • 
t»»^WV**^v*»^*» .y««-V-i—.•! A-th.^^..^ eijyN'i^^a «•*••*> 

^ 

- 2 - Memot J. Bollen, N. Sptirgin, 
C. Rowe fi Files 

From: Bob NcComick 
Subj.t Reilly Tar 6 Chemical Corp 
Oatet April 21, 1971 

At this time Z can't tell whether he wants us to go after Reilly Tar and force 
them to come back and clean vp or %rtiether he really is asking advise as to irtiat 
to do and methods to proceed in developing the property without contaminating the 
lake. Mr. Norman has asked if he could come in and drive ti^t sheet piling along 
the shore to out about a ten foot depth along the front of most of this property 
some 1500 feet. The thinking is that tight sheet piling ifould then have to be 
securely anchored and driven to sufficient depths to hold the fill placed behind 
it. Then he would want to fill behind this with an iiq>ervious layer,.probably 
both sides of the sheet piling, so that this unstable area behind it could be 
filled, recognizing that he would probably have to take the surface water and 
the contaminated water and put in a treatment facility and punp it to Metro, but 
his main idea was to get this property stabilized and sealed off to keep the sur­
face water from draiining off into the lake. 

I have seen horrible messes before but never seen anything like this. Stew and I 
wadded through this thing about knee leep. It is just unbelievable that such a 
mess could have been created in this area without being observed by someone from 
this office or having received cot^laints from the general public. 

Mr. Normiui also found, in checking the history of the site, that there were some 
barge loads of coal tar material which were spilled in the lake at the pier and 
from our experience with some of these deposits in Lake Dnion, this materied re­
tains its original identity and will be there forever more unless it is removed 
because it does not seem to deteriorate. There has been no testing done yet to , 
determine other spills %î ich Bdght have occurred from the shore side areas but 
Mr. Norman stated that he would like to proceed with this project and the first 
order of business womld be to do scoe saaqpling to determine. the feasibility of 
placing the sheet piling in, but he also recognizes a hornets nest which could be 
unleashed when he puts in an ai^lication like this d.nce it would be in direct vio­
lation of the requirements of the Chelan Case, but he appears to be conscientious 
and trying to do what is probably right and necessary to do in order to solve this 
problem. 

My whole point of this long dracwn-out memo is to see if we can force Reilly Tar to 
come back in a clean up that mess which they left. Mr. Norman seemed to think that 
we would be involved in a big legal battle and the cost of clean up would probably 
exceed the value of the property and the con^emy would probably let the property 
go for taxes rather than attempt to clean it up. 

The present day market value this property is probably worth better than half a 
million dollars easily if it were in good conditimi. I am irarried about the statute 
of limitations and just how much more infozmation Charlie Roe might need before he 
would be willing or \ t a n t us to stake any moves to get the situation 'corrected. I 
feel that we need to be together on this and take the right approach if we are going 
to try to force Reilly Tar to clean the property up. Reilly tar's address is: 
Mr. Peter Reilly, President, Reilly Tar fi Chemical Co., 1615 Merchants Bank Bldg., 
Indlannoplis, Indiema, 46204. 
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(approxiaate chronological order) 

Appendix Z 
Docuaent Ho. Ztea 

Obtained 
Proa Daacrlptiea 

Superior 
Befiaery - C 

Cl «/2»/72 letter, 
QT to City of 
Renton 

Boxes at Ecology: 
Don Horaan's 
old files 

Superior, existing QT tenant, 
recycles waste aotor ell—would like 
to aove additional processing work 
to QT. 

C2 9/1/72 internal 
aeaoranduB, 
Ecology 

Ecology files Two tanks are being leased te 
Superior Refinery for oil storage. 

N2 Interview -
Robert Johnson 

Superior Refinery stored used oil 
froa gas stations. 

N3 Interview -
Ward Roberts 

QT leased directly to Superior 
(newar tanks (35, 36, 37, and/or 
3t|) for drain oil storags. 

H4 Interview -
Don Noroan 

Superior Refinery stored used oil 
associated with wally Drexler. 

QT K Quendall Terainals 

u 
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Cl 

Apr i l 28. 1972 

City of Renton 
Municfpal Building 
Renton, Washington 98055 

Attention: 

Gentlemen: 

Mr. Lyman Houk, 
Engineering Department 

On our stte, we have an existing tenant, 
Superior Refinery Co. This firm recycles waste motor 
oil and is the principal firm performing this function 
in the State. They a re , at present, also processing at 
another location which Is threatsied with closure for 
lack of proper sewerage facilities. This would effect 
curtailment of all operations and layoff of 25 employees. 

There Is no prospect of adequate sewerage 
at the other location In the foreseeable future. If 
assurance for sewerage as proposed for this site can be 
given within the next 30 days and calling for availability 
by November I, a new plant can be constructed tripling 
present capacities and doubling employment without layoffs. 

The immediate requirement for a sewer Is 
absolute, however, and layoffs are nearly a certainty 
without the proposed facilities. 

Sincerely, 

Donald 0. Norman 

DON:cs 
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MEMORANDUM 
Department of Ecology C2 inrormauon 

•̂  For AcUon 
Pennit 
other 

TO: .„...}f!^}!:f:...^P}^}-9.iJ}.j~Si?I.IY..?.9tl^t^, DATE: ....„Se£fegB!bpxJLs.Jl922_ 
Robert McCormick & Files 

Check 

FROM:__Thomas J. McCaim I ' l 

SUBJECT:.„„.?EI]yLX..TM....fi....CSB.MICAL,...CQBE.QiATIOH*-.IAKE-̂  SITE 

Bob McCormick, Warren Montgomery and I visited the site of Reilly Tar fi 
Chemical Corporation's abandoned creosote plant on the east shore of Lake 
Washington today. Boise Cascade and J.H. Baxter hold an option to purchase 
the property and are using t:he site for disposal of bark and shavings cmd 
lease two (2) of the teuiks to Superior Refinery for storage of oil. The 
lagoo^^formerly used by Reilly Tar & Chemical^orporationto dispose of oily 
sludge ImT'lreau •covfciitĵ a~wiTO~c"ega3rTa[rR "aKd'shavings and tiie' a'ĉ iv'3:ty~of-

"Tiieavy ecpiipment "apparently displaced t h e sludge from the lagoon. A dltch-
and poiSTiave been dug to Intercept U m Viscous material, but the light ends 
apparently percolate through the soil to the lake shallows. As we walked on 
the shaky pier, we could see oil rising from the lake bottom. The current 
activities of Boise Cascade emd J.H. Baxter are probably the cause of the 
present problems at the site, but Reilly Tar S Chemical Corporation is the 
owner of the property and t h e oily waste. It is reconunended 'that enforce­
ment action be taken against Reilly Tair & Chemical Corporation. 

Reilly Tar & Chemical Corporation 
11 South Meridian Street 
Indianapolis, Indiana 46204 

TJM:11 

9-5-72 dt 
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stnMABT or oPDtATOR/uusES DOdmarrATZoa 
QOSMDAUU TKRIUHALS SZTS 

(approxlaate chronological order) 

Appendix I 
Docuaent No. Ztea 

Obtained 
Froa Description 

QZD Corp. 

Dl 

D2 

- © 

D3 

D4 

D5 

tl3 

H4 

6/5/73 letter, 
QED to Ecology 

Docuaent, 'QED 
Income and 
Cash Flow, 
1973-1983" 

Ro date, lease 
guarantee 
application to 
Snail Business 
Adffiinlstration 

3/73, unsigned 
lease egreeaent-
QT to QED 

2/7/79 letter. 
Ward Roberts 
to Don Herman 

Ecology files 

QT files 

QT files 

QT files 

Boxes at Ecology: 
Don Norman's 
old files 

Interview -
Ward Roberts 

Interview -
Don Noraan 

'Present facilities coaprlse an oil 
•torage area ia Renton and a 
refinery in Tacoaa, both leased by 
QT to QED Corporation, which is the 
operating entity.' 

'QED is their lUnited Drain Oil's] 
sole consignee and has been, 
receiving oil at QT since January 
1, 1973." 

Lists Lessea as QED Corporation, 
United Drain Oil as potential 
Business Supplier, and Tiae Oil, 
U.S. Oil, and Union Oil as potential 
Kajor Customers. Input parameters 
listed as lube oil, asphalt flux 
oil, and distillate fuel and cutter 
stock. Saall Business Adainistra-
tion lease guarantee never granted. 

Blank lease fora for 10 years 
'coaaencing on completion of 
improvements ....It shall be a 
condition precedent of this lease 
that the SBA guarantee the 
obligations of lessee...* 

'The operating companies act as 
filters...this was the essential 
nature of your arrangements with 
QED, Turbo, and Western States. The 
difficulty was that none of these 
little fake companies had either the 
money or the management to discharge 
their responsibilities." 

QED was middle-aan operating entity 
in 1973 and 1974. Roberts was QED 
employee. Kemp, an ex-Weyerhaeuser 
VP, was president of QED. 

QEO'orlginally set up to be a 
storage and recycling facility. 
Recycling facility never 
aateriallEed. 

QT - Quendall Terminals 

v ^ . 
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cnsn 
c i isn 
cnsn 

\ ' \ PostOffice Box 1004 • RentoaWtehington 98055 • Telephone: 271-1540 

June 5, 1973 

Mr. John A. Biggs, Director 
Department of Ecology 
P. 0. Box 829 
Olympia» Washington 98501 

Dear Mr. Biggs: 

Application has been made through your Northwest Region office for 
a comprehensive, long-term waste discharge permit for the waste oil 
storage and recycling facilities o£ Quendall Terminals in Scntoiu Wash­
ington. This application is being made pursuant to the Intent of the 
Washington Environmental Quality Act of 1970. 

The present facilities comprise an o'il storage area in Renton and 
a refinery in Tacoma both leased by Quendall Terminals to Q.E.D. Cor­
poration which is the operating entity. Upoh completion of the planned 
modifications ve will be capable of recycling the total vaste lubricating 
oil volume generated in the State of Washington. The combined operations 
represent an Investment in excess of two million dollars and will have 
all known and reasonable methods of pollution control necessary to meet 
the environmental and economic needs of the area. We also are carrying 
out a program of pollution abatement and site Improvement designed to 
upgrade the Renton plant site as rapidly as possible. This site is 
now severely impacted by aromatic hydrocarbon contamination resulting 
from fifty-five years of refinery operation. 

As a former Vice President and Manager of the Paper Division of 
Weyerhaeuser Co. (retired)* I have been aware of the major accomplish­
ment represented by the "Master Environmental Authorization Program" -
MEAP - recently completed by your department. Merrill Roblson has 
spoken very highly of the cooperative effort which made this possible. 

Our company Q.E.D. Corporation and its associate, Quendall Terminals, 
has been engaged in an in-depth study of the waste oil management problem 
from generation to re-use for a period of over tvo years. Our people 
have worked vith every agency involved at the State and Federal level as 
veil as concemed citizen groups, to develop the best program covering the 
overall subject of waste-oil management. 
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Page 2 
June 5, 1973 
Department of Ecology 

Among those vitally involved have been: 

Avery Garrett, Mayor of Renton, who was the prime mover in 
obtaining Federal funds for a new industrial sever line to 
serve the Quendall Terminal site in conjunction with a "Jobs 
Nov" program assurance based on the Q.E.D. Corp. operation. 

Dr. Stanley Greenfield, Director of Research and Development 
Environmental Protection Agency, Arlington Va. who has been 
a major factor in helping us to coordinate our efforts with 
national programs. 

Bob Lynette, Bill Captain of Oil Legislation, Washington 
Environmental Council. He has given substantial personal 
guidance in helping form our project to date. 

Bob McCormick, Department of Ecology, Washington Northwest 
Region Manager who is our source of information and assistance 
in coordinating our program with the State. 

It appears to us that the MEAP approach offers an effective practical 
solution to a complicated problem involving as it does the management 
of a potentially valuable resource. The participation of the Department 
of Ecology is essential in coordinating this effort because the scope 
of our activities encompasses the entire State of Washington as well as 
potentially Portland, Oregon and Vancouver, B.C. 

The urgency of this program is self-evident and ve look forward 
to vorking promptly vith your department in every vay to expedite 
issuance of the permit. 

Sincerely, 

/C/<7, k^JiL^ 
Pres ident 

cc : 
Bob McCormick, DOE 
Glean Grace, DOE 
Mer r i l l Roblson, Weyerhaeuser Co, 
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u. 

D3 
SMALL BUSINESS AOMINISTRATION 

APPLICATION FOR LEASE GUARANTEE 
PART I • LESSEE 

V l . W J 

I . TWO copies ef Par i I of ch i t appl icat ion t iBnad by App l i can t^Le t tae a len i w i t h TWO of each e f the f o l l e w i n ( decumenit andash i ' 

b i ts must be submitted. O m i i t i e n ef any i tem w i l l resul t in delay ef p rocess in i un t i l ttte i tem is received. (U«e scparau sheets 

i f mora space i t needed.) 

f^ i< B a l m c e Sheets and Prolll 6 Leee etotemenls lot the post three (3) fiscal years, 

f y l i . Interim Balaiee Sheet a id Profit & Loes atatements nol more then sixty (60) days old. 

l y I 3. Pro Fonno Baloice Sheet at lime of opening ot New Location including provieion (or lease guarantee premium and rental 
escrow, (tt any). 

f y l 4. Protected Pro i i t and Lose Slolement for F i r s t Year operation. 

Q P S. ' Current personal Balance Sheel(s) oi Principol(s) and proposed Cuorantor(s). 

f jp 6. Current Bolonce Sheet(s) ond Lost Profit & Loss statement(s) on oil oifiliotes indicating relationship to oppUcont. 

[y^ 7. A briei history of the lessee business , including type of business, dole established, ownership, affiliates, number oi 

employees now and anticipated at opening in new localion. 

ly i B. A briei history oi management bockground and experience. 

1. Lessee<s): Name: Q g . D . C o r p . 

4503 Lake Wash. Blvd. No., Renton, Wash. 

SIC No<s). : , 

Address: 
u j u - i L.C1K.K w d s i r i . . n I i / n . ran. K c a n m n i t f a c n 

ZIP Code 9 S 0 5 5 . 
(2[] Corporation Q 3 ^ • ' t n e r s h i p [ j j ^ L i d . Parcncrship | | Proprietorship 

Telephones: Business. AC ^ U J 2 7 1 - 1 5 4 1 Home. A C ^ 206/432-9756 

3. Cuarantor(s), 
(if any) Name(s): W. W. R o b e r t s 

22114 S.E. Bain Rd. 
Addresi(e«):Maple Va l l ey , Wa 

Relationship to Applicant (Relailve. Scockholder98Q38 

G. W. Drexler 
7506 NE 169th 
Bothell, Wa. 98011 

William S. Kemp 
2500 Canterbury Lane 
Seattle, Wa. 98102 

4. Address of premise to be leased (Street, C i t y . Slate and ZIP Code): 

4503 Lake Washington Blvd. No., Renton 
Shoppinf Center? Name • 

98055 

S. Ownerahip: Furnish the foUow in i information for a sinsle proprietor, a l l partners, a l l co rpora ie of f icers and directors, and a l l 

holders of 20% or more corporate s lock . (Use separate sheet i f nciressary) 

a. F i r s t . Middle & Last 

Name in f u l l : 

b. Residence Address: 

(Z IP Code) 

c. Oate of Bi r th: 

d. Place of BIrih: 

e. U.S. Cit izen? 

f. % of Ownership: 

f . O f f i ce /Pos i t i on : 

Walter Ward Roberts 

(above) 

Q/14/?n 

B C 

George Wellington Drexler William S. Kemp 

(above) (above) 

SpflrMp 
11/0R/T8 

YPR 
H n i City, Minn. 

Yes 
_22- 22 

see also attached 
nnfp 1 

6. References of L e s i c e ( L i s t Name. Pos i t ion snd Address): 

e. Banking (indicate name Cl contact officer) H o n e Y e t A v a i l . 

b. Business Supplier. (3 l a r t e t l accounts) U n i t e d D r a i n O f l T n r . 

AltinoEPA 000^71 



. . - .>^. . .M.. f . . . " . . 

c. Majof Customers (3 L t f tes t ; Show % of gross buiiness obtained from each) 

•Time Oil Co. - See Apoendix A-l 
a : s . o n - ««..> Apppndi« A-I 

-Union Oil Co. - See appendix A»l 
I5Q Lessee 7. W>e wil l pay lease insurance premium: n L«!sser 

Deat e blood or contractual relationship exist between stockholders, directors, or officers of Let tee er Le t t e r f 

6c~| Ve t r I No (if " Y e s " explain on separate theat.) g g g H o t e 1 

Does lessor have financial Interest In applicant lessee's business ether then th i t lease 

D Yes [7~i No (If " Y e t " explein on separate sheet.) See N o t e 1 
10. Het le t tee ev«r been more than I month in default or breached a lease or been evicted within the pett 5 YeartT 

I I Ye t pQ No (If " Y e s " explain on separata sheet.) 

I I . AGREEMENT OF NpNEMPLOYMENT OF SBA PERSONNEL 
in conaidecaUon of the issuance of Ihe leasa guarantee applied (or tn thia application, applicant-loeaae hereby ogreea that fer 
a period of 2 years alter the efiBCtive date of the lease quaroniee, oppliconl-lessee will not employi or tender any ofiice or env 
ploymeni to, or retain (or ptofeaalonal services, ony person who, on the effective date of ouch lease guarantee or within one 
yeor prior to auch dote, (a) shall have nerved a s on oKicer, a t tomey, agent, or eir^iloyee o( SBA and (b) aa such, shall have 
occupied a poaition or engaged tn octlviUes which SBA shal l hove determined, or may determine, to involve dle.cretion with r e s ­
pect to the granting ol ass is tance under any laws administered by Small Business Administration or said laws a s moy be omend-
ed (rom Ume to time. 

12. ApplicaUon charge S_ 
greater. 

2 , 0 0 0 i s enclosed representing S percent o( Ihe aggregate premium or S300.00, whichever i c the 

13. The undersigned applicant permits SBA lo release any or all inSormotion in this application or that developed by SBA to any 
Insurance company porliclpoUng with SBA, unless such pernitesion i s withheld by checking the (oUowing box. 

M. The understand applicant agrees that this application is made pursuant to Ti t le IV o( Ihe Small Business [nyestment Act o( 1958, 
OS amended, IS U.S.C. 6921 and Ti t le 13, Pari 106, Code of Federal Regulations and that the cited law and regulations sha l l 

. control transactions between the insurer and the applicant, and certifies that: 

o. All information contained in this application and in Ihe documents attached hereto are true and correct to Ihe l>esl knowledge 
oi the opplicont and ore submitted (or the purpose 6( inducing SBA lo guarantee to Ihe lessor(s) rental payments due or por-
lions thereoi pursuant to i t s lease, and further that lessee(s) would be unable lo obtain the tease without a lease guarantee 
and that o private lease guarantee meeting Ihe requirements of Ihe lessee(s) i s not available on reasonable terms. 

b. No employee c( the SBA or any member oi SBA advisory board who are related by blood, marriage or adoption, have or hove 
hod any post, direct or indirect, (inonciol interest in or in associat ion with, the applicant, or any oi i t s partners, oKicers , 
directors or principal stockholders (such interest to include any direct ot indirect (Inonciol interest in any other b u s i n e s s 
entity or enterprise.) 

Dated at . . o n . . . 19 . 
(Clly and State) 

(Individual, general partner, trade name, or corporation) 

By 

Tit le. 

At tes t : 

(Title) 

Whoever mokes ony statement knowing il to be false (or Ihe purpose oi obtaining (or himself oi lor on applicant any lease guarantee 
or for the purpose of influencing in any way Ihe action of SBA, or (or the purpose o( obtaining a t ease guarantee under Ihe Soxall 
Business Investment Act. a s amended, shall be punishable under Section 16(a) o( the Smoll Business Act, a s amended, by o fine ol 
not more than SS.OOO or by imprisonment (or nol more than two yeora, or both. • 

SBA FORlH BOO I S-7 2) 
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EXHIBIT SUMMARY PART I 

Exhibit 1: The proposed is a new entity. Moriarty and Drexler were in 
management positions of a facility processing the same raw 
material, Superior Refineries Inc. Superior operating state­
ments are available for the years 1970, 1971, and 1972. Neither 
Drexler nor Moriarty assisted in.their preparation nor were 
they called upon to approve them. In fact, they cannot recon­
cile these data with facts of their ovn knovledge. 

Exhibit 2: Interim Statements, see above. 

Exhibit 3: 
* 

Exhibit 4: 
* 

Exhibit 5: 

Exhibit 6: 

Exhibit 7: 

i 
f 
i 

Pro Forma Bal Sheet Opening 1/01/74 
(See computer output . Appendix A3) 

Projected Profit and Loss Year 1974 
(See computer output Appendix A3) 

Combined Net vorth of Guarantors shovs net vorth in excess 
of $100,000. Assets primarily Cash Securities and Real Estate. 
(See Appendix G) 
There are no affiliates. Drexler, hovever, is a minority 
stockholder in a trucking company vith vhom subject vill 
contract to transport products (see Exhibit 1, Appendix 5) 

Oil recovery and rerefinlng as an Industry is in decline for 
three principal reasons (a) environmental restrictions on process 
emissions and the resulting cost of correction, (b) change in 
product specification and resulting costs of correction, (c) 
changes in distribution patterns from service stations. The 
typical rerefiner has neither the vill nor the vay to respond 
to these changes and this vould apply to the only one remain­
ing in the State. At the same time demand for the disposal 
service and the demand for refined products has increased 
dramatically. This is the result of environmental regulations 
on disposal and the increasing shortage of virgin prodtict. 
The subject's principals are the only remaining management team 
in the State vith the experience, competence, a feasible long 
term program, and ability to start immediately. This section 
includes: 

(a) A.P.I. Industry Survey Exhibit 3 
(b) Local Background see Appendix 5, Exhibit I 
(c) Proposed operating details see Appendix A, Part I 
(d) Management Background see personnel 

Exhibit 8 - see Personnel 
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SMALL BUSINESS ADMINISTRATION 

APPLICATION FOR LEASE GUARANTEE 
PART II . LESSOR 

TWO ceptet of Part II of ttiit application timed by Appllcant-Letsor along with TWO copies of eadi of die follewinc documwita and 
•idilblit mutt be tubmlned. Ommlttleo of any Icem will retult in delay of procattlng until ttte Item It received. (Ute teferata ehaata 
if awre tpece i t needed.) ' 

fXl I. Copy ef leate or prepoted ieate te be guarenued. 
m 2. Copy ot ground lease, if any. 
QQ 3. Fair market renul value appraisal ef tlie premltet to be leated wttlch must Include a detalptlon ef location, ImprovemMta, 

feasibility of butlnett, rant comparablet and ettier relevant market data. 
If propoted contiructlon. plant and tpeclfleatlent. 
If propoted conttruction, conuactor't bidt er lumlzed cott ettlmatet. 
Scaled plot plan locating ttreett, t i te. Improvcmcntt, Ingratt and egrett polntt and parking areat. 
Available evidence of conformance to federal, ttate and local regulations, codet and ordlnMcet. 
Dated and captioned phoiographt of premltet to be leated, Improvemcntt, turrounding area, tireets and highways. 
City and neighborhood mapt thowing location of ptcmltet to be leated. lant comparablet, and competitive ettabllthmentt. 
Featibillty study. Including market data on vade area and detcrlption of neighborhood. (Required only when propoted devel­
opment Involvei 3 or more leatet of premltet.) 
A sketched lend ute map of the neighborhood Identifying die type of ute (men't clothing ttore. tupermarket. tervlce ttation, 
single-family house, machine shop, vacant) on each lot. 
Chattels • value and description of fumithlngt and equipment to be Installed by letter ef premises te be leesed. 
List ef tenants or types of ether tenants anticipated. 
If existing building, center or complex, submit history ai>d background, for pest 5 years Including rents, description ef past 
tenanu of premises to be leased, and reason for temtlnatlon of tfiese tenancies. 

J^IS. Current commercial credit report on prospective lessec(s). 

4. 
S. 
«. 
7. 
S. 
9. 

DQ 
VD 
m 
ra 
ra 
ra'o. 
ra«i. 

ra'2-
E H -
E3H. 

I. Neme of lessors): Quendall Terminals , a J.V. 

Telsphone No. ( 20^ 271-1570 • 
(Area Code) 

2. Present mailing address (Street, City, State i ZIP): 

P.O. Box 477, Renton, Wa 98055 

3. Ownership: Fumish the following Information for a single proprietor, all partners, all corporate officers and direciort and all 
holdert of 20% or more corporate stock. (Ute' separate sheets if necessary.i 

A B C 

Alt ino P rope r t i e s Inc . 
Box 359 

a. First. Middle «id 
Last Name IN FULL 

b. Residence Address: 

B 
Puget Timber Company 
170U So. El Camino ReaF 

Renton, Wa. 98055" 

c Date of Bi.rtfi: _ 
d. Place of Birth:. 

e. jge3Jis»_ 
t. % of Ownership: 
g. Office Held: 

Washington Ctorp. 
30% 

San Mateo, Cal. 

Washington Corp. 
50% 

4. Facts pertaining to property of which premises to be leated Is a part; 
e. Address (Street, City, State i ZIP Codef: 

4503 Lake Washington Blvd. North 
Renton, Washington 

c. Lot dimensions: See Exhibi t 5 P lo t Plan 
Frontage _ _ _ _ _ _ _ _ x . . ^ . _ _ ^ ^ _ ^ _ _ ^ 
K :, x 

consis t ing of . square feel 
t. Building dimensions: S e e E x h i b i t 5 fi, 

RenUble area of l».iii««lny; , sq. f t . 

I. Zoning and permitted use: Hea'vy I n d 
| . rXXExl sting Building 

fyl Proposed Construction 
I j In Process of Construction ' 

b. Fronting en • N o r d i • E a s t • South 
f*) West Side of Street See Exhibi t 5 

Between & _ ^ _ _ _ _ _ _ _ _ _ _ Streets 

d.. Type of building (Industrial or office building, shopping 
center, store, etc.): (aiemlcal Processing 

e. Number ef stores or rental units In complex: 
See Exhibit 5 

g. Parking: 
•See R v h l h l t - «> , sq. f t . 

fi. Number of Spaces: 
Exhibit 5 

(I) Age of existing building 
years: var lous See E. 
Purchase Price S E x h i b i t ^ 

(2) Improvements. If eny since purchase: 

Yes, see Exhibit 4 
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(}) If new conswuctlon, estimated dete 

ef completion. Dec. 1973 

*̂ * See Exhibit 2 S 5 , 
Cost « . se. f t . 

(4) Lend Cot t : 

50c /8q . f t . 
(S) Construction Cot t : 

$600,000 
(8) 

(6) T o u l : 

See Exhibit 5 

C o s t ef equlpotent end himlshlngs In lease: S 
See Exhibi t 2 & 5 

S. P a c t s pertaining to financing ef building er complex ef which promises to be leesed is part. 
a . Amt. e t funds te be borrowed: « 6 0 0 . 0 0 0 b . Cos t of funds 8 <t «. T B W 1 0 

i. Pac t s peruining to i es te fer trvhich guarantee Is sought: 

.years. 

• • ( I ) Rent • Purtusnt to lease • Minimum P^rment per: 

fy)menihhr J Iguerterly Installments ««• 

« 1 1 ^ 8 9 5 (e, aMh ot (first) , 5 3 periods; 

« 1 0 . 8 9 5 for next 7 periods; 

« 1 0 . 2 6 0 far next 6 0 aerlnda. 

V 

{ 

AoMiMt for entire term S _ _ . _ _ _ _ ^ _ _ _ _ 
Is tfiere provision fer edditlenal percentage er esca la t ion 
r e n u l ? [ 3 Yes • No 
If y e s . explein tenns: A t h r o u g h p u t a m o u n t 

up to 2 cents p e r g a l l o n . 

(2) Rent • To be guaranteed: 

[Xjipmfhiy r ~ l qusfterfy Installments ot; 
« 1 1 . 8 9 5 t,^ ^ ^ ^ or(tirst) S 
K 1 0 . 8 9 5 f „ „ ^ , 

tdcnaw 

10,895 
10.260 

f 
WT 

. periods; 

.periods; 

.periods. 
T o u t amount of guerantae t 1 . 3 2 2 . 3 0 0 _ 
Above Installments to bo guaranteed v e due: 
F ^ 1/01/74 

T o . 
12/01/83'"""**' ^'^ *"^ ''*"•' 

(month, day and year) 

b . Types of kinds of business or l easees prohibited from occupying the leased premises pursuent to the lease : 
Environmentally obnoxious 

f g p p Apppn^^^Y Ci") 

c. Expenses to bs paid by the lesser: Taxes Insurance Maintenance • • 
Taxes S 10.000 f y - r I n s u r a n c e s 11.000 / y r Other S 1 0 . 0 0 0 / v r SEe Appendix A - l d. Estimated amount of: 

7 . Name and address of building, center or complex management (submit two copies of any management conwacts or simlier written 

agreements conMlning provision for management for the building, center, or c o m p l e x ) ; Q u e n d a l l T e r m i n a l s s e e a b o v e 

S. T h e underal^ied applicant permits SBA lo r e l ea se any or al l infonnation in thia oppticaUon or that developed by SBA to any 

ineuR9>ce company partlclpaling with SBA, unleaa such pennlasion la withheld by checking the following boa. IX I 

9 . The underai9ied applicant agrees that this application ia made pursuant to Tit le IV of the Satoll Businese Investment Act of 

19S8. a s amended, IS U.S.C. 6921 and Ti t l e 13, Par t 106, Code of Federal RegulatlonB and that Ihe cited low and regulations 

I shall oonlrol IranaacUona between Ihe insurer and Ihe opplicont, and certifies that: 

O. AU Infoimotlon contained in this appticaUon and in the documents altached hereto ore true and correct to Ihe best knowledge 

of Ihe oppllcoil and ore submitted ior Ihe purpose o( inducing SBA lo guarantee lo Ihe Iessor(B) rental poymente due or por> 

tions thereof pursuant to i t s t ease , ond further that lessee(8) would be unable to obtain Ihe leaae without a leaaa guarantee 

and that a private lease guarantee meeting tho requirements of Ihe lessee(s) ia i>ot available on reaaonabla tetma. 

b . No employee o( the SBA or any member of SBA advisory board wito ore reloted by blood, marriage er odopUon, hove or have 

hod cmy post, direct or Indirect, financial Interest In or in associat ion with, Ihe opplicai t , or any ef i t s partners, officers, 

directora or prlncipol stockholders (such interest to Include ony direct or indirect fintmclol Interest In any other bus iness 

entity or enterprise.) 

Dated e t . . e n . . I » . 
(City end S u t e ) 

(Individual, general partner, uade name, er corporation) 

A i t e s t : . 
(Title) 

B y _ 

Tit le 

Whoever makes any ttaiemeni knowing il lo be fa lse for ihe purpose of obialning for himself or for an applicant any lea te guarancee 

- 'I or for die purpose of influencing in any way ihe action of SBA, or for the purpose ef obtaining a lea te gueraniee under the Small 

B u t l n e t t Investment Act, as amended, shall be punishable under Section 16(a) of die Small Business Act, a s amended, by a fine e t 

aot'more than SS.0(X} or by imprisonment for not more than two years , or both. 

I S A FORM aOOA IS-721 
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EXHIBIT SUMMARY PART II 

1. Lease Elements (See Appendix F) 
Lessor: (̂ endall Terminals 
Lessee: QED Corporation 
Term: 120 months beginning 1/01/74 
Description of property to be leased: See Exhibits 4, 6 and 12 
: Rate: $10,260/mo plus graduated throughput up to 2Q/gallon (See part II, 6A) 
Other provisions: (1) Taxes maintenance and insurance paid by Lessee 

(2) Remove all leasehold improvements at expiration of 
lease. 

2. No ground lease as such 

3. Fair Market Rental Value (See Financial Data) 

a. SBA Form 9 34 (5-72) (Not applicable) 

b. Input parameters (Summary) 

L.. 

(1) Primary 

(a) Market Volumes Lube Oil 
Asphalt Flux Oil 

Distillate Fuel {.Cutter Stock 

State 
Sales Vd 
(000,000) 

1-3 
1.-2.3 
.6-2.4 

State 
Consumption 

27-32 
3-6 
1260 

Penetration 

3-lOZ 
33-38Z 
Nil 

(b) Market Prices 

Lube 
Flux 
Fuel 

(c) Available Rav Material 7-10 million gals. 
0-.025/gal. 

Package Price FOB Seattle Area 

Bas6 Stock "B" Bulk .27-.30/gal. 
Bulk .12-.18/gal. 
Bulk .08-.12/gal. 

Volume Statewide 
Avg Cost FOB Plant 

10 million gallons/yr 60-70% Flux 30-40Z Dist. 

.013-.02/gal. (labor utilities & supplies) 

(d) Production Capacity 

(e) Marginal Costs of Production 

(f) Sales Administration and Overhead $200-240,000/yr 

(2) Secondary 

(a) Market prices (sales) Increase over 50Z in 10 years vith most of 
rise in years 1-5 

(b) Purchased prices and vage rates up 5Z/yr 

(c) Land value up lOZ/yr 

c. Output Parameters Income Statements, Balance Sheets, Financial analysis 
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d. Supporting data (See Appendixes Al-A-3) 

(1) Cash Flov projection 10 years: by quarter first 5 years including: 

(a) balance sheet 
(b) operating statement 

(c) Operating ratios 

(2) Revenue - product mix by account by quarter 

(a) customers market penetration 

(b) market supply demand trends 

(3) Collection Costs 

(a) available volume - see Exhibit I 
(b) transport contract 

(c) utilization rates 

(4) Operating Costs 

(a) labor cost rates/utilization rates 
(b) utilities cost rates/utilization rates 
(c) maintenance schedule/rates 
(d) insurance valuations/rates 
(e) property tax valuation/rates 

(5) Sales and Administrative functions/cost rates 
(6) Working Capital requirements/interest rate 

(7) Income tax schedule 

(8) Land Value comparlsions 

(9) Capitalization Rates 

(10) Replacement v a l u e s (See Exhibit 2) 

e . Appraisal by General American (Exhibit 2) 

4 . Proposed Construction Items Outlined Plans and Spec i f i ca t ions Exhibit 5 

5 . Proposed Construction Items Outlined Cost Estimates (a t tached) Exhibit 5 

6. P l o t Plan (a t tached) Exhib i t 5 

7. Compliance - Zoning-exis t ing zoning permits proposed use See Appendix G 
Air Po l lu t ion - s t a t emen t from engineer (CH2M) (Appendix C) 
Shorel ine Management-outside 200 foot j u r i s d i c t i o n (Appendix B) 

8. Photographs of s i t e (Exhib i t 2) 

9 . Neighborhood Map (a t t ached) (Appendix G) 

10. F e a s i b i l i t y (see Exhibi t 3) See Q.E.D. Corp. 1973-1983 a l s o app ra i s a l Exhibi t 2 

1 1 . _Land use map (Appendix G) 
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( 12. No personal property included 

13. Existing Tenants Quendall Site - Seaboard Lumber Conq>any Log Terminal 
Prospective Tenants Quendall Site 1975 Industrial Incinerator Company 

1975 Marina service complex 

*I4. Background Quendall site see EIS Exhibit see Exhibit 4 Divison 3 

15. Commercial Credit Reports Lessees see Appendix H 

Note 1: The remaining 15Z ovnershlp is held by Quendall Terminals, Inc. 
in the form of non-voting stock. The purpose of this ovnershlp is 
to reduce the cash flov requirement of the lease and yet return 
to the lessor a share having.a .value closer to that of the 
economic rent. 

Quendall Terminals, Inc. also has an option to purchase 
Mr. Kemp's shares that it may exercise under the folloving 
conditions: 

1. To Insure operation of both Renton and Tacoma facilites 
in conformance with a strict interpretation of applicable 
environmental regulations. 

2. To Insure continuous and harmonious management. 

In no event vill this option be exercised vithout prior approval 
of the SBA and participating lending institutions. 

•/ 1 

u 
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REQUEST FOR PUBLIC RECORD 
I l l l l l l l O I I ' i l l 
i t r t a i i i i i t ' 
C C 0 L 0 C T REQUESTER: Pfease oompTeM form mnd eufam/t to V u b l c Records Officer' of (he state agency UenlSed. 

g NAME OF STATH AGENCY 
DEPARTMENT OF ECOLOQY 

i4t;5^yi^1l^uv*£^«i»je$ta>-«f^iS5'', '< 

OATC Of REQUEST TIME OF REQUEST 

. j > ( * t © ii»»>?ftW<»f» WFWWAtiON * « q u i $ i a > , 

C L o OVA, "V^. ^VA^ V^e-^>o -̂v V,o^\ ^ e T-WSJO^VS^W 

O vx.̂ ^^>.VosV\ ^gL'gy^;:s^^A^s>'^V~^ ^aeja.-VC^ V ^ o - v - \ Cco 'oa^^ '^ " ' 

^ ^ ^ L c e v t ^ ^ g - O V' \5 \0 
\^c^\0 "^o^^vi-csivja^o ^<i«J^ 

'=S»2-<*:NrV\^ ^ • b v o - e _ 

3 ^ " - \ - « \ S . 3 0 

AGENCY PUBLIC RECORDS OFFICER 

NO. OF COPIES 

Z2£2. 
PUBLIC RECORDS OFFICER 

AMOUNT RECEIVED 

REAStSlSjFTOENCYIS UNABLE TO COMPLY 

ACKNOWLEDGEMENT OF RECEIPT 

DATE OF RECEIPT TIME OF RECEIPT 

RECIPIENTS SIGNATURE 

Ecology is an Equal Opportunity and AMimaive AeSon Employer. For epeciaT 
contact the Public Disclosure OfTice et (206) 407-^040. The TDD number is (S06) 4O7-6006. 

afeeeoffynodifton neeaa, 

£CYOI0.37(>)(R*v»"M) 

fSQUESTEB ft£AO AMD SIGN 

I understand ihat i l a list of individuals is provided 
me by the Deportment of Ecoksgy, it will neither be 
used to promote the election of an official or 
promote or oppose a ballot proposition as 
prohibited by ROW 42.17.130 nor (or connmercial 
purposes or give or provide access to material to 
others ior commercial purposes as prohibited by 
RCW 42.17.260(7). 

I understand that I'wilt be charged ^0 cents per 
copy for ail standard letter size copies I desire and 
that other size pubTications are available at cost 

January 24, 1995 

Lori Herman 

A copy of the above report has been made per your request. The copying 
fee comes to $43.28. Please sign this form and retum along with your 
check, l^on receipt of both, the copies will be mailed to you. 

Judith E. Fisher 
Department of Ecology 
Public Disclosure Coordinatoi 
Northwest Regional Office ^s-!^:^ 
(206)649-7239 ^ ; ^ 

t ' S i ^ ' - ^ ^ 
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D4 

APPENDIX F 

LEASE <- QUENDALL TERMINALS TO Q.E.D. INC. 
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LEASE AGREEMENT 

THIS LEASE is made this day of • , 1973, 

between Quendall Terminals, a joint venture of Altino Properties, 

Inc., and Puget Timber Con^any, doing business in Renton, Wash­

ington, hereinafter-referred to as "lessor" and Q.E.D., Incorporated, 

a Washington corporation whose principal place of business is in 

Renton, Washington, hereinafter referred to as "lessee." 

WHEREAS the lessor currently has the right of possession 

to the real property and improvements described in Exhibit A 

attached hereto and incorporated herein by reference and has 

full right to make this lease and herein warrants that the lessee 

shall have quiet and peaceable possession of the demised premises 

during the term hereof, and 

WHEREAS, the lessor wishes to lease said premises to the 

lessee and the lessee wishes to lease said premises, now, there­

fore, for and in consideration of the mutual covenants contained 

herein, the parties agree as follows: 

1. Demise and Term. The lessor leases to lessee the 

real property and improvements in the City of Renton, County of 

King, State of Washington, described in Exhibit A attached here­

to and incorporated herein by reference (hereinafter sometimes 

called the "demised premises"), to have and to hold for a term 

of ten years commencing upon completion of improvements per plans 

and specifications as prepared by Cornell, Howland, Hayes, and 

Merryfield, subject to the condition precedent as set forth in 

paragraph 2. Lessee has examined the premises and improvements . 

and accepts them as is. .̂  
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2. Condition Precedent. It shall be a condition precedent 

of this lease that the Small Business Administration guarantee the 

obligations of lessee as to this lease except for Paragraph 3b. 

hereof, and until such time, the lessee shall not be entitled to 

possession of these premises. 

3. Rent. The lessee shall pay lessor as rent for the 

demised premises as follov/s: 

a. Commencing as of completion of improvements per 

plans and specifications as prepared by Cornell, Howland, Hayes 

and Merryfield, the monthly base rent shall be payable on the 

first day of each month during the lease period as follows: 

(1) $11,895.00 per month for the first 53 months; ** 

(2) $10,895.00 per month for the next 7 months; and 

(3) $10,260.00 per month for the next 60 months; 
! 

provided, hov/ever, if the facility which lessee leases from lessor 
I 

i 

in Tacoma is rented by lessee more or less than 7 months prior to 

the date of commencement of this lease, then the rental terra set 

forth in subparagraph (2) shall be increased or decreased to re­

flect -the exact number of months which lessee leased the Tacoma 

facility prior to the date of commencement of this lease, and the 

rental term set forth in subparagraph (1) above shall be changed 

by inserting there the difference between the new rental term 

placed in subparagraph (2) emd 60 months. 

b. In addition to the base rent set forth in subpara­

graph (a) above the lessee agrees to pay lessor the svun of two 

cents per gallon on all oil, above the minimum production amount, 
AltinoEPA 000282 
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which results from being processed.at both the demised premises 

and the other facility leased from lessor in Tacoma, Washington. 

The "minimum production amount" as used herein shall be defined 

as two million, five hundred thousand gallons in each calendar year. 

Production for computation under this subparagraph (b) shall be 

measured beginning as of January 1, 1974. "Processed" shall be 

defined as any oil or petroleum products refined, received or stored 

on the premises. Oil transferred between the demised premises and 

the Tacoma facility will be measured as being processed at only 

one location and not at both locations. The amounts set forth 

in this subparagraph are payable to lessor on a quarterly basis 

on the 10th day of January, April, July, and October of each year. 

4. Use of Premises. The lessee shall use the premises 

to conduct an oil recovery and refining business. The lessee 

agrees that it will not violate any state or local regulation 

or ordinance of any type related to ecology. In addition, during 

the term of this lease, lessee agrees to comply with all applicable 

laws affecting the demised premises, the breach of which might re­

sult in any penalty on lessor or forfeiture of lessor's title to 

the demised premises. The lessee shall not commit waste on the 

demised premises except as necessary for the removal or construction 

of any building or improvements thereon. 

5. Removal of All Improvements Upon 
Termination of Lease. 

All improvements on -the leased premises as listed in 

Exhibit B attached hereto and incorporated herein by this refer­

ence, and all improvements made to the premises by lessee. 
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shall upon the termination of this lease become the property of the 

lessee and shall be removed from the premises at lessee's sole 

expense. The lessee shall have no obligation to remove at the 

termination of this lease, the coal tar residue which now exists 

on the premises and the tank or tanks containing it. 

6. Utilities. All water, gas, electricity, telephone, 

telegraph and other public utility services used on or furnished 

to the demised premises during the term hereof shall be paid for 

by the lessee. 

7. Liens. The lessee shall keep the demised premises 

free and clear from all mechanics and materialmans and other liens 

for work or labor done, services performed, materials, appliances, 

teams or power contributed, used or furnished or to be used in 

or about the premises for or in connection with any operations of 

lessee, or any alteration, improvement, repairs, or additions 

which lessee may make or permit or cause to be made, or any 

work or construction by, for, or permitted by lessor on or about 

the demised premises. 

8. Indemnification of Lessor. The lessor shall not be 

liable for any loss, injury, death, or damage to persons or 

property which at any time may be suffered or sustained by the 

lessee or by any person whomsoever may at any time be using or 

occupying or visiting the demised premises or be in, on or 

about the same, or by the lessee, or anyone visiting, occupying 

or using the demised premises, who is on or about the Burlington 

Northern'right of way adjacent to the demised premises whether 

such loss, injury, death, or damage shall be caused by or in any 
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way result from or arise out of any act, omission, or negligence 

of the lessee, or of any occupant, visitor or user of any portion 

of the premises, or of said Burlington Northern right of way, or 

shall result from or be caused by any other matter or thing 

whether of the same kind or of a different kind than the mat­

ters or things set forth above, euid the lessee shall indemnify 

the lessor against all claims, liability, loss or damage what­

soever on account of any such loss, injury, death or damage. 

Lessee hereby waives all claims against the lessor for damages 

to the leased improvements. 

9. Assignment and Subletting. The lessee shall not 

assign or sublet the whole or any part of these premises with­

out the prior written consent of both the lessor and the lease 

guarantor; which consent shall not be unreasonably withheld. 

If said consent is obtained and the lessee assigns or sublets 

the whole or any portion of the demised premises, it shall 

nevertheless, remain liable as a surety to the lessor for the 

full payment of the rent according to the terms of this lease. 

Neither this lease nor the leasehold estate of the 

lessee nor any interest of the lessee hereunder in the demised 

premises or any buildings or improvements thereon shall be subject 

to involuntary assignment, transfer or sale, or to assignment, 

transfer or sale by operation of law in any manner whatsoever 

(except through a statutory merger or consolidation, or devise, 

or intestate succession) and any such attempted involuntary 

assignment, transfer or sale shall be void and of no effect. 
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I 
I , 10. Effect of Bankruptcy. Without limiting the gener­

ality of the provisions of the preceding section, the lessee 

agrees that in the event einy proceedings under the Bankruptcy 

Act or any amendment thereto shall be commenced by or against 

the lessee, and, if against the lessee, such proceedings shall 

not be dismissed before either an adjudication in bankruptcy or 

the confirmation of a composition, arrangement, or plan of 

reorganization, or in the event the lessee is adjudged insol­

vent or makes an assignment for the benefit of its creditors, 

or if a receiver is appointed in any proceeding or action to 

which the lessee is a party, with authority to take possession 

or control of the demised premises or the business conducted 

thereon by lessee, and such receiver is not discharged within 

a period of 30 days after his appointment,any such event or 

involuntary assignment prohibited by the provisions of the 

preceding section shall be deemed to constitute a breach of 

this lease by the lessee and shall, at the election of lessor, 

but not otherwise, terminate this lease and all rights of lessee 

hereunder in and to the demised premises and also any rights of 

any and all persons claiming under the lessee. 

11. Successors and Assigns. This lease shall be binding 

and shall inure to the benefit and apply to the respective 

successors and assigns of lessor and lessee, and all refierences 

in this lease to "lessor" or "lessee" shall be deemed to refer 

to and include successors and assigns of the lessor or lê ssee 

without -specific mention of successors or assigns. 
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12. Effect of Eminent Domain.. In the event of the taking 

of any portion of the land included in the demised premises by 

xix under the power of eminent domain by any person or by any pub-

JLic or quasi-public authority, the proceeds of the condemnation 

shall be divided between the parties according to their respec­

tive interests in the property. The lessee shall be entitled 

to any portion of the award which applies to damages to the lease-

\ ^ hold improvements, damages for loss of the lessee's business, inter- ^̂  • 
W a 1 

ruption of the lessee's business and for any moving expenses f * ) \ 

incurred. If the taking results in it being impossible for lessee 

to continue to conduct its business on the leased premises, 

the lease will terminate. If the taking is of a lesser amount 

f the demised premises and lessee is able to continue the ^^ 

conduct of its business on the leased premises without substantial 

added cost or expense, this lease shall not be terminated, but shall 

continue as to that portion of the demised premises which shall 

not have been appropriated or taken, ahd in this event, the lessor 

agrees that effective as of the date of such appropriation or taking, 

the rent shall be reduced fn the ratio that the value of the prem­

ises taken which is included within the demised premises bears 

to the value of the entire demised premises before such appro­

priation or taking, less any amounts received by the lessee in 

the condemnation proceedings for such diminution in value. 

13. Attorney's Fees. If lessor or lessee shall bring any 

action for relief against the other, declaratory or otherwise, 

arising out of this lease, including any suit by lessor for the 

" 7 -
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recovery of rent or possession of the premises, the losing party 

shall pay the successful party a reasonable sum for attorneys' 

fees in such suit, and such attorneys* fees shall be deemed to 

have occurred on the commencement of such action. 

14. Repairs and Care of Premises. Lessee shall, at all times 

during the lease and at its own cost and expense, repair, replace, 

and maintain in a good, safe, and substantial condition, all build­

ings and any improvements, additions and alterations thereto, on 

the demised premises, and shall use all reasonable precaution to 

prevent v;aste, damage or injury to the demised premises. Cost of 

maintenance shall be in addition to the rental provided herein. 

Provided, however, the building on the premises shared by lessee with 

lessor and other tenants of lessor, shall be excluded from the fore­

going provisions of this paragraph. As to the portion of that building 

occupied by lessee, lessor shall have the obligation to maintain 

and repair the roof, outside walls, plumbing service, primary wiring 

and foundation and lessee shall have the obligation to do all 

other maintenance and repairs at its own expense on that portion 

of that building leased to it. ' 

15._ Taxes. The lessee shall pay during the lease term on 

or before the last day in which payment may be made without penalty 

or interest, all taxes, assessments, or other governmental charges, 

pertaining to the demised premises or any part thereof. Where 

the taxes assessed pertain to the demisied premises and to contig-

ous property, they shall be equitably apportioned based on .the 

assessor's records. Amounts payable by lessee hereunder, shall be 
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treated by the parties as additional rental for the premises; and 

lessee's failure to make payments of said taxes shall give rise 

to the same rights and remedies of the parties as would a failure 

to pay rental hereunder. 

16. Insurance and Fire and Other Casualty. 

a. During the term of the lease and any other further 

time that the lessee shall hold the demised premises, the lessee 

shall obtain and maintain at its expense the following types and 

amounts of insurance: 

(1) Fire Insurance. Lessee shall keep all buildings, 

improvements and equipment on the demised premises, including alter­

ations , additions and improvements insured against loss or damage 

by fire, with all standard extended coverage that may be required 

by any mortgagee or guarantor, and against loss or damage to war 

or from nuclear agents, if that insurance is available and required 

by the guarantor or mortgagee; provided, however, lessee shall 

not be obligated to obtain and pay for, fire and extended coverage 

insurance on any portion of that building which it occupies and which 

building is also occupied by lessor and other tenants. The insur­

ance shall be in ..an amount sufficient to prevent the lessor and 

lessee from becoming co-insurers under provisions of applicable 

policy of insurance, but in any event in an amount not less than 

____ per cent of the full insurable value of the demised premises 

and shall be in the form as attached hereto as Exhibit C. 

(2) Personal Injury and Property Damage Insurance. 

Insurance against liability for bodily injury and 

property damage and machinery insurance, in the minimum amount of 
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000,000 for any one accident or occurance and in the form of 

insurance policy as attached hereto as Exhibit D. 

(3) Other Insurance. The lessee shall provide and 

keep in force insurance against other hazards as may reasonably be 

required by lessor in amounts that may from time to time reasonably 

be required by lessor. 
• 1 

All amounts payable for premiums for insurance herein | 

shall be in addition to the rental otherwise provided. As with the j 
~ ) 

payment of taxes and costs of maintenance of the premises, amounts t 

payable for insurance premiums by lessee, shall be in addition 

to the minimum rent as provided herein. Failure to pay such premivuns 

by lessee shall give rise to the same rights and remedies by lessor 

as would the failure to pay rental or any other default herein. ^ 

As to any of the insurance required above, i 

lessor shall have the option upon notice to lessee to obtain or JO; 

provide for said coverage itself, and in said event, lessee shall Hn 

reimburse lessor upon demand for payments for said insurance on 

behalf of lessee. 

b. In •the event of damage" to the premises caused by 

fire or other hazard insured herein, the proceeds of such 

insurance shall be payable to lessor and lessee. 

c. In the event the premises are destroyed or 

damaged by fire or other casualty, which is covered by insurance, 

it shall be the obligation of the lessee to use those insurance 

proceeds to immediately rebuild or repair the same. 

- 10 -
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d. In the event the premises are destroyed or danlaged 

by fire, or other casualty, which is not covered by Insurance 

to such an extent as to render the same untenantable in whole 

or in a substantial part thereof, it shall be optional with the 

lessor to rebuild or repair the same; and after the happening of 

any such contingency, the lessee shall give lessor immediate notice 

thereof. Lessor shall have not more than 30 days after date of 

such notification to notify the lessee in writing of lessor's 

intentions to rebuild or repair said premises, or the part so 

damaged as aforesaid, and if lessor elects to rebuild or repair 

said premises, lessor shall prosecute •the work of such rebuilding 

or repairing without unnecessary delay. If the lessor shall 

fail to give the notice aforesaid or shall thereafter fail to 

prosecute 'the said work without unnecessary delay, lessee shall 

have the right to declare this lease terminated by written notice 

served upon the lessor. 

e. During the time any portion of the leased premises 

have been destroyed or damaged by fire or other casualty, and 

until such repair v7ork or rebuilding is completed, the rent for 

the premises shall not be abated and it shall be the obligation 

of lessee to procure, and pay for, insurance to cover this under­

taking. 

17. Notices. All notices, demands or other writings 

in this lease provided to be given or made or sent, or which 

may be given or may be sent, by either party hereto to the 

other, shall be deemed to have been fully made or sent when 

AltinoEPA 000291 



4*1—,t.vtv^'r.e -.•»ii>r«ytt-i?»*li'^OM ,* • *»* r •• o<.»*. w*-..,»n»>e^.--—,«.*.. .,.. *-.,rt,i. 

J L 

made in writing and deposited in the United States mail, certified 

and postage prepaid and addressed as follows: 

a. To lessor: P. O. Box 477 
Renton, Washington 98055 

b. To lessee: P. O. Box 1004 

Renton, Washington 98055 

The address to which any notice, demand or other writing may be 

given or made or sent to any party as above provided may be changed 

by v/ritten notice given by such party -as above provided. 

^^' Default. In the event of any breach of this lease 

by the lessee, the lessor, shall give notice to the lessee of 

the specific default and shall provide in the notice that the 

lessee has 30 days in which to cure the default or vacate the 

premises and redeliver possession thereof to the lessor. Copies 

of any such notice or default shall be simultaneously provided 

by the lessor to the lease guarantor as v/ell. Redelivery of 

the premises to the lessor shall in no way relieve the lessee of 

any of its obligations to pay rent.or other obligations under the 

lease. If the premises are relet by •the lessor, v/ith approval 

of the guarantor, amounts received from the new lessee shall be 

applied, first, to the payment of any indebtedness other than 

rent due hereunder from the lessee to the lessor; second, to 

the payment of any expenses of such reletting and of any alter­

ations and repairs necessitated by the default of lessee and 

subsequent reletting; third, to the payment of rent due and 

unpaid hereunder, and the residue of any, shall be held by the 

lessor and applied in payment of future rent as the same may 
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become due and payable hereunder. No such reentry or taking 

possession of the demised premises by the lessor shall be construed i 

as an election on the part of the lessor to terminate this lease 

unless a written notice of such intention is given to the lessee, 

or unless the termination thereof is decreed by a court of com­

petent jurisdiction. Notwithstanding any such reletting without 

termination, the lesisor may at any time thereafter elect to 

terminate this lease for such.previous breach. Should the 

lessor at any time terminate this lease for any breach, in 
I 

addition to any other remedy it may have, the lessor may recover \ 
\ 

from lessee all damages incurred by reason of such breach. I 

• \ 

including the cost of recovering the premises, and including the 

v/orth at the time of such termination of the excess, if any, of 

the amount of rent and charges equivalent to rent reserved in 0 

this lease for the remainder of the stated term over the then fl 

reasonable rental value of the premises for the remainder of the 

stated terra, all of which amounts shall be immediately due and 

payable from lessee to lessor. In the event that payments are 

made to the lessor by the guarantor of the lease, •the guarantor 

of the lease will become a successor of •the lessor for the 

purpose of collecting from the lessee in default, rentals which 

are in arrears and with respect to which the lessor has received 

payment under the guarantee. | 

19. Applicable Law. This lease is to be construed 

under the laws of the state .of Washington. . . 
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20. Lease Deposit. The lessee shall pay in advance three 

months basic rent into an escrow account with the lease guarantor 

to act as escrow agent. This account will not be subject to the 

claims of creditors of either lessee or lessor and cannot be 

voluntarily or involuntarily alienated or encumbered by either 

lessee or lessor. In the event of failure to cure a default by 

the lessee after written demand by the lessor as provided, in 

Paragraph 18, the lessee will forfeit all interest in said escrow 

account and the amount in said account shall be applied to the 

amounts due under this lease to lessor from lessee. The guarantor 

will pay to lessor, and lessor agrees to utilize the amounts in 

the escrow for the three month period, while in the meantime, 

the lessor will use reasonably diligent efforts to eliminate 

or minimize the losses resulting to it as a result of the breach 

and to release the premises to another qualified lessee. No 

claim shall be made against the lease guarantor by •the lessor 

until such effort has been made and such escrow funds have been 

exhausted. 

21. Time of the Essence. Time is of the essence in this 

lease, and of each and every covenant, term, condition and 

provision hereof. 

22. Captions. The captions appearing under the section 

number designations of this lease are for the convenience of 

the parties only and are not a part of this lease and do not 

u in any way limit or amplify the terms and provisions of this 

i 
10 

tni 

lease; 
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23. Inspection. The lessor shall have the right at 

reasonable times to come upon the premises for purpose of 

inspection. In addition, the lessor shall have the right, which 

right shall be exercised in a reasonable manner, to inspect the 

lessee's books and records of account to verify amounts payable 

to lessor as rental based on oil processed through lessee's" 

refineries, 

24. Easements, Agreements or Encumbrances. The parties 

shall be bound by all existing easements, agreements and en-

ctirabrances of record relating to the demised premises; provided, 

however lessor warrants that (a) it has no knowledge of any 

existing easements, agreements, encumbrances or interests on or 

in the demised premises which will in any way hinder, interfere 

with, or jeopardize lessee's intended use of the premises, and 

(b) that the title will be as set forth in that certain preliminary 

commitment for title insurance which is currently being obtained 

for financing. A copy of that report will be furnished to lessee 

as soon as it is available. 

25. Waivers. The failure of lessor or lessee to insist on 

a strict performance of any of the terms and conditions hereof 

shall be deemed a waiver of the rights or remedies that lessor 

or lessee may have regarding that specific instance only, and 

shall not be deemed a waiver of any subsequent breach or default 

in any terms and conditions. 

26. Total Agreement. This lease contains •the entire 

agreement between the parties and cannot be changed or terminated 
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except by a written instrument subsequent executed by the parties 

hereto. 

27. Remedies for Lessor. Any and all remedies provided 

to lessor for the enforcement of the provisions of this lease 

shall be cumulative and non-exclusive, and the lessor shall be 

entitled to pursue either the rights numerated in this lease 

or remedies authorized by law, or both. 

IN WITNESS WHEREOF, the parties have executed this lease 

at Seattle, Washington on the day of March, 1973. 

QUENDALL TERMINALS, a Joint Venture 
of Altino Properties, Inc., and 
Puget Timber Company 

Altino Properties, Inc. 

By:_ 
Its: 

Puget Timber Company 

By:. 
Its: 

Q. E. D., INCORPORATED 

By: ^_^ 
William S. Kemp 
President 
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STATE OF WASHINGTON) 
)ss 

COUNTY OF KING . ) 

On this day of March, 1973, before me, the undersigned 
a Notary Public in and for the State of Washington, duly commissioned 
and sworn personally appeared 
to me known to be the of Altino Properties, Inc., 
the corporation that executed the foregoing instrument, and acknow­
ledged the said instrument to be •the free and voluntary act and 
deed of said corporation, for the uses and purposes therein 
mentioned, and on oath stated that he was authorized to execute 
the said instrument and that the seal affixed is the corporate 
seal of said corporation. 

WITNESS my hand and official seal hereto affixed the day 
and year in this certificate above written. 

Notary Public in and for the State 
of Washington, residing at Seattle 

STATE OF WASHINGTON) 
) ss 
) 

day of March, 1973, before me, the undersigned 

COUNTY OF KING 

On this 
a Notary Public in and for the State of Washington, duly commissioned 
and sv/orn personally appeared ' 
to me known to be the ^ of Puget Timber Company, 
the corporation that executed the foregoing instrument, and acknow­
ledged the said instrument to be the free and voluntary act and 
deed of said corporation, for the uses and purposes therein 
mentioned, and on oath stated that he was authorized to execute 
the said instrument and that the seal affixed is the corporate 
seal of said corporation. 

WITNESS my hand and official seal hereto affixed the day 
and year in this certificate above written. 

^.• 

Notary Public in and for the State 
of Washington, residing at Seattle 
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STATE OF WASHINGTON) 
)ss 

COUNTY OF KING ) 

On this day of March, 1973, before me, the undersigned, 
a Notary Public in and for the State of Washington, duly commissioned 
and sworn personally appeared William S. Kemp to me known to be the 
President of Q.E.D., Incorporated, the corporation that executed the 
foregoing instrument, and acknowledged the said instrument to be the 
free and voluntary act and deed of said corporation, for the uses 
and purposes •therein mentioned, and on oath stated •that he was 
authorized to execute the said instrument and that the seal affixed 
is the corporate seal of said corporation. 

WITNESS my hand and official seal hereto affixed the day and 
year in this certificate above written. 

Notary Public in and for the State 
of Washington, residing at Seattle 
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Schedule A 

Those premises outlined in red on Drawing 
Exhibit A-4 and detailed in Fig. 2 "Plant 
Flow Sheet" plus a non-exclusive right to 
occupy a portion of office building, parking 
space, boiler building, and as further 
detailed by plans and specifications. 

.u 

AltinoEPA 000299 



:*-»*.V*<J-'*;» »•••••..•. •'^'*''^'**'"*•--•;i^''-'-^K-.e-r'«A--%-Ww^-»/-, .,»̂  

Schedule B 

Those Improvements shown on Fig. 2 "Plant Flow 
Sheet" excepting those tanks shown on "J. H. 
Baxter and Co. Area". 

I 
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D5 
' i , W. Roberts 
? . 0 . 3ox 283 
xaple Vulley, ;Va. 38038 

February 7, 1979 

Lilr. Donald irorman 
^ u e n d s l l Terminals 
P .O . Box 477 
.Renton, TTa. 98055 

Dear Don: 

I hiid hoped to review the Turbo contract before -.vritlng this 
letter, but I won't have it for a day or so, ind the clock Is 
running. It was clear to me from our lust conversation that 
you had in mind that if we made an arrangenent it would be 
siniilar in structure to your arraugenent with Turbo. I am 
aware that in ths real estate business it is coniaon for 
landowners, through leases, to have operating companies 
operate ln:provements. From the landowners standpoint these 
operating companies act as filters, straining out the trouble 
and letting the money pass on through. This was the essential 
nature of your arrcngements with ic.E.D,, Turbo, and. ;7estern 
States, The difficulty was that none of these little fake 
companies had either the money or the management to discharge 
their responsibilities. The result whs that you spent a great 
deal of tlEe in sterile bickering with others, trying to get 
them to do things of which they .̂ ere simply incapable. Everyone 
involved was hurt to some degree. 

I Ciin manage the tani fara and get the business, but to act 
as your filter in the classic manner I would need financial 
strength, which I do not have. 

.it present the tank farm is unmanaged, not maintained, and 
underutilized. I don»t know what you are getting from your 
lone tenant, but it cannot be enough to compensate you for 
the multiple' exposures he is ihcuring on your behalf. 

The potential gross is on the order of ^100,000, with expense 
only a fraction of that, so the thing is Worthy of some 
constructive thought. Let's both give it some before we talk 
again. 

I V a ^ 

AltinoEPA 0003 01 
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lOMMcr OP opouooB/ussn DocansaTATZoa 
QDinukU. TBBnxMia a m 

(approxlaato chronological order) 

Appsndix X 
DocuBont Mo. Itss 

Obtained 
Froa Description 

UBJtod Droin 
oil - B 

El DocUBont, "QBD 
XncoBo and 
Cash Plow, 
1973-1983" 

QT filas Soa D2 abova. 

E2 12/28/72 lattar, 
METRO to 
Washington 
Utilitias and 
Transportation 
Coamission (UTC) 

QT filas Lattar in support of Unitad Drain 
Oil's racalving a parait to picic up 
wssta oil—Unitad Drain Oil pic)cs up 
METRO'S oil. 

E3 12/29/72 lattar, 
King County to 
Washington UTC 

Boxas at Ecology: As abova—Unitad Drain Oil pic)cs up 
Don NoiBsn's King County's oil. 
old filas 

E4 

E5 

12/29/72 lattar, 
fort Lawis to 
Washington UTC 

No date, laasa 
guarantee to 
Snail Business 
Administration 

QT files As abova—United Drain Oil pic)cs up 
Fort Lawis oil. 

Boxes at Ecology: See D3 above. 
Don Horaan's 
old files 

N3 Interview -
Ward Roberts 

United Drain Oil stored used oil in 
Bid-1970s - associated with Wally 
Drexler. 

QT " Quendall Tarninals 

AltinoEPA.000302 
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PUBLIC INTEREST 

Q.E.D. will receive vasCe oil F.O.B. plantsite, from two types of carriers; 

public and private. The principal public carrier Is United Drain Oil Inc. 

operating under authority of the Washington State Utilities and Transportation 

Commission. The private carriers are those under contract from either Q.E.D. 

or major industrial accounts. It is the public carrier that serves the public 

at large and it is this service that attracts the public interest. The 

following are a few of the letters which were submitted to the Utilities 

and Transportation Commission together with United application for permit 

which was granted. United is under contract to deliver their waste oil to 

Q.E.D. Q.E.D. is their sole consignee and has been receiving oil at Quendall 

since January 1, 1973. There are other permittees whose services are available 

to Q.E.D. but control over incoming product specifications makes delivery 

from several public carriers cumbersome. 

-rS'' 
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; ' l : > municipality of metropolitan Seattle E2 

A/>.'.'ojr .• 
Cr.-r. ' 
CMAUMAM 

' C C M S T O M W M T N 

AL'£l»J?W 
S T M a i r r . K f i M r 

, BfllfX'Of 
bMMiM>LCeii 

K£."J7 
l u i i L KoetH 

JCJ«.<IA.VD 
A t M i T A. K I N S 

l . ' . l?.Ct! i i J l A . V O 
A v i i l T Dtv i t , J t . 

Jff.VTOW 
AvltrC«i«iTT 

S f A T T I f 
W l l U M I M * H 

J u « i > K . k « i o i a 
I t w c i K. CiurMAH 
CfWCI [.COOIIT 

Tiu Hut 
MU UwlMllI 
.THI D. UlIlM 

ioMN L M i i i i i 
SAM S H I T H 

l U M ( H 6 Tuill 
JiAMITTI W l4 lUMi 

OTHfR CIT/fS 
IC IUIO K. L t N M M 

W N G C O U N T Y 
JOHN D. S f i i iMAH 

l e t l i T 8. DUNN 

T«a<ut M. FoiiTTMi 
fewAio H i A v i r 

I D A V I M O O H I T 

l a MuNio 
JOMM T. O 'S l l lH 
T«ACr i . OwiN 

Waku«H. l iAMi 

I 8 i iH ic t S T U N 

J l N C O R P O R A J E y 

AH-AS 
MAtJMI I AtNOlO 

I L T M O M A I {UlTIANO 

D. Rocia UuotuB 
OAVIS C . HiNOIItON 

B i r r r I U N Z 

IA. D U N WoiiMiNCTON 

SF i ' / f R D / S f R I C r S 

R u a r o u 8. CMOATI 

b i c v i i v i O M I C T O I 

C M A I I I I V . C i i i f 

December 28, 1972 

Mr. Archie E. Martin, Secretary 
Washington Utilities and 
Transportation Commission 

Highway-J.icenses Building 
Olympia, V.'ashington 98504 

Dear Mr. Martin: 

It has come to my attention that Mr, John Burg, doing business 
as United Origin Oil Service of Tacoma, is seeking appropriate 
authority to operate an oil pick-up'service on a charge basis. 

It is of major concern to Metro, the community, and to all 
companies that accumulate waste oils, that a means be provided 
for the regular and consistent removal of t:his material in a 
legal manner. Improper disposal of oils, aside from being 
illegal, can cause great damage to the environment and, in our 
case, the sewer system. 

Investigation has revealed that Mr. Burg is highly experienced 
and has the specialized equipment necessary to properly operate 
this type of service. 

For t he above reasons, I urge you to consider granting the 
necessary authority for Mr, Burg to continue his operations of 
Uni-ted Drain Oil Service. 

Very truly yours. 

Charles V, Git>bs 
Executive Director 

CVG:ggw 
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>..>• i« U. SPELLMAN 
w'UNTr CXCCUTIVC 

JEAN L. O E S P A I N 
DIRECTOR 

E3 

DEPARTMENT OF PUBLIC W O R K S 

KING COUNTV. STATE OF WASHINGTON 

0 0 0 K I N G C O U N T Y A D M I N I S T R A T I O N BU I L O I NC — S E A T T L E . W A S H I N G T O N 9 8 1 0 4 

December 2$, 1972 

Mr. Arohie B. Itartirtj Secretary 
Washington U t i l i t i e s and 
Transpovtation Commission » 
Eighuay-Licenses Building 
Olympia, WA 98504 

Re: Temporary Authority Application—United Drain Oil Service 

Dear Kr. Martin: 

This l e t t e r i s submitted in support of the emergency temporary authori ty 
application and the extended temporary authority applicat ion of John 
Dufg d/b/a United Drain Oil Service of Tacomaj Washington, for author i ty 
to operate a refuse col lec t ion service in the transportat ion of waste ' 
l iquid petroleum products excluding ac ids , chemicals and res idual fuels 
i n the State of Washington and in local cortege in a l l regulated c i t i e s 
therein . 

King County, in the regular course of i t s operations, co l l ec t s waste 
petroleum products in the form of automobile crank case o i l which we 
aus t s tore in drums i n and around our location u n t i l such time as i t 
can be removed and disposed of. Due to very s tr ingent ecological regu­
la t ions in respect to the disposal of waste petroleum products i t i s 
v i r t ua l ly impossible for us to get r i d of t h i s material without the 
services of someone who x^ l l pick i t up and transport i t to a reproces­
sing f a c i l i t y or storage f a c i l i t y . We have f a c i l i t i e s located a t RedmorA, 
Maple Valley, and Cedar Hi l l s from which the ixiste o i l must be transported 
to reprocessing or storage locat ions. I t i s oiw understanding that the 
material wi l l be stored or reprocessed a t Renton, Tacoma, and/or Seat t le 
a t the present time iHth the pos s ib i l i t y of other s a t e l i t e storage fac ­
i l i t i e s throughout the State as requirements d ic ta t e . 

Por many years, John Burg a/b/a United Drain Oil Service has removed th i s 
material fran our location and provided for the lawful disposi t ion of i t . 
I n i t i a l l y , Mr. Burg ixxs able to obtain sufficient compensation from the 
sale of the waste material for reprocessing to enable him to perform such 
service without charge to our company. With the advent of increased ' 

u 

U 
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Mr. Archie E, Martin - i - Deoember 29, 1972 

costs of operation and insuff ic ient income from the sale of the product, 
i t hae become necessary for Mr. Burg to charge for his services and i t 
i s our understanding tha t unless he obtains appropriate authori ty from 
th i s Coimission to continue such operations arui to charge us for such 
se rv ices , h i s operations may be terminated in the i r en t i re ty . 

To our knowledge, there a re absolutely no authorized garbage and/or 
refuse co l lec t ion companies or authorized motor ca r r ie r s that can per­
form a service in the co l lec t ion t ransportat ion, and disposal of waste 
petroleum products in the State of Washington. The performance of such 
a service requires special ized equipment in the form of bulk l iquid 
tank vehicles with self-contained pumps for removal of the material from 
drums, tanks, and sumps to be pumped into the truck to avoid any spi l lage 
or l o s s . Due to limited storage f a c i l i t i e s i t i s essential to us that 

' t h i s mater ia l be removed on a regular consistent basis as i t cannot be 
disposed of a t dumping f a c i l i t i e s or sewer f a c i l i t i e s , e t c . , without 
v io la t ion of the taw. 

Due to the fac t that t h i s material imtst be removed on a consistent 
per iodic basis i t i s absolutely essent ia l tha t we have the continued 
services of the applicant avai lable . Any cessation or interruption of the 
services of the applicant xxiuld create serious problems in our operations 
and we xx>uld face unknown amounts of additiorial storage f a c i l i t i e s to 
hold the waste o i l u n t i l some possible arrangements could be made to 
dispose of i t . Additionally, we must s t a t e tha t King County Department 
of Public Works Solid Waste Division i s not prepared to accept or d i s ­
pose of waste l iquid petroleum products and would have to refuse accept­
ance of any and a l l such mater ia l . I f adequate disposal sources are not 
avai lable we could expect to find varying amounts of o i l wastes d i s ­
guised in loads of so l id waste mater ial , which we would find a t a time 
when recovery would be a t l ea s t very d i f f i cu l t and a t times impossible. 

For the reasons s ta ted herein, we have an immediate and vrgent need for 
the services of the applicant in order to insure his continued a b i l i t y 
to service us as he has i n the past , and to erjxble us to legally dispose 
of waste o i l products acamulated a t our f a c i l i t i e s . 

•b^ly yours, 

/ / Director Q J 
JU):gdr 

Sttbscribed and sworn to before me th i s ^ Y ^ ^ d a y of^^j:^£i^Sir»*'^i^l972. 

Notary P&blic in crd for ifte State 
•-• AltinoEPA 00(3307 
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E4 

DIRECTORATE OF FACILITIES tucumtKlT.!; * ' ' '*• 
For t Lewis, Washington 98433 

AMHUE-DPAE/U * • DEC W72 

Mr. Archie E. Mart in , S e c r e t a r y 
Washington U t i l i t i e s and 
Transportation Coamission 
Highway-Licenses Bldg. 
Olympia, WA 98504 

' ar Mr, Martin: 

This letter is submitted in support of the emergency temporary authority 
application and the extended temporary authority application of John Burg 
d/b/a United Drain Oil Service of Tacoma, Washington for authority to fJ 
operate a refuse collection service in the transportation of vaste liquid 
petroleum products excluding acids, chemicals and residual fuels in the 
State of Washington and in local cartage in all regulated cities therein. 
Emphasis is placed on agencies of the Federal Government to protect the 
enviroament, therefore, it is necessary that we have such a service as 
performed by the United Drain Oil Service available. 

In the regular course of operiatlohs. Fort Lewis accumulates POL wastes in . « 
large amounts, the major portion being that of waste oil. Collection and 
disposal of POL wastes from Fort Lewis is accomplished by annual contract. « 
The contractor (United Drain Oil Service of Tacoma) is fumished with a 
list of building numbers to use as pick-up points. Collections are made 
starting the 20th day of each month unless an emergency arises that requires 
special pick-up. Disposal is made at a POL waste refinery plant in the 
Seattle area. . , ' • ' 

To our knowledge, there are no authorized garbage and/or refuse collection 
companies or authorized motor carriers that can perform a service in the 
collection, transportation, and disposal of waste petroleum produces in the 
State of Washington. The perfonnance of such a service requires specialized 

I qulpnent in the form of bulk liquid tank vehicles with self-contained pumps 
for removal of the material from drums, tanks and sumps to be pumped into 
the truck to avoid any spillage or loss. Due to limited storage facilities 

AltinoEI^A OobsoS oob: 
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' a 0 o t c • 
«;^"irciI^^^B- Marcln, Secretary 

t 

i t i s essential to us that th i s material be removed on a regular consistent 
basis as i t cannot be disposed of a t dumping f a c i l i t i e s or sewer f a c i l i t i e s , 
e tc . without violat ion of the law. I t i s estimated that POL wastes picked 
up a t Fort Lewis the f i r s t year may exceed 100,000 gallons. 

The applicant i s highly experienced in the performance of th i s type of service 
and has shown a genuine desire to a s s i s t Fort Lewis in solving t h i s pa r t i cu la r 
environmental problem. 

Due to tbe fact that th i s material must be removed on a consistent per iodic 
basis, i t i s absolutely essent ia l that we have the continued ser^vices of the 

t applicant avai lable . Any cessation or interruption of the services of the 

applicant would create serious problems in our operations and we would face 
unknown amounts of addit ional storage f ac i l i t i e s to hold the waste o i l u n t i l 

^m some possible arrangements could be made to dispose of i t . 
For the reasons stated herein , we have an itaraediate and urgent need for the 

^ - services of the applicant in order to insure his continued ab i l i t y to service 
^^1 us as he has in the past , and to enable us to legally dispose of waste o i l 

products accumulated a t our f a c i l i t i e s . 

fl 
fl 
fl 
8 
fl 
i 

L, A. WILLIAMS 
COL CE 
Facilities Engineer 

Subscribed and sworn to before me this A. C day of December 1972, 

'\-^ 
. . j l ( I . I . ' 

Notary Public in and for the-State of 
Washington, residing at ~7- t / 

CF: 
Procurement Div 

Alt inoEPA 000309 
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E5 
» t M . L tUSINESS ADMINISTRATION 

APPLICATION FOR LEASE GUARANTEE 
PART I. LESSEE 

*IT** 

I . TWO CP»i«t ef Part I of this application «i|ncd by AppUc«nt-L«»M« alont with TWO of akch «( ttt* fellowing docummts and •Jdtf 
bits RMtl b« tubmitiad. Omiti ion ot anjr item wi l l result In dalay of prec««tin( until tfia itam i l raceivad. (Ut« taparaia ahaatt 
if mora apaca I t naadad.) 

Q p l . Balaica Shaela and Profit & Losa atolamenia lee Iha peat throe ()) Itacel yecn. 
[ ^ 2. Intarln Belcnco Sheet «id Profit & Leaa stetananla nol more than eUtr (60) days eld. 

( ^ 3. Pro Poima Bolonce Sheet at time ol openlnq at New Location includinq previaton for laoaa guarantee premium and rental 
eecTow, (if onyj. 

OP 4. Projected Profit and Loea Slotament lor Firal Year epeialion. 
( ^ i . • Current parao^al Balance Sheet(a) oi prlnclpoKa) a id prepoaed Cuarantor(a). 
( j ^ 6. Current Balance Sheel(s) ond Lost Profit & Loss BtotamanKa) on al l afhliotea indicatlnq relaticnahlp to applicant. 
[ j p y. A brief hialory of Ihe lasaee buainaaa, including type of busineas, dole eatobllahed, ownerahip, afllUatea, number of 

employeea now aid anticipated at opening in new location. 
( ^ 8. A brief hlalery of moiogemenl background and experience. 

2. te..ee(.): Name: Q^E^J , , ^ o r p . 

Address: ^533 j^gke Wash. Blvd . N o . , Ren ton , Wash. 

( Q Corporation Q Partnership T~~[ Ltd. Partnership 

SIC No(s). 

ZIP code 98055 
I 1 Proprietorship 

Telephones: Business, AC ?25 2 7 1 - 1 5 4 1 Home.AC^ 206/432-9756 

3. Cwarantorfa). 
(if any) Name(s): V* W. R o b e r t s 

22114 S.E. Bain Rd. 
Addrass(es):Maple Valley, Wa 

Relationship to Applicant (Relative. Stockhotder98Q38 

G. W. Drexler 
7506 NE 169th 
Bothell, Wa. 98011 

William S. Kemp • 
2500 Canterbury Lane 
Seattle, Wa. 98102 

4. Address of premise to be leased (Street. City, State and ZIP Cede): 

4503 Lake Washington Blvd. No., Renton 98055 

Shopping Center? Name 

S. Ownerahip: Furnish the followinf information for a i i n f l e proprietor, all parmars, all corporate officers end directors, and e l l 
holders of 30% or more corporate stock. (Use separate sheet If necessary) 

a. First, Middle I. Last 
Name in fu l l : 

b. Residence Address: 
(ZIP Code) 

c. Oate of Birth: 
d. Place of Birih: 
a. U.S. Citii im? 
f. % of Ownership: 
| . Office/Position: 

\ 

Walter Ward Roberts 

(above) 

SpafflB 
Yes 
22 

B C 

George Wellington Drexler William S. Kemp 

(abo^e) (above) 

n/n8/]8 
H n i City, Minn, 

Yes 
22. 

11/15/15 I 
Boston 
Yes :__ 
JL. 

see also attached 
nnfp 1 

4. Rafertnces ef Leftee (List Nvne. Position and Address): 
- * ^ 

, t n ^ ^ 
». Banking (indicaJn name 01 contact officer) None Y e t A v a i l . 

> 
^ ±5 

b. Business SupplitfS (3 largest accounts) U n i t e d D r a i n O i l T n / ' . 

A l t i n o t l P A 000310 
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C. Major Customers (3 Largest: Show H of gross business obuined from each) 

T i m e O i l C o . - Sa«> A c n ^ / ^ f y ^ - ^ 
U . S . o n - fiP.. ApppnHi* V ] 

• lln-ton Oil. Co. - See Annandtx A- l . 
1 ^ Lessee 7. Who will pay l ea se insurance premium: 1 I LKSSOT 

Does a blood er coni/aetual relationship esist between stockholders, directors, or officers of Lessee or Lessor? 

£ 3 Yo« C_J No (if " Y e s " enplaln on separate sheet.) g ^ ^ N o t e 1 

9. Does lessor have financial Interest in applicant lessee's business other than this leasa 

K U Yo« C n No ( I I " Y e s " enplain on separate sheet.) See N o t e 1 
10. Has lessee ever been more than I month in default er breached • lease or been evicted within Ihe past S Years? 

O Yes [3Q No ( i f " Y e s " explain en separate sheet.) 

I I . ACREEHENT OF NONEMPLOYMENT OF SBA PERSONNEL 
In eonsideraUen of the leauance of the lease guarantee applied for in Ihie oppllcaUon. ^ p U c a n t . | e e e e e hereby ogreee that (or 
a period of 2 years a l ter the effacUve dote of the lease guorcntee, applicant-leeeee will not eoiploy, or lender any office or em­
ployment to , or retain ior proleeelonal aervieee, any person who, on the efieellve dale of eueb l eaee guarantee er within one 
year prior to such date , (o) shall hove oenred ae an officer, attomey, agent, or eoiployee of SBA <nd (b | aa auch, ahall have 
occupied a poaiUon or engaged in acUviUea which SBA ahall have determined, or moy deleimine, Ib involve diactetion with rae-
pecl lo the grcnUng oi a s s i s t a n c e under ony laws administered by Smalt Bualness Adminislrolion or said laws a s may be omend. 
ed from Ume lo Ume. 

12. ApplicaUon charge S, 
greater. 

2 , 0 0 0 Is enclosed representing S percent of the aggregate premium or S300.00, whichever i s Iha 

I ) . The undersigned appl icant permits SBA lo release any or all iniorroation in this application o r that developed by SBA to any 
Insurance company part icipating wilh SBA, unless such permission la wlthnald by checking the following box. 

• 
14. The underetond applicant ogreee that this application i s made pureuani lo Ti t le IV of the Soioll Business Investment Act of )9S8) 

oe amended, IS U.S.C. 6921 and T i l i e 13, part 106. Code of Federal Regulations and that Ihe cited low and regulations sha l l 
_ control t ransact ions between Ihe insurer and the applicant, and certifies that: 

a. All infonnation contained in this appllcaUon ond in the documenls at tached hereto ore Ime and correct lo Ihe beet knowledge 
of Ihe applicant ond ore submitted for Ihe purpose of inducing SBA lo guarantee lo the lessor(s) rental poymente due or porr 
Uone thereof pursuoni to i t s l ease , ond further that lessee(8) «»ould be unable lo obtain Ihe lease without a lease guarantee 
and thai a prlvote l e a s e guarantee meeting Ihe requirements oi the lesEee(s) i s nol avai lable on reasonable terms. 

b . No employee of the SBA cr any member of SBA Odvisory board who are related by blood, marriage or adoption, hove or hove . 
hod any past , direct or indirect, financial Interest in or In association with, the applicant, or o iy ef l ie partners, o i i ioers , 
directore or principal s tockholders (sucfi interest lo include any direct or indirect flnonclal interest in cny other bus ine s s 
entity or enterprise.) 

Dated a t . .1 o n . . . 19-
(City end Slate) 

(Individual, general partner, trade name, or corporation) 

By 

Tit le, 

AUest: 

(Title) 

Whoever mokes any statement knowing it to be false for the purpose oi obtaining fot himeelf oi for on applicant any l ease ^ o r o n t e e 
or for the puipose oi influencing in any way the action oi SBA, or (or the purpose of obtaining a leaee ^iorontee under the Soiall 
Business Investment Act , a s amended, shall be punishable under Section 16(a) of the Small Bus iness Act, a s amended, by <i fine of 
noi more than SS.OOO or by imprisonment ior nol more than two yeore, or both. 

• 0 * FORI* too I V 7 a 
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EXHIBIT SUMMARY PART I 

Exhibit 1: 

ri 
ri 
ri 
% 

fl 
ri 
ri 
fl 
pi 
ri 
ri 

v _ 

ri 

Exhibit 2: 

Exhibit 3: 
* 

Exhibit 4: 
* 

Exhibit 5: 

Exhibit 6: 

Exhibit 7: 

_,-

Exhibit 8 

The proposed is a new entity. Iforlarty and Drexler were in 
management positions of a facility processing the same raw 
material, Superior Refineries Inc. Superior operating state­
ments are available for the years 1970, 1971, and 1972. Neither 
Drexler nor Moriarty assisted in.their preparation nor were 
they called upon to approve them. In fact, they cannot recon­
cile these data with facts of their own knowledge. 

Interim Statements, see above. 

Pro Forma Bal Sheet Opening 1/01/74 
(See computer output . Appendix A3) 

Projected Profit and Loss Year 1974 
(See computer output Appendix A3) 

Combined Net worth of Guarantors shows net worth In excess 
of $100,000. Assets primarily CJash Securities and Real Estate. 
(See Appendix G) 
There are no affiliates. Drexler, however. Is a minority 
stockholder in a trucking company with whom subject will 
contract to transport products (see Exhibit 1, Appendix 5) 

Oil recovery and rerefinlng as an Industry is in decline for 
three principal reasons (a) environmental restrictions on process 
emissions and the resulting cost of correction, (b) change in 
product specification and resulting costs of correction, (c) 
changes in distribution patterns from service stations. The 
typical rerefiner has neither the will nor the way to respond 
to these changeis and this would apply to the only one remain­
ing in the State. At the same time demand for the disposal 
service and the demand for refined products has increased 
dramatically^ This is the result of environmental regulations 
on disposal and the Increasing shortage of virgin product. 
Tbe subject's principals are the only«9remainlng management team 
in the State with the experience, competence, a feasible long 
tern program, and ability to start immediately. This section 
Includes: 

(a) A.P.I, Industry Survey Exhibit 3 
(b) Local Background see Appendix 5, Exhibit I 
(c) Proposed operating details see Appendix A, Part I 
(d) Management Background see personnel 

AltinoEPA 000312 
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> i A L L BUSINESS ADMINISTRATION 

APPLICATION FOR LEASE GUARANTEE 
PART II • LESSOR 

TWO copies of Part II ef this application signed by Applicant-Lesser along with TWO copies ef eodi ef tfte follewinc documMis and 
•Khiblts must be submlned. Cmmlsslen of any item will result In delay efprecessini until * • Item Is received. 4Uae seperate ahaets 
If mora space i t needed.) 

QC] I. Copy oflease et propoted lease to be guaranteed. 
Copy of ground lease. If any. 

Fair market rental value appraisal ef tfie premises to be leated which awst include a rfetcrlptlen of iec«tlon. lmprov«n«itt, 
featibillty ef business, rent comparablet and ortier relevant market data. 
If proposed construction, plant and tpecificatiena. 
If proposed construction, cenuactor's bids er Itamlxed cott estlmaxet. 
Scaled plot plan locating sveets. site. Improvements. Ingress and egress points and parking v e a t . 
Available evidence ef cenfonnance to federal, state and local regulations, cedes and ordinances. 
Dated and captioned photographs of premises to be leased, Improvements, sivrounding area, streets and highways. 
City and neighborhood maps showing location of premises u be leated, rent cemparablas. and competitive establishments. 
Feasibility study, including market data on uade area and desaiption ef neighborhood. (Required only when proposed devel. 
opmeni Involves 3 or more leases ef premises.) 
A sketched land use map of die nelghborheed identifying die type ef use (men't clothing store, supermarket, service tu t ien. 
tingie-famlly house, machine shop, vacant) en each lot. 

( ^ 12. Chattels • value and desaiption of furnishings and equipment lo be Installed by lesser of premltet te be leesed. 
n n 13. List ef tenants er types of otfier tenants anticipated. 
QQ 14. If existing building, center or complex, submit history and background, for past 5 years including rents, description ef past 

tenanu of premises to be leased, and reeson fer tennination ef these tcnenciet. 
J^IS. Current commercial credit report on prospective lessec(s). 

Q] 

m 
cs 
m 
m 
m 
m 
E]io . 

IX]H. 

I . 
2. 
I . 

4. 
5. 
«. 
7. 
B. 
9. 

I. Name ef lessotts): Quendall Terminals, a J .V. 

Telephone No. ( 206^ 2 7 1 - 1 5 7 0 • 
(Area Code) 

2. Present mailing address (Street, City, State A ZIP): 

P.O. Box 477, Renton, Wa 98055 

3. Ovmership: Fumish dte following Information for a single proprietor, eil partners, all corporate officers and directors and all' 
holders of 20% or mere corporate stock. (Use sepsrate sheets If necessary.) 

First. Middle and . , , _, 
Last Name IN FULL ^ * ^ ^ ° Proper t i es I n c . 
Residence Address: Box 3!)9 

Renton, Wa. 98055 

8 
Puget Timber Company 
17U0 So. El C a m i n o l S a r 
San Mateo, Cal. 

c. Date of Birth: _ 
4. Place of Binh:. 
a. jgiSHfifiBF. 
f. % of Owitership: 
g. Office Held: _ _ 

Washington Corp." 

5or 
Washington Corp. 
50Z 

A. Facts pertaining te property of which premises to be teased is a part; 
Address (Street. City. State i ZIP Code): 
4503 Lake Washington Blvd. North 
Renton, Washington 

b. Frant l i t |^ • N o r t h \ [East • S o u * 
fXlWest Side of Street S e e E x h i b i t 5 

Between Si • SCroeU 

U 

c. Let dimenslens:See E x h i b i t S P l o t P l a n 
Frontage _ _ ^ ^ _ _ _ _ _ _ _ x ' 

' « X _ ^ 

consisting e f . square feet 
Building dimensions: S e e E x h i b i t 5 & 
Renuble ores ef hnii^inf 

d. Type ef building (Indusvial er office btiildihg. shopping 
center, store, etc): Chemical Processing 

a. Nunber of stores er rental units In complex: 
S e e E x h i b i t 5 L̂  

, sq. tt. 
g. Parking: 

S P I . RvhfMt- 5 _ s q . ft. 
h. Number ef Spacati 

Exhibi t 5 
I. Zonlog and permitted use: H e a v y I n d 
I. nOJExi stint Building 

r ^ Proposed Construction 
CZ) *» Pfocess of Construction 

(I) Age of existing building 
years: va r ious see E. 
Pirchase Price $ E x h i b i t ^ 

(2) Imprevemenu, if eny alnca purchato: 

Yes, see Eidilblt 4 ' 

t S A FORM eoOA |».72> R E F : SOP tO 40 PREVIOUS E D I T I O N t ARC OBSOLCTC A l t i n o E P A 0 0 0 3 1 3 
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(3) If new centtrucilen. etiimated data 
of completion. D e c . 1 9 7 3 

(4) Land Cott: 
50c/aq. f t . 

(S) Centcructlen Cot t : 

$600,000 
(«) Total: 
See Exhibit S 

m S e e E x h i b i t 2 8. 5 ^ 
Cott S ta. H. 

(•) 
Cott of equlpotent and himithingt In loata: t 

S e e E x h i b i t 2 4 5 

S. Facu pertaining to financing ef building or complex ef which premltet to be leated i t part, 
a. Ami. of fundt te be borrowed: « 6 0 0 , 0 0 0 ^ Cott ef hmdt 8 m. «. Tami. 

Facu peruining to lease for which guarantee Is sought: 

- i 2 _ years. 

a. (I) Reiu • Pursuant te lease • Minimum Pennant pen 
fJClmonihW j I quarteriy Inttallmantt ««>' 
$ . H i 8 ? ? T fer eadi of ( f i r t g . 
» 10.89? 
» 10.260 

2 i . 
for next 

. fernaxt 60 

, periodt; 
. periodt; 
.perledt. 

Aaieixit ftor entire l e m S _ _ . _ « _ _ _ _ — 
It there prevltlon fer additional percentage or atcalatien 
rental? { 3 Tat • No 
If yet . explain tennt: A t h r o u g h p u t a m o u n t 

up t o 2 cen t s pe r ga l lon . 

(2) Rent • Te ba guarantaad: 
[*aKwihjy^^Qquartafly InnallmoMt eft 

Sm 
11:895 

» 10.895 
a 10,260 

. f e raache fC f i r tU . 
, fer next _ _ ^ _ _ 
. fe rnax t _ _ _ _ _ _ 

f 
"~ 60 

Toul amount ef guaranua t 1 . 3 2 2 . 300 
Above intulimenti te be guaranteed are due: 
From 1 / 0 1 / 7 4 

.per iodt: 

.per iodt: 

.per ledt. 

12/01/83'**"**' ^"^ •^y*^i 
Te 

(momik, day and year) 

h. Typet of kindt ef butlnett ot leasees prohibited from eeowying the leased premises purstiant to the laata: 
Environmentally obnoxious 

(fiPî  ApppnfUy fl) 
c Expentet te be paid by the letter: Taxes' Insurance Maintenance 
d. Ettlmaud amount of: Taxet S 10.000 / y r Inturance g 11.000 / v r p t h ^ $ JO.OOO/yr SEe Appendix A-l 

7, Name and addraii ef building, center er complex management (submit two cepiet ef eny management contracu er timilar written 

agfeementt conalning provltlon for management for tha building, center, or.complex);Qoendall T e r m i n a l s SCe a b o v e 
I . The underal9>ed applicant penniie SBA lo releaae any or all IniotmaUon in Ihie applicoUoa or tlial developed by SBA lo any 

Ineuroptce company porUclpalinq wilh SBA, unleas such peimieslen ie withheld by che<Ainq the following box. [JQ 

% The undersi9>ed applicant o^ees that this oppllcoUon is mode pursuant te Title IV ef the Sowil Busineea InveetaMel Act ef 
i95a, oe onwided, )& U.S.C. 6921 and TlUe 13, Part 106. Code of Fedaiol Reguletlona m d dial the died law and requlaUooe 
ehall control tionsacUone between the insurer and the oppltctnl, end cerUliee that] 

a. All Information contained ia Ihie appltcaUon and in Ihe dpcumanle attached hereto are true aid correct to the best knowledge 
of Ihe oppUcoil and are eubrellted ior Ihe purpose oi inducing SBA lo guarantee le the leseor(e) rental poymente due or por> 
Uone thereof pursuant lo lie lease. Bid futlhar that lessea(s) would be unable to obtain the lease without o loose guarantee 
and thai a private leaee guarantee meeting Ihe requirements of the lessee(e) U not available oa reoeonoble tetme. 

b. No employee of Ihe SBA or any member of SBA adrtsory board who ore related by blood, marriage or edoptlon. have or bove 
hod any post, direct or Indirect, financial interest in or in association with, Ihe oppUcmt, or any ef iU porlnere, efficere, 
directore ot principal etockholdets (such inteteel to include any direct or Indirect financial Intereel In «ty ether bualnee* 
entity or enleipriee.) 

Dated a t . . o n . . . I f . 
(City end S u u ) 

Anett: 
a i t l e ) 

By 

Title 

(Individual, general partner, trade name, er carperatien) 

1 

( 

( 

Mioever makes any suiemcnt knowing it to be false for the purpose of obtaining for himself er fer an applicant any lease guarantee 
I er for die purpose of influencing In any way the action of SBA. or for die purpose of ebulning a lease guarantee under die Small 
' Business Investment Act, as amended, shall be punishable under Section 16(a) ef the Smell Business Act. as amended, by a fine of 

At'oiore than (S.OOO or by imprisonment for not more than two years, or bodt. 

t S A FORM tOOA | f 7 X I 
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EXHIBIT SUMMARY PART II 

1. Lease Elements (See Appendix F) 
Lessor: Quendall Terminals 
Lessee: QED Corporation 
Term: 120 months beginning 1/01/74 
Description of property to be leased: See Exhibits 4, 6 and 12 
: Rate: $10,260/mo plus graduated throughput up to 2Q/gallon (See part II, 6A) 
Other provisions: (1) Taxes maintenance and insurance paid by Lessee 

(2) Remove all leasehold improvements at expiration of 
lease. 

2. Ho ground lease as such 

3. Fair Market Rental Value (See Financial Data) 

a. SBA Form 9 34 (5-72) (Not applicable) 

b. Input parameters (Summary) 

(1) Primary 

L.̂  

(a) Market Volumes Lube Oil 
Asphalt Flux Oil 

Distillate Fuel & Cutter Stock 

State 
Sales Vd 
(000,000) 

1-3 
1.-2.3 
.6-2,4 

State 
Consumption 

27-32 
3-6 
1260 

Penetration 

3-lOZ 
33-38% 
Nil 

(b) Market Prices 

Lube 
Flux 
Fuel 

(c) Available Raw Material 7-10 inillion gals. 
0-.025/gal. 

(d) Production Capacity 

(e) Marginal Costs of Production 

(f).Sales Administration and Overhead $200-240,000/yr 

Package Price FOB Seattle Area 

Bas« Stock "B" Bulk .27-.30/gal. 
Bulk .12-.18/gal. 
Bulk .08-.12/gal. 

Volume Statewide 
Avg Cost FOB Plant 

10 million gallons/yr 60-70Z Flux 30-40Z Dist. \ 

,013-,02/gal. (labor utilities & supplies) | 

(2) Secondary 

(a) Market prices (sales) Increase over 50Z in 10 years with most of 
rise in years 1-5 

(b) Purchased prices and wage rates up 5Z/yr 

(c) Land value up lOZ/yr 

Income Statements, Balance Sheets, Financial analysis 

AltinoEPA 000315 
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c. 

d. Supporting data (See Appendixes Al-A-3) 

(1) Cash Flow projection 10 years: by quarter first 5 years including: 

(a) balance sheet 
(b) operating statement 

(c) Operating ratios 

(2) Revenue - product mix by account by quartei; 

(a) customers market penetration 

(b) market supply demand trends 

(3) Collection Costs 

(a) available volume - see Exhibit I 
(b) transport contract 

(c) utilization rates 

(4) Operating Costs 

(a) labor cost rates/utilization rates 
(b) utilities cost rates/utilization rates 
(c) maintenance schedule/rates 
(d) Insurance valuations/rates 

(e) property tax valuation/rates 

(5) Sales and Administrative functions/cost rates 

(6) Working Capital requirements/Interest rate 

(7) Income tax schedule 

(8) Land Value comparlsions 

(9) Capitalization Rates i 

(10) Replacement values (See Exhibit 2) i 
i 

e. Appraisal by General American (Exhibit 2) 

4. Proposed Construction Items Outlined Plans and Specifications Exhibit 5 

5. Proposed Construction Items Outlined Cost Estimates (attached) Exhibit S 

6. Plot Plan (attached) Exhibit 5 

7. Compliance - Zoning-existing zoning permits proposed use See Appendix G 
Air Pollution-statement from engineer (CH2M) (Appendix C) 
Shoreline Management-outside 200 foot Jurisdiction (Appendix B) 

8. Photographs of site (Exhibit 2) 

9. Neighborhood Map (attached) (Appendix G) 

10. Feasibility (see Exhibit 3) See Q.E.D. Corp. 1973-1983 also appraisal Exhibit 2 

11, _ Land use map (Appendix G) 
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12. No personal property Included 

13. Existing Tenants Quendall Site - Seaboard Lumber Company Log Terminal 
Prospective Tenants Quendall Site 1975 Industrial Incinerator Company 

1975 Marina service complex 

*14, Background Quendall site see EIS Exhibit see Exhibit 4 Divison 3 

IS. CoimDercial Credit Reports Lessees see Appendix H 

Note 1: The remaining 15Z ownership is held by Quendall Terminals, Inc. 
In the form of non-voting stock. The purpose of this ownership is 
to reduce the cash flow requirement of the lease and yet retum 
to the lessor a share having a value closer to that of the 
economic rent. 

Quendall Terminals, Inc. also has an option to purchase 
Mr. Kemp's shares that it may exercise under tbe following 
conditions: 

1. To insure operation of both Renton and Tacoma facilites 
in conformance with a strict interpretation of applicable 
environmental regulations. 

2, To Insure continuous and harmonious management. 

In no event will this option be exercised without prior approval 
of the SBA and participating lending institutions. 

- » » • 

O 
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JEAN L. OCSPAIN 
OIRCCrOM 

F2 

DEPARTMENT OF PUBLIC WORKS 

KING COUNTY. STATE OF WASHINGTON 

eOO K I N O C O U N T Y A D M I N I S T R A T I O N B U i L D I N G — S E A T T L E . W A S H I N G T O N B S 1 0 4 

December 29, 1972 

Mr. Archie E. Martin, Secretary 
Washington Uti l i t ies and 
Transportation Commission 
Bighuay-Licenses Building 
Olympia, WA 98S04 

Re: Temporary Authority Application—United Drain Oil Service 

Dear Mr. Martin: 

This le t te r i s submitted in support of the emergency temporary authority 
application and the extended temporary authority application of John 
Dufg d/b/a United Drain Oil Service of Tacoma, Washington, for authority 
to operate a refuse collection service in the transportation of waste ' 
liquid petroleum products excluding acids, chemicals and resuhtal fiiels 
in the State of Washington and in local cartage in a l l regulated ci t ies 
therein. 

King County, in the- regular course of i t s operations, collects ixtste 
petroleum products in the form of automobile crank case o i l which we 
must store in drums in and around our location until such time as i t 
can be removed and disposed of. Due to very stringent ecological regu­
lations in respect to the disposal of waste petroleum products i t i s 
virtually impossible for us to get r id of this material vithout the 
services of someone who will pick i t up and transport i t to a reproces­
sing faci l i ty or storage fac i l i ty . We have faci l i t ies located a t Redmond, 
Maple Valley, and Cedar Hills from which the txiste o i l must be transported 
to reprocessing or storage locations. I t i s our understanding that the 
material will be stored or reprocessed at Renton, TacomOf. and/or Seattle 
a t the present time with the possibility of other satetzte storage fac­
i l i t i e s throughout the State as requirements dictate. 

For many years, John Burg c/b/a United Drain Oil Service has.removed this 
material from our location and provided for the lawful disposition of i t . 
In i t ia l ly , Mr. Burg was able to obtain sufficient compensation frcm the 
sale of the xxiste material for reprocessing to enable him to perform such 
service without charge to our company. With the advent of increased 

L;' 

^ 

I 
AltinoEPA 00(i318 



\ 

i 

I 

I 
I 

I 

i 

I 

Mr. Archie E. Martin -£- Deoember 29, 1972 

costs of operation and insufficient income from the sale of the product, 
i t has become necessary for Mr. Burg to ohe^e for his services and i t 
i s our understanding that unless he obtains appropriate authority from 
this Coirmission to continue such operations aivd to charge us for such 
services, his operations may be terminated in their entirety. 

. To our knowledge, there are absolutely no authorized garbage and/or 
refuse collection companies or authorized motor carriers that can per-

i form a service in the collectioi\ transportation, and disposal of waste 
petroleum products in the State of Washington. The performance of such 
a service requires specialized equipment in the form of bulk liquid 
tank vehicles with self-contained pumps for removal of the material from 
drums, tanks, and sumps to be pimped into the truck to avoid any spillage 

' or loss. Due to limited storage fac i l i t i e s i t i s essential to us that 
this material be removed on a regular consistent basis as i t cannot be 
disposed of a t dumping faci l i t ies or sewer f ac i l i t i e s , e tc . , without 
violation of the low. 

Due to the fact that this material ntust be removed on a consistent 
periodic basis i t i s absolutely essential that we have the continued 
services of the applicant available. Any cessation or interruption of the 
services of the applicant would create serious problems in our operations 
and we would face unknown amounts of additional storage fac i l i t ies to 
hold the waste oi l until some possible aivangements could be made to 
dispose of i t . Additionally, we must s ta te that King County Department 
of Publio Works Solid Waste Division i s not prepared to accept or d i s ­
pose of waste liquid petroleum products and tx>uld have to refuse accept­
ance of any and a l l such material. I f adequate disposal sources are not-
available we could expect to find varying amounts of oil wastes d is ­
guised in loads of solid waste material, which we would find a t a time 
when recovery would be at least very diff icul t and a t times impossible. 

For the reasons stated herein, we have an immediate and vrgent need for 
the services of the applicant in order to insure his continued abi l i ty 
to service us as he hixs in the past, and to enable us to legally dispose 
of tJaste o i l products accimtulated a t our f a c i l i t i e s . 

P.E. 
/ / D i r e c t o r ^ \ 

JU):gdr 

Subscribed and sworn to before me th is 2 l 7 ' ^ d a y of^^!fi^Sif^'*^&^1972. 

.^^f!^r&^za ^ r^cStJi^^et^ 
Notary P&blic in and for t/iie State 
----- AltinoEPA 000319 
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Fort Levis, Washington 98433 :1 
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.iMNLE-DFAE/0 . 8 1 OEC ^-72 

Mr. Archie E. Martin, Secretary 
Washing.ton U t i l i t i e s and 
Transportation Commission 
Highway-Licenses Bldg. 
Olympia, VA 98504 

ir Mr. Martin: 

y 

This letter is submitted in support of the emergency temporary authority 
application and the extended temporary authority application of John Burg 
d/b/a United Drain Oil Service of Tacoma, Washington for authority to W 
operate a refuse collection service in the transportation of vaste liquid 
petroleum products excluding acids, chemicals and residual fuĉ ls in the 
State of Washington and in local cartage in all regulated cities therein. 
Emphasis is placed on agencies of the Federal Government to protect the 
environment, therefore, it is necessary that ve have such a^ervloe a s 
performed by the United Drain Oil Service available. 

In the regular course of operiations.Fort Lewis accumulates VCSL wastes in 
large amounts, the major portion being that of waste oil. Collection and 
disposal of POL wastes fron Fort 'Lewis is accomplished by annual contract. 
Ibe contractor (United Drain Oil Service of Tacoma) is fumished with a 
list of building numbers to use as pick-up points. Collections are made 
starting the 20th.day of each month unless an emergency ai^es that requires 
special pick-up. Disposal is made at a POL vaste refinery plant in the 
Seattle area. . . , * ' . 

To our knowledge, there are no authorized garbage and/or refuse collection 
companies or authorized motor carriers tbat can perform a service in the 
collection, transportation, and disposal of waste petroleum produces in the 

( State of Washington. The performance of such a service requires specialized 
equipment in the form of bulk liquid tank vehicles with self-contained' pumps 
for removal of the material from drums, tanks and sun^s to be pumped into 
tbe truck to avoid any spillage or loss. Due to limited storage facilities 

V 
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H^^TecU^ B. Martin. Secretary 

it Is essential to us that this material be removed on a regular consistent 
basis as it cannot be disposed of at dumping facilities or sewer facilities, 
etc. without violation of the U v . It is estimated that POL wastes picked 
up at Fort Lewis the first year may exceed 100,000 gallons. 

The applicant is highly experienced in the perfonnance of this type of service 
and has shown a genuine desire to assist Fort Lewis in solving this particular 
environmental problem. 

Due to the fact that this material must be removed on a consistent periodic 
basis, it is absolutely essential that we have the continued services of the 
applicant available. Any cessation or interruption of the services of the 
applicant would create serious problems in our operations and we would face 
unknown amounts of additional storage facilities to hold the waste oil until 
some possible arrangements could be made to dispose of It. 

For thc reasons stated herein, we have an inraedlate and urgent need for the 
services of the applicant in order to insure his continued ability to service 
us as he has in the past, and to enable us to legally dispose of waste oil 
products accumulated at our facilities. 

L. A. WILLIAMS 
COL CE 
Facilities Engineer 

« 

. . . fjL-

Subscribed and sworn to before me th l s Jc ' day of December 1972. 

.7 
. . j * f * <. ' 

Notary Public la and for the State of 
Washington, residing at ,"«/ 

1 ^ CF: 
^ Procurement Div 
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SUniAItT op OPKBAnt/I«8Sn DoctmzaTATXos 
QtmmMX TniKxiiALs s z n 

(approxlaate cbroaolegieal order) 

Appendix I 
Docuaent Ro. Itea 

Obtained 
Froa Deacciption 

MSTBO, 
Xing County, 
Port I.e»let r 

Pl 12/28/72 letter, 
METRO to 
Hashinqton UTC 

QT files Letter in support of United Drain 
Oil'a raceiviaf a parait te pick up 
waste oil—United Drain Oil picks up 
METRO'S oil. 

r2 12/29/72 letter. 
King County to 
Washington UTC 

Boxes at 
Ecology's NVfRO: 
Don No man'8 
old files 

As above—United Drain Oil picks up 
King County's oil. 

r3 12/29/72 letter. 
Port Lewis to 
Washington UTC 

QT files As abova—United Drain Oil picks up 
rort Lewis oil. 

QT • Quendall Terainals 
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. i ' . ' municipal i ty of metropoli tan Seattle 

F l 

i.!f."cs: : 
C i . - : : 
CMMSMAN 

'C C M S T Oo»»e«tM 

AU5VSV 
Sr*iaiv r. Kiitir 

. Bfur.'i/f 
KlMMItMACOil 

liAiiL Koe*H 

KiaKLAHO 
A i i i i t A . KiN« 

l/,'.KC£SIJi-VD 
A u i t t t O tn t , J». 

AVIIT C«MI*T 

SMTTU 
W i t UMLMAM 

•awci K. CiutMAM 
6ie .e i f .Cooi . tT 

TIM Mat 

•iVIt I U . . M I I I 

tTHI D. I . . . I N 
JOHMLMJILI I 

Su. SMITH 
l i lM CMC TUAI 

JUMITTi W l i i U M I 

OTHf« cirifs 
llCMAU K. S.MBAAI 

KING COUNTY 
JOMM P. Sr.llMAM 

•••t>Tt.OUNN 
TMOM.1 M. reatTTHi 

I s w . i e lU.viT 
DAVsMoONir 

EaMuHie 
iOMMl .O 'S . i lH 

TtACT X OwIM 
W n l M M t L l l A M l 

l i t M i c a S i i i N 

JINCO<JPO»AT5? 
AF.-AS 

WAUOtii A«Neie 

LIMOMAI IcciTUMe 

D. lOCil tcUBtUB 

O A T C C . HtNOtiiOM 
• iTTT lUNt 

A, OlMI WetnUMCTON 

SeV/« DISTHICTS 
KMi r«w l .CMeAT( 

lllCVTIV, DuiCTO. 

C M A U H V . CiiM 

v_ 

December 28, 1972 

Mr, Arch ie E, Mart in , Secre ta ry 
Washington U t i l i t i e s and 

T r a n s p o r t a t i o n Commission 
Highway-J.icenses Building 
Olympia, VJashington 98504 

Dear Mr. Mar t in : 

It has come to my attention that Mr, John Burg, doing business 
as United Drain Oil Service of Tacoma, is seeking appropriate 
authority to operate an oil pick-up sexrvice on a charge basis. 

It is of major concern to Metro, the community, and to all 
companies that accumulate waste oils, that a means be provided 
for the regular and consistent removal of this material in a 
legal manner. Improper disposal of oils, aside from being 
illegal, can cause great damage to the environment and, in our 
case, the sewer system. 

Investigation has revealed that Mr. Burg is highly experienced 
and has the specialized equipment necessary to properly operate 
this type of service. 

For tJie above reasons, I urge you to consider granting the 
necessary authority for Mr. Burg to continue his operations of 
United Drain Oil Service. 

Very truly yours. 

Charles "V. Gibbs 
Executive Director 

CVG:ggw 

AltinoEPA 000323 
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somAXT or oPKBATOB/ussn DocmcanATxaa 
QUnmJVLL TESKIKAL8 8ZTB 

Iapproxlaate chronological order) 

Appendix I 
Docunent No. ItOB 

Obtained 
ProB Description 

Golden 
Pena - o 

01 

N3 

N4 

5/2«/7« 
Inspection 
Report, 
Ecology -
te filas 

Interview -
Ward Roberts 

Interview -
Don Norman 

Ecology files Ecology vielt prosipted by 
InforMstlen that Oolden Pean 
Refineries ot TacoBa had decided to 
Bove to QT because of fire at their 
plant. 

Golden Pena stored used oil in 
iiid-1970s—associated ulth Wally 
Drexler. 

Golden Penn Refineries stored used 
oil—one of Wally Drexler'a 
companies. 

QT • Quendall Terminals 
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DEPARTMENT OF ECOLOGY 

INSPECTIOH REPORT Gl 

To f l L ^ S 

Date of Visi t ^ A ^ ĴlC. 
Name of Entity / ^ l l ^ f ^ M U ^ 1?^/Z/}I i hJ;\ I <. 

City P P - M T D K ^ County KllhCli^ 

Person Contacted |OQik^ 

Inspector \^ t^[ \ \ \ \ [ l / : i^ l \ ,UJK 

Permit No. U > K ^ C n 2 . < ^ ^ l ' C 

Petmit Expires P^fiMrr T>£K)i£ 

New Industry 

Type of Faci l i ty lj^^CT<g 0 \ L <^TQ^JUr^^. 

Receiving Water \ _ ^ \ ^ ^ L O P ^ ^ W l ^ ^ Q ^ 

Type of Treatinent System {^^OOg" 

Operation Satis Fair Unsatis y 

DoLj'iiuL'uuiiiijly wlLli utiiiulL i:umllllout» 

Describe T Q K \ m < ^ l O O AyK:>l£r) P\' P^^VWY y ^ C l ^ u S £ A 

Sursĵ ^LiQg, p£Am\ruoA^ i^U(i£, [^aeb B/TH^ ciTy or-corc-A 
Que, v)iC,tT T Q T H £ $>rn£ U>A^ ^Pft5^v\P^5J) fi)/ lOFo^vvmr/Oi^ 

V^nhv^fA^^Kf Que. ĝ cjO |fl£ îo>OAL OFFICE BrAri^iS^-mAT frr^LMAJ 

Ar TF4ig|R.Tgs/'0v^M<V PLAtJT. T C^\€.C^^ t jDlTf̂  T H £ C \ T ^ CV 

I^U^J:> - / r ///̂ i) /OVf ro Tncie. CK)D(A)t̂ ĵ : i ^ / J /?AO6/(^£) r^^ 
T/fe .<?/rĝ  ?̂ /?o/?/x;,4 Tftc r̂ i/f}6 /̂ o / r //^5 ^ ^ o ; ro^i/dyi^s^ 
C0/UTlUfJ0u<, L^CH/ iySi O C lM£/DU.<> n / L S I IOTO T f i S ^^Ou> L l Z / ^ J r 

Û .f̂ T£/̂  CdUc^i) A/2€r̂ s, T CC/.rMr^h ^ / 2 L d^tr^,£PA OO 

\\ LClTe^ 'S>n^T//0<^ TH/kX^% LOei^^ -^i-^To t>»̂ T<±. ^ £ /f(9i^6£6TO 
.?^,U. ; ) ; ' / < ^ 7 ~ T . " i .''ry< ,T^ / t ^ \ y l _^^ XTtlnoTTPA 00 03 25 
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smanxr or OPSSASOR/LKSSBS oocnmiTATioa 
QOBmku. TRSKZIALS B i n 

(approxisate chronological order) 

Appendix I 
Docuaent No. I t e a 

Obtained 
Proa Oeacrlptlon 

Weetera 
S t a t e s - B 

Rl 

N3 

2/7/79 letter. 
Ward Roberts, 
to Horasn 

Boxes at Ecology: 
Don Horaan's 
old files 

Interview -
Ward Roberts 

'The operating coapaaias act as 
filters,..this was the essential 
aatura of your arrangeaeat uith QBD, 
Turbo, and Wsatara States. The 
difficulty was that none of these 
little faica conpanios had either the 
Boney or the aanagenent to discharge 
their responsibilities.' 

Western S ta tes leased the tanics in 
1974 and 1975. A one-nan tan)( fare 
broicer opera t ion . 

N4 Interview -
Don No man 

QT leased to Western States in nld-
1970s. Western States subleased to 
Willaaette Industries. 

QT » Quendall Terainals 
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:•'. W. Roberts 
P.O. 3ox 283 
i:a?le Yj l ley , 7/a. 98038 

February 7, 1979 

Lir. Donald Norman 
.quendall Terminals 
P.O. Box 477 
Renton, 7 a . 98055 

Dear Don: 

I had hoped to review the Turbo contract before writing this 
letter, but I won»t have it for a day or so, and the clock is 
running. It was cle:jir to me from our lust conversation that 
you hud in mind that if vje made an arrangement it would "be 
similar in structure to your arrauge.'nent with Turbo. I am 
swsre that In the real estate business it is common for 
landowners, through leases, to have operating companies 
operate improvements. From the landowners standpoint these 
operating companies act as filters, straining out the trouble 
and letting the money pass on through. This -.las the essential 
nature of your arrangements with 4,E.D., Turbo, and ;7estern 
States. The difficulty was that none of these little fake 
companies had either the money or the management to discharge 
their responsibilities. The result was that you spent a great 
deal of time in sterile bickering with others, trying to get 
them to do things of which they .lere simply incapable. Everyone 
Involved was hurt to some degree. 

I can manage the tanS farm and get the business, but to act 
as your filter in the classic manner I would need financial 
strength, which I do not have, 

it present the tank farm is unmanaged, not maintained, and 
underutilized. I don't know what you are getting from your 
lone tenant, but it cannot be enough to compensate you for 
the multiple exposures he is Incuring on your behalf. 

The potential gross is on the order of i;jlOO.,OpO, with expense 
only a fraction of that, so the thing is wro'rthy of some 
constructive thought. Let's both give it some before we talk 
again. 

I V a ^ 

AltinoEPA 000327 
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BmOttRI OP OPERJOOS/IXSSBS DOCDKEaTAXZOil 
QuxmiAu, R X N i m i i S S I T E 

(approxlaate chronological order) 

Appeadix I 
Docuaent Ho. Itea 

Obtained 
Froa Description 

Willamette 
Industriee - X 

RS 

N4 

Interview -
ward Roberts 

interview -
Don Norman 

Willaaette Industries subleased the 
2-Billioa gallon taaica froa Wastera 
States ia 1974 to store 4 aillioa 
gallons of Bunlcer.C oil. Stored for 
approxiaately IB aoaths. Only tiae 
large tanics ever used by QT. 

Willamette Industries subleased from 
Western States to store Bunlcer C 
crude oil. 

QT a Quendall Terainals 

AltinoEPA 000328 



- . ' - . - " •*.."*.*.-* .t4..r-^ ....T.-t-^^.i i.>.-;rTr..... 'r.r».;\««^..s^f«%<.tft«M.^w. s>'v...f%-A/<.f.N.. '.^1.,•>...«^*.««•..-. f ^ . - . tvw. --*.. ' ir.«^s«^;^«e^... j«^..o'.*>-.^:-. 

s n o u R T o r O P K R A X O R / U S S U IX>CailS>TATI<» 
QOKBDMX TBUaSAU S I R 

( a p p r o x i a a t a c h r o n o l o g i c a l o r d e r ) 

Appendix I 
Document No. Itea 

Obtained 
rroa Description 

Turbo Kaargy 
Syateaa - J 

Jl 

J2 

J3 

N3 

N4 

4/4/75 letter, 
QT'B CPA to QT 

J/11/76 letter, 
QT's CPA to QT 

2/7/79 letter, 
Ward Roberts 
to Don Norman 

QT files 

QT files 

Boxes at Ecology: 
Don Nornah's 
old files 

Interview -
Ward Roberts 

Interview -
Don Norman 

Oa exeaialag the ecceuatlag and 
tiaaacial tecorda: 'The eil ateraga 
taaica are now under the day-by-day 
aanagaaent ef Turbo Energy Systofes, 
engaged on a aonth-to-aoath teaaacy 
lease conneaciag July 9, 1974.* 

"The nonth-to-Bonth tenancy lease 
with Turbo...was terainated in 
December 1975, and oparation of the 
oil storage tanks is now being . 
conducted by QT." 

"I had hoped to review ths Turbo 
contract before writing this 
letter....It was cleai^...that you 
had in aind if wo made an arrange­
ment it would ba similar ia 
structure to your arrangement with 
Turbo...* Also speaks of a lone 
tenant (unnamed) at the tank fara. 

Turbo was a niddle-man operating 
entity in 1975/1976. Mr. Roberts 
became a Turbo employee. 

Turbo was an engineering consulting 
firm that ran the tank farm around 
1975. 

QT B Quendall Terminals 
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APRIL 4 , 1975 J l 

ALTINO PROPERTIES I N C . , ANO 
PUGET TIMBER COMPANY 

PARTNERS OF THE JOINT VENTURE OF 
QUENDALL TERMINALS 

GENTLEMEN! 

I HAVE HADE AN EXAMINATION OF THE ACCOUNTING AND FINANCIAL RECORDS 
OF QUENDALL TERMINALS FOR THE FOURTH YEAR OF OPERATIONS ENDED 
DECEMBER 3 1 , 197^ ANO SUBMIT MY REPORT CONSISTING OF 

MY CERTIFICATE 

BALANCE SHEET, DECEMBER 3 1 , 197'f 

STATEMENT OF INCOME ANO EXPENSE FOR THE YEAR ENDED 
DECEMBER 3 1 , 197^ 

STATEMENT OF CHANGE IN FINANCIAL POSITION FOR ,THE 
YEAR ENDED DECEMBER 3 1 , 1974 

MY COWE NTS AS FOLLOWS i 

THE OIL STORAGE TANKS ARE NOW UNDER THE DAY BY DAY MANAGEMENT 
OF TURBO ENERGY SYSTEMS ENGAGED ON A MONTH TO MONTH TENANCY 
LEASE COmENClNG JULY 9 , 197^. UNDER THIS AGREEMENT QUENDALL 
TERMINALS RECEIVES ONE-HALF OF THE GROSS INCOME AND PAYS ONE-HALF 
OF THE REPAIR ANO MAINTENANCE EXPENSES SUBMITTED FOR APPROVAL. 

THE HARBOR LEASE WITH THE PORT OF SEATTLE IS STILL UNRESOLVED. 

QUENDALL TERMINALS IS INVOLVED IN THREE PENDING LEGAL ACTIONSi 

1 - QUENDALL TERMINALS VS STATE OF WASHINGTON, KING COUNTY, 
CITY OF SEATTLE, CITY OF RENTON AND METROPOLITAN SEATTLE. 

2 - QUENDALL TERMINALS VS RED-SAMM MINING CO. 
ACTIONS 1 AND 2 SEEK INJUNCTIVE RELIEF Af© DAMAGES FROM SILT 
DEPOSITED ON QUENDALL TERMINALS PROPERTY OUE TO ACTIONS OF 
DEPENDENTS ON UPPER MAY CREEK. NO TRIAL DATE SET IN EITHER 
ACTION. 

3 - I CONOCO INC. VS QUENDALL TERMINALS FOR DISPUTED VALUE OF 
SERVICES PERFORMED IN TANK CLEANING IN THE AMOUNT OF 
$2 ,734 .53 PLUS INTEREST. CAUSE WAS ORIGINALLY FILED IN 
1973, NOTED FOR TRIAL DECEMBER 12, 1974 AND EXPECTED TO 
BE TRIED IN THE FALL OF 1975. 

NOTES RECEIVABLE DUE AFTER 1 YEAR REPRESENT 5% ll NTEREST BEARING 
AUTHORIZED LOANS TO THE PROJECT MANAGER. THESE NOTES ARE PAYABLE 
AFTER JANUARY 2 , 1976. 

THANK YOU FOR THE OPPERTUNITY TO SERVE YOU AND FOR YOUR ASSISTANCE. 

SINCERELY YOURS, 

LAURENCE L . 'WYNE 

AltinoEPA oJl 330 
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J2 

MARCH 11 ,197^ 

ALTINO PROPERTIES I N C . , A^!0 
PUOET TIMBER COMPANY 

PARTNERS o r THS JOINT VENTURE OF 
QUENOALL TERHtmLS 

GENTLEMEN I 

1 HAVE MAOC AN rXANlMTlON OF THE ACCOUNTING AND FINANCIAL RECORDS 
OF QUENOALL TERMINALS FOR THH FIFTH YEAR OF OPERATIOWS Eh©EO 
OECEMBER 3 1 , 1975 AND SUBMIT MY REPORT CON.SISTING OF 

MY CERTIFICATE 

BALANCE SHEET, OECEMBER 3 1 , 1975 

STATEMENT OF MKO^iE ANO EXPENSE FOR THE YEAR Cl«EO 
DECEMBER 3 1 , 1975 

STATEMENT OF CHANGE IN FINANCIAL POSITION FOR THE 
YEAR t m i O OECEMBE.'? 3 1 , 1975 

MY COMMENTS AS FOLLOWSi 

THE MONTH TO MONTH T5f4ANCY LEASE V/ITN TURBO ErJERGY SYSTEMS WAI 
TERHU^TEO Itl OECEMBER 1975 AHO OpeftATlON OK THE OIL STOf.AQE lAHKS 
I S NOW DEING COtiDUCTGO .'JY QUENDALL TERMINALS. 

QUENDALL TERMIWLS IS STILL IWOLVED IN TWO PENDING LITIGATIONS 
IMVaVIHU THE SAtm, SILT AUD SEOIhllNTATION PROOLEllS 0» m v Cm-cK. 

AN INTERIM MONTH TO \ m \ 1 \ \ LEASE HAS BEEN A G » E E ( ) UPOH WITH THE PORT 
o r SEATTLE AT $ 5 4 1 . 6 6 PER MONTH UNTIL A LONG TERM LEASE CAll 3F 
NEGOTIATED. 

NOTES RECEIVABLE REPRESENT 5 * INTEREST BEARING AUTHORIZED LOANS 
TO THE PROJECT J-VAtV\«£Re THESE NOTES ARE PAYAHLE AFTER JANUARY 2 , 
1 9 7 6 AND ARE CARRIED AS OTHER AS5;ETS W THE tt^LA^iCE SHEET SINCE 
METHOD AfJO TIME FOR PAYMENT m.S MOT BEEN SETTLED. 

TKAHK YOU FOR THE CONTINUED ENC^GEMENT AND FOR YOUR ASSISTANCE, 

SINCERELY YOURS, 

LAURENCE L . PAYNE 

AltinoEPA , 



••f l j##V-r 'e*, / 'w*»i ,» , , i .* , r i ,*«,Jv*j- / •^.,:.-^ ^-^ • - > - - « * * ^ k'.«-.-'-v..»-h.^W-«i«'tf^-4th»>M«,*.»^ • . ; - ». - - . . . V /**•".*» •.-^-» ••-Trf-v ' . . - . ' v--<-^-»ine.*^**»A>«<»#v»*.a-»».-.-%ffs>A**-#»—"?•: 

' ^ 

J3 

7i. W. Roberts 
P.O. Box 283 
ilia pie Vulley, Wd, 98038 

February 7, 1979 

lir, Donald Norman 
.quendall Terminals 
P.O. Box 477 
Renton, 7?a. 98055 

Dear Don: 

I had hoped to review the Turbo contract before writing this 
letter, but I won't have it for a day or so, and the clock is 
running. It was cleur to me from our lust conversation that 
you had in mind that if we made an arrangement it would be 
similar in structure to your arrange.ment with Turbo. I am 
aware that in the real estate business it is common for 
landowners, through leases, to have operating companies 
operate improvements, From the landowners standpoint these 
operating companies act as filters, straining out the trouble 
and letting the money pass on through. This was the essential 
nature of your arrangements with ;;.E,D,, Turbo, and Tfestern 
States, The difficulty was that none of these little fake 
companies had either the money or the management to discharge 
their responsibilities. The result was that you spent a great 
deal of time in sterile bickering with others, trying to get 
them to do things of which they were simply incapable. Everyone 
involved was hurt to some degree. 

I Oiin manage the tani farm and get the business, but to act 
as your filter in the classic maimer I would need financial 
strength, which I do not have. 

At present the tank farm is unmanaged, not maintained, and 
underutilized, I don't know what you are getting from your 
lone tenant, but it cannot be enough to compensate you for 
the multiple exposures he is incuring on your behalf. 

The potential gross is on the order of ;;̂ 100,000, with expense 
only a fraction of that, so the thing is worthy of some 
constructive thought. Let's both give it some before we talk 
again. 

l\JCL<J^ 

AltinoEPA 000332 



SUHHAKZ or OPSRAXOR/USSKX DOCOMKIRATZOH 
QUKHBAU, TE8IIIIQa.S SITE 

(approxlaate chronological order) 

Appendix I 
Docuaent No. Itea 

Obtaiaed 
rroa Descriptioa 

•ertbwest 
Services - K 

XI 

N3 

3/79 draft 
lease agreeaent 

Interview -
Ward Roberts 

Boxes at Ecology: 
Don Noraan'a 
old files 

Agreeaent between QT and RW Service 
for leaae of tank farsh—initial 
lease 4 years—requires custoaers 
totaling ainiaua of 1 aillioa 
galloas—if aot, sgraeaeat can be 
cancelled. Oae full-time employee. 

Northwest Services was a truckiag 
fira subsidiary of Pacific Gamble 
Robinson that stored diesel ia the 
1-aillioa and 272,000-gallon tanks 
from 1979 to 1981. Hr. Roberts was 
a Northwest Services employee. 

QT a Quendall Terminals 
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LEASE AGREEMENT . 

THIS LEASE, executed on the date set forth below between 

PUGET TIMBER CO. and ALTINO PROPERTIES, IKC, a joint venture 

doing busineas as QUENDALL TERMINALS, the Lessor, herein called 

"Quendall" and NORTHWEST SERVICE, INC., a Washington corporation, 

the Lessee, herein called "Northwest." 

W I T N E S S E T H : 

WHEREAS, (}uendall owns a tank farm storage facility, more 

specifically described as Exhibit A attached hereto, and referred 

to herein as the "tanic farm"; and 

WHEREAS, Northwest desires to lease the tank farm; and 

WHEREAS, Quendall is willing to lease the tank farm to North­

west under the terms and conditions set forth herein; 

NOW, THEREFORE, in consideration of the foregoing and the 

mutual terms, conditions, and agreements set forth herein, the 

parties agree as follows: 

1. RECITALS; 

The recitals set forth above are incorporated herein as though 

set out in full. 

2. LEASE; 

Quendall does hereby lease to Northwest the tank farm as set 

forth herein. 

3. TERM; 

3.1 Initial Term. The initial term of the Lease shall be 

four (4) years, subjt . to the right of either party to elect to 

termJr-\te at =- >• ' - as set forth in paragraph .>.3. The 

initial term of the Lease shall commence fifteen (IS) days after 

either party gives written notice to the other that annual storage 

contracts with customers covering s nlnimuo of 1,000,000 gallons 

have been obtained. If this has not occurred by 

1979, either party shall have the right to cancel this Lease by written 

notice thereof to the other party or the parties may extend the 

commencement date of the Lease by mutual agreement. 

-1-

• ? & 

m 
--ii 
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3.2 Option To Renew. At the expiration of the initial Lease 

term. Northwest ^all have successive options to renew its Lease 

on an annual one-year basis until such time as Quendall elects to 

sell the property to an unrelated entity or to change the use of 

the property from that as a tank farm. In such event, Quendall 

shall notify Northwest in writing at least sixty (60) days prior 

to the sale or change of use. Any renewal of this Lease agreement 

shall be on the same terms and conditions as prevailed during the 

preceding term unless the parties mutually agree to a change in the 

terms and conditions. To exercise an option. Northwest roust give 

written notice to Quendall at least sixty (60) days prior to the 

expiration of the current Lease term. 

3.3 Termination. Either party shall have the right to ter­

minate this Lease agreement, at any time, by giving written notice 

thereof to the other party at least sixty 160) days prior to the 

effective date of termination. 

4. TERMS AND CONDITIONS OF LEASE; 

4.1 General. Northwest shall be authorized to perform and 

be responsible for performing, all services reasonably necessary 

for the operation of the tank farm in the ordinary course of business. 

4.2 Employees. .Northwest shall provide one full time employee 

to manage the operations of the tank farm. Northwest shall employ, 

supervise and discharge, all such'additional employees or contrac­

tors considered by Northwest as necessary for the efficient management 

and maintenance of the tank farm. The cost of these employees shall 

be reimbursed pursuant to paragraph 6. Employment shall be at salary 

and staff levels approved by Quendall, which approval shall not be 

unreasonably with id It is agreed that initially. Ward Roberts 

shall be designated as the Northwest employee to supervise the 

operation of the tank farm and that his beginning salary shall be 

TWO THOUSAND DOLLARS ($2,000.00) per month, together with customary 

fringe benefits. 

"SJ, 
.•ic4. 
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4.3 Maintenance And Operation. Prior written approval shall be 

obtained by Northwest from Quendall for any expense paid from the 

special account specified in paragraph 4.*4. Approval shall not 

be unreasonably withheld. Northwest will be authorized upon 

prior written approval, to purchase necessary supplies, and to 

make contracts for electricity, telephone and any other utilities 

or services. Northwest will also be authorized, upon prior 

written approval, to make or contract for, all ordinary repairs 

and alterations. 

4.4 Collection And Application Of Income. Northwest shall 

collect all storage charges, rents, or other Income promptly when 

such amounts become due and shall deposit all such amounts in a 

special bank account maintained by Northwest for Quendall. 

Northwest shall designate the signator or signatories on the bank 

account, provided, however, Quendall shall have the right to 

designate a co-slgnator. Such monies shall not be mingled with 

funds of Northwest. Northwest may withdraw from such bank account 

all disbursements allowed under this Lease agreement, including 

the approved maintenance and operating expenses, and the disbursements 

to Northwest as set forth in paragraph 6. Northwest shall render 

to Quendall a quarterly statement of receipts and disbursements 

and shall, from time to time, pay to Quendall all rent set forth 

in paragraph 6, so long as a reasonable balance is retained for 

working capital to meet obligations in connection with the operations 

and maintenance of the tank farm, including the compensation of 

Northwest. 

4.5 Storage Contracts. Northwest shall solicit storage 

contracts for the use of the tanks on the tark Term at rates and 

with parties to be approved by Quendall. A standard contract 

form approved by Quendall shall be used. It is agreed that the 

rates shall be four cents (4 ti) per gallon per year and future 

increases shall be made only by mutual agreement of the parties. 

-3-
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4.6 License. Northwest shall forthwith apply for a storage 

warehouseman's license from the Washington Utilities and Transpor-

tation Commission and shall conduct the tank farm in accordance with 

the laws, rules and regulations governing storage warehousemen. If, 

for any reason. Northwest shall be unable to obtain the license by 

, 1979, Quendall shall have the right to ter­

minate this Lease agreement. 

5. WORKING CAPITAL; 

5.1 Ongoing. If., from time to time, additional funds are needed 

to meet the expenses of the ongoing operations. Northwest agrees to 

advance the funds necessary. The advance shall be repaid as soon 

as the income is sufficient to meet ongoing expenses and to repay 

the advance. 

5.2 Initial Capital. Northwest recognizes its would be neces­

sary to incur certain initial expenses in excess of $12,000. For 

example, to prepare the tank farm for rental to third parties, the 

tanks need to be cleaned, the soil sterilized, and certain plumbing 

repairs are required. Northwest agrees to provide sufficient funds 

to meet these requirements. These funds shall be repaid in accord­

ance with paragraphs 5.1 and 6. 

6. EXPENSES - RENT; 

The income shall be placed in a special account as specified in 

paragraph 4.4. During the year. Northwest shall disburse therefrom 

monies to pay for all expenses of maintaining and operating the 

tank farm. At the end of each calendar year, or in the event of a 

termination of this Lease agreement. Northwest shall fully account 

for all earned income and expenses. Income for periods after the 

calendar year or tcr;..lnation date erall nwu t o coiiCiiirtd as earned 

income. The remaining earned income shall then be applied as follows; 

(1) First, it shall be applied to pay any advances pursuant to 

Paragraph 5. Next, it shall be applied or reserved to cover all re­

maining expenses of the operation and maintenance of the tank farm. 

• 'i-'-AJ..-' 
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and all remaining related expenses of Northwest in connection with 

operating the tank farm, including, but jiot limited to, the salaries 

and the coats of the fringe benefit of the employees designated to 

operate the tank farm; 

(2) The next TWO THOUSAND FIVE HUNDRED DOLLARS ($2,500) shall 

be disbursed to Northwest! and 

(3) One-half (1/2) of the remaining monies shall be distributed 

to Quendall as rent. The other one-half (1/2) shall be distributed 

to Northwest. 

7. INSURANCE: 

During the term hereof, or any extension, Quendall shall ob­

tain and maintain at its expense, naming Northwest as an additional 

Insured, insurance in the following minimum amounts; 

(1) Fire insurance - $500,000; and 

(2) Comprehensive liability insurance and 

Property damage- $1,000,000. 

This insurance expense shall be reimbursed out of the income of the 

tank farm pursuant to paragraph 6. Quendall agrees to furnish origin­

als of said policies or true copies thereof to Northwest and to pay 

all premiums thereon promptly. 

8. QUENDALL'S REPRESENTATIVE; 

Quendall shall designate, in writing, an individual to serve 

as its representative in connection with giving any approvals, 

consents or authorizations. Northwest may rely on any approvals, 

consents, or authorizations given by such representative as being 

duly authorized by and binding on Quendall. From time to time, 

Quendall may designate in writing to Northwest a substitute or. 

successor representative. 

9. NOTICES; 

Notices provided for herein may be given by personal delivery 

or by depositing the same in the United States mail, postage pre­

paid, properly addressed to the parties hereto, as follows; 

-5-
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TO Quendall: 

To Northwest; 

Or to such other address or addresses as the parties may here­

after designate to each other in writing. 

10. INDEPENDENT CONTRACTOR; 

Northwest in all of its operations in connection with its 

Lease and operation of the tank farm shall be regarded as an in­

dependent contractor, and nothing in this Lease agreement shall 

be construed to be inconsistent with this relationship or status. 

11. ASSIGNMENT; 

Neither party hereto shall have the right to assign this 

Lease agreement without the prior written consent of the other 

party, which consent shall not be unreasonably withheld. 

12. ARBITRATION; 

In the event of a dispute arising between the parties as to 

the construction or interpretation of any clause in this Lease 

agreement, or as to the rights or obligations of the parties 

hereto, all such questions shall be suJwnitted to arbitration with 

the American Arbitration Association. 

13. MISCELLANEOUS; 

13.1 Amendments. No amendments or changes to this Lease 

agreement shall be valid unless in wrir.'.n-; r.nd duly signed by 

both parties. 

13.2 Counterparts. This Lease Agreement may be executed 

in two or more counterparts, each of which shall be deemed an 

original, but all of which shall constitute one and the same 

instrument. 

-6-
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13.3 Headings. The headings and. subheadings of this Lease 

agreement are solely for the convenience and reference of the 

parties and shall not be deemed to affect any provision of this 

Lease agreement. 

IN WITNESS WHEREOF, the parties have executed this Lease 

agreement on the date or dates shown below. 

QUENDALL PUGET TIMBER CO. 

'fi-kc-

March , 1979 By_ 
Title; 

ALTINO PROPERTIES, INC. 

March , 1979 By-
Title; 

NORTHWEST 

March , 1979 

NORTHWEST SERVICE, INC. 

By_ 
Title: 

" • « ; • 

i:' ^'. 
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STATE OF WASHINGTON 

County of ̂  
) ss. 
) 

On this _____^ day of March, 1979, before me, the under­
signed Notary Public in and for the State of Washington, duly 
commissioned and sworn, personally appeared , 

to me known to be the , of 
PUGET TIMBER CO., tha corporation that executed the foregoing 
instrument and acknowledged the said instrument to be the free 
and voluntary act and deed of said corporation, for the uses and 
purposes therein mentioned, and on oath stated that he was auth­
orized to execute the said instrument and that the seal affixed 
is the corporate seal of said corporation. 

WITNESS MY HAND and OFFICIAL SEAL hereunto affixed the day 
and year first above written. 

( S E A L ) 
NOTARY PUBLIC in and for the State 
of WASHINGTON, residing at 

• 

• 

STATE OF WASHINGTON ,) 
) SS. 

County of ) 

On this ' day of March, 1979, before me, the under­
signed Notary Public in and for the State of Washington, duly 
commissioned and sworn, personally appeared ^___^_______^_____ 

to me known to be the , of 
ALTINO PROPERTIES, INC., the corporation that executed the foregoing 
instrument and acknowledged the said instrument to be the free 
and voluntary act and deed of said corporation, for the uses and 
purposes therein mentioned, and on oath stated that he was auth­
orized to execute the said instrument and that the seal affixed 
is the corporate seal of said corporation. 

WITNESS My HAND and OFFICIAL SEAL hereunto affixed the day 
and year first above written. 

NOTARY PUBLIC in and for the State 
of WASHINGTON, residing at 

:'?*» 

.M:, 

( S E A L ) 

STATE OF WASHINGTON ) 
) ss. 

County of ) -ii'C- . 

On this day of March, 1979, before me, the under­
signed Notary Public in and for the State of Washington, duly 
coimnissioned and ><worn, personal-y .••opeared 

to me Iciiowii to be the , of 
NORTHWEST SERVICE, IMC., the corporation that executed the foregoing 
instrument nnd acliutowledged the said Instrument to be the free 
and voluntoi-y act and deed of said corporation, for the uses and 
purposes therein swntloned, and on oath stated that he was auth­
orised CO execute the said instrunent and that the seal affixed 
la the corporate seal of said corporaCioa. 

WITVESS NY BAMD and omciAL SEAL hereunto affixed the day 
and year first above written. 

NOTARY POBLIC in and lox the State 
of WASHINGTON, residing at 

( S E A L ) 
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SOHKAST OPOPRRATOR/LESSBB OOCUNKVrAZIoa 
QOnOAU. TRRIUBM.S SITE 

(approxlaate chronological order) 

Appendix I 
Docuaent No. Itan 

Obtained 
Froa Description 

Inland Traas-
portatlea - I. 

Ll 11/25/81 letter. 
Bob Johnson to 
Ward Roberts 

QT files 

N3 Interview -
Ward Roberts 

Regarding payaaat of salary to Mr. 
Roberts to operate the taaka; "The 
Inland Transportation lease runs 
froa April 30, 19S1, to Hay 1, 19(2, 
aad it is very doubtful they will 
put any oil ia our tanka between now 
and Hay'l, 1982....In the event of a 
drastic change in the oil situation 
you can be sute we would call on you 
to reactivate our tank storage 
operation.' 

Inland Transportation was a sub­
sidiary of Pacific Gamble Robinson 
snd a sister company with Northwest 
Services. Could not remember if 
Inland actually used the tanks. 

QT • Quendall Terminals 
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SUKNARZ PP OPERATOVUCBSXE OOCtMKaXATXOli 
QUnnALL TKRHUULS SITS 

(approxlaate chronological order) 

Appeadix I Obtained 
Docuaeat Ho. Itea Proa Deacrlption 

Pacific aaable 
Rebinsoa 
(POR) - M 

Ml 3/8/79 iasuraace Boxes at Ecology; Adds POR, 661 5th Avsaue North, 
certificate to Ooa Noraaa's Niaaeapolis, Hiaaeseta, to QT 
add PGR to policy old files insurance policy, to cover 2/9/79 

through 2/9/82—insures 272,000 
gallons diesel fuel stored at QT. 

N3 Interview - POR was parent coapany of two 
Ward Roberts trucking firms that used the tanks 

to store diesel—Northwest Services 
and Inland Transportation. 

QT •> Quendall Terminals 
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PORT 
QUENDALL 

W1220 12"13" 

Ll 

November 25, 1981 

Ward Roberts 
22310 S. E. Bain Roa<3 
Renton, Washington 98055 

Dear Ward: 

This will confirm our phone•conversation yesterday concerning 
your employment by Quendall Terminals to operate our oil 
storage tanks. Our agreement with you is to pay your current 
salary for the balance of 1981. Starting January 1, 1982, we 
will pay you $200.00 per month through April 1982. It won't 
be necessary for you to come to the terminal to work unless 
Inland activates their storage or 1 should need to ask you to 
fill in for me for a day or so due to illness. If Inland 
should decide to store any oil in our tank between now and 
April 30, 1982, we would expect you to handle the inbound and 
outbound trucks. 

'Due to .the present oil glut we haven't had any oil in the 
tanks since early this summer. The Inland Transportation 
lease runs from April 30, 1981 to May 1, 1982 and it is very 
doubtful they will put any oil in our tanks between now and 
May 1, 1982. (Sandy confirmed this in a telephone conversa­
tion with me today.) In the event of a drastic change in the 
oil situation you can be sure we would call on you to reacti­
vate our tank storage operation. 

I have enjoyed working with you. Ward, and will keep you posted 
on any new developments here as I know you are interested in 
the property, having been involved in the management of it for 
so many years. 

Best regards. 

'.4i< i . 

Robert A. Johnson 

CC! A.X. Baxter 
Alex Cugini 

RAJ:gc 
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CERTIFICATE OF 
INSURANCE iSHitd by th« insurance oompany indicatpd by " X " below: 

M l 

CD Amilafced FM Insuranca Company 
a Appalachian Insurance Ccmipany 

This it to certify to 
Certificate Holder (Name and address) 
D Mortgagee IS Other A d d i t i o n a l Named Insured 

Quendall Terminals» Inc . 
P.O. Box 477 
Renton, Washington 98055 

that Policy Number(s): 57387 Account Number: 1-75647 
of this (Ompany has t>een issued to 
Insured (Name and address): 

Pacific Gamble Robinson Company 
651 5th Avenue North 
Minneapolis, Minnesota 

Covering as follows: 

Policy Term (Effective and expiration dates): February 9 , 1979 t o February 9 , 1982 

Kind of Insurance: 

A l l Risk - MOP 

On real and personal property subject to the policy terms and conditions 

Description and Location of insured property: 
On 272,000 gal lons o f d iese l f ue l s tored a t : 

45Q3> Lake Washington Boulevard North 
Renton, Washington 

Limit(s) of liability: 
$500,000 

Deductible: $2500.00 

Loss, if any, payable to the Insured and: 

Quendall Terminals, I n c . , as t h e i r I n t e r e s t s may appear. 

This Certificate of Insurance confirms the above stated coverage as of the date issued and 
neither amends, extends or alters the coverage afforded by the policy or policies listed herein. 

Authorized Representative 

Certificate No.: _ J 2 n.t» U«.PH. February 8 , 1979 

mn^..^^t^ 1815(4/78) 
2" A l l e n C S a i e associate Primed in U.S.A. 
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nniMtr or i tmviwr DocomrAno* 
QDODMu. m n n n u szri 

Appondlx I 
Oocuaaot No. 

Porson 
Intorvlowod Intocvlowocs Location Data 

HI 

R2 

N3 

114 

Oall Colburn 
Washington 
DoptctBont of 
Ecology, Projoet 
Manag*r 

Itobort Johnaon, 
past QT Managot; 
Doan Brokaw, 

Konny Stoia and 
Susan King of E s E 

Konny Stoln of 
E t E and Carol 
Slaught*rbock of 

Ecology HMRO ' s*pt*Bb*r 28, 1990 

currant QR Hanagar H*rr*ra Consultants 

Ward Koborts, 
past QT •nploya* 

Donald Noraan, 
past QT Hanaget 

Kenny St*ln and 
Susan King of E t> E 

Konny Stein and 
Susan King of E fc G 

J.H. Baxtor 
Co. 

T*l*phons 
Interview 

Telephone 
Interview 

October 3. 1990 

October 19, 1990 

October 18, 1990 

QT « Quendall Terminals 

AltinoEPA 000346 



NI 

r 
PERSOHAL INTERVIEV NOTES 

Person Intervieved: 

Intervlever(s): 

Location; 

Date: 

Gail Colburn 
Washington Department of Ecology 
Northvest Regional Office 
Quendall Terminals Project Hanager 
(206) 867-7058 

Kenny Stein 
Ecology and Environment, Inc. (E 
Project Hanager 
(206) 624-9537 

& E) 

Susan King 
Ecology and Environment, Inc. 
Technical Support 
(206) 624-9537 

(E & E) 

Washington Department of Ecology 
Northwest Regional Office, Toxics Cleanup Program 
4350 N.E. 150th Avenue 
Redmond, Washington 98052-5301 

September 28, 1990 

Ms. Colburn has been involved vith the Quendall site for approxi­
mately 3-1/2 years. RI/FS vork is in progress for both the Baxter and 
Quendall sites but Baxter is much further along. Dunlap currently^ is 
leasing the Quendall site for log sorting operations. Dean Brokav 
currently manages the site for Quendall Terminals. Reilly Tar and 
Chemical Co. ovned the site from 1917 to 1971. Reilly processed coal 
tar and produced creosote and other by-products (Ms. Colburn discussed 
Reilly operations in greater detail). Baxter and Barbee Mill created 
"Quendall Terminals" and bought the property from Reilly in 1971. Hs. 
Colburn is not interested in including Reilly vithin the scope of the 
PLP search. Rather, she vould like the PLP search to focus on identi­
fying: 

o Operator/lessees of the Quendall Terminals aboveground storage 
tanks after Quendall Terminals purchased the site in 1971; 

o Materials stored in the tanks and quantities; 

o Nature of any spills/releases from the tanks; and 

0 Make-up of any fill material placed on the site. 
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Personal Interviev Notes 
Page 2 

Information on these aspects of Quendall Terminals vas to be 
obtained from intervieving Bob Johnson (past Quendall manager), and from 
revieving files at Ecology's Northvest Regional Office, Quendall 
Terminals, and Barbie Hill. Hs. Colburn identified Golden Penn Oil and 
Time Oil as possible lessees and indicated that Jim Banken of Schvabe, 
Williamson, and Wyatt (legal counsel to Baxter/Quendall Terminals) could 
be contacted for information. A tentative schedule vas set for the 
intervievs amd file revievs. 
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PERSONAL INTERVIEV NOTES 

Persons Intervieved: Robert Johnson 
Past Hanager of Quendall Terminals (1978-1990) 

Intervievers: 

Others Present: 

Location: 

Date: 

Dean Brokav 
Current Hanager of Quendall Terminals 

Kenny Stein 
Ecology and Environment, Inc. (E & E) 
Project Hanager 
(206) 624-9537 

Carol Slauterbeck 
Herrera Environmental Consultants 
Technical Support 
(206) 281-7604 

Greg S. HcElroy 
Schvabe, Williamson & Wyatt 
Pacific First Centre, Suite 2600 
1420 Fifth Ave 
Seattle, Washington 98101-1098 
(206) 621-9168 

J.B. Baxter Company 
P.O. Box 568 
Renton, Washington 98055 
(206) 255-2421 

October 3, 1990 

The interviev vith Bob Johnson originally vas scheduled to take 
place at Mr. Johnson's home in Bellingham. Hovever, due to Mr. 
Johnson's failing health and memory, Quendall Terminals' attorney (Greg 
McElroy) requested that the interviev take place at the Quendall site so 
that Mr. McElroy could be present and Mr. Johnson could have access to 
the files to refresh his memory. The interviev took place in a small 
building on the Baxter site, just north of Quendall Terminals, vhere the 
files vere stored. Mr. Johnson, Dean Brokav, and Mr. HcElroy vere all 
present. In general, Mr. Brokav knew very little about Quendall 
Terminals tank farm operations betveen 1971 and vhen the tankis vere 
removed (he vas vorking for Baxter at the time). Mr. Johnson could not 
remember any of the names of the tank farm lessees and vas very confused 
about dates. Hovever, he vas able to confirm a fev names and dates vhen 
they vere provided for him. The folloving information vas obtained 
during the interviev: 
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Personal Inteviev Notes 
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Reilly sold the property to Quendall Terminals in approximately 
1971. The cracking plant aind a fev tanks vere dismantled but 
most of the tanks vere left on-site. Sludges from the dis­
mantled tanks vere generally left on the ground. The remaining 
tanks vere drained but not cleaned (tank bottoms remained). 

Don Norman managed Quendall Terminals from 1971 to 1978. Ward 
Roberts vorked vith Hr. Norman off and on during this period. 

Hr. Johnson managed Quendall Terminals from 1978 to April 1990. 
Prior to 1978, Hr. Johsnon vorked for Baxter on matters un­
related to the Quendall tank farm. According to Hr. Johnson, 
nothing vas being stored in the tanks vhen he became inanager of 
Quendall Terminals. 

Mr. Brokav replaced Hr. Johnson as manager of Quendall Terminals 
in April 1990. Prior to April 1990, Hr. Brokav vorked for 
Baxter on matters unrelated to the Quendall tank farm. 

When asked if Boeing ever used the tanks, Hr. Johnson said that 
they stored diesel and/or Bunker C crude oil in 1971/1972 during 
the fuel shortage but that the storage took place before Reilly 
sold the property to Quendall Terminals. 

When asked if Golden Penn Oil or Superior Oil ever used the 
tanks, Hr. Johnson said that they stored used oil from gas 
stations in one of the smaller tanks vhich vas eventually 
emptied and taken to Tacoma to be refined. 

When asked if Time Oil or United Drain Oil ever used the tanks, 
Mr. Johnson said he could not be sure. 

Mr. Johnson did not recognize the name "QED Corporation". Mr. 
Brokav said he remembers hearing the name QED but does not 
remember vhat it vas. 

Mr. Johnson indicated that tank farm operations vere generally 
very sloppy. A lot of stored material vas spilled on the 
ground. 

The tanks vere removed in approximately 1983 under Mr. Johnson's 
supervision. The sludges from the tanks vere sent to a disposal 
facility in Idaho. 

After the tanks and the sludges vere removed, approximately 3 
feet of fill vas placed over most of the site. The fill vas 
comprised of savdust and dirt from the METRO sever project at 
Cole Creek. 
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TBLEPHONB INTERVIEV NOTES 

Person Intervieved: Ward Roberts 
Past Quendall Terminals Employee 

 

Intervievers: 

Date: 

Kenny Stein 
Ecology and Environment, Inc. (E & E) 
Project Hanager 
(206) 624-9537 

Susan King 
Ecology and Environment, Inc. (E & E) 
Technical Support 
(206) 624-9537 

October 19, 1990 

Ward Roberts vas the most knowledgeable of those intervieved 
regarding Quendall tank farm operations. During the 1970s, Mr. Roberts 
vorked off tmd on at Quendall Terminals either as a Quendall Terminals 
employee or as cUi employee of a lessee. Although Don Norman vas the 
official manager of Quendall Terminals during this time, Hr. Roberts vas 
responsible for the day-to-day operations of the tank farm. He could 
not remember all of the lessees vho had used the tanks; hovever, he did 
name a fev lessees that ve had already identified via file searches. To 
refresh his memory, ve ran down the list of knovn lessees and asked him 
to tell us everything he could about them including when and for how 
long they used the tanks, which tanks they used, what they stored, and 
what their management practices were like. In general, Hr. Roberts 
could not be certain about which lessees used vhich tanks. He also 
could not tell us where the lease agreements would be if they were not 
in the Quendall Terminals files. However, he did provide the following 
information: 

o There were 10 tanks on-site when Quendall purchased the property 
from Reilly: 

- Two 2-million gallon tanks numbered 23 and 26 (installed in 
1928); 

- Two - million gallon tanks numbered 37 and 38; 
- Tvo 272,000-gallon tanks numbered 35 and 36; and 
- Four small upright tanks numbered 31 through 34. 

0 At the request of King County, Seattle Rendering stored tallov 
in one of the small upright tanks in 1973. That vas the only 
time the small tanks vere ever used by Quendall Terminals. 
These tanks had an inadequate foundation and tipped over more 
than once. Since the tanks vere usually empty, there, vere no 
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Telehone Interviev Notes 
Page 2 

n major" spills associated vith these tanks. The tanks vere 
removed in 1974. Hr. Roberts did not have any details on 
vhether the small tanks vere cleaned out or hov any tank bottoms 
vere disposed of. 

Hr. Roberts confirmed that Boeing stored Bunker C or diesel in 
one or both of the 1-million gallon tanks prior to Quendall 
Terminals' acquisition of the property. Hr. Roberts vas not 
involved vith this storage activity but he recalled that some 
kind of lav suit vas filed against Boeing over the cost of 
cleaning the tanks. 

A corporation called QED leased the tank farm from Quendall 
Terminals from 1973 to 1974, and became the operating entity. 
QED vas a small company set up and financially backed by Hr. 
William Kemp (an ex-Weyerhaeuser Vice President) to take 
advantage of the used oil market. Hr. Kemp vas the president of 
QED and Hr. Roberts became a principal employee. QED vas a used 
oil broker that subleased the tanks to several other companies. 
Mr. Roberts referred to QED as one of several middle-man 
corporations that Quendall Terminals created. QED also leased 
an oil recycling facility from Time Oil in Tacoma. In this vay, 
Quendall (or QED in this case) could offer customers both 
storage and recycling services. 

Wally Drexler vas the primary user of the tank farm during this 
period. Mr. Drexler owned or had some kind of relationship vith 
several companies including United Drain Oil, Golden Penn 
Refineries, and Superior Refinery. There may have been a fev 
others but Mr. Roberts said he could not remember the others. 
It vas Hr. Roberts' understanding that these companies vere 
really all one in the same and all associated vith Hr. Drexler. 
According to Hr. Roberts, "the companies changed their names as 
often as you change your shirt." These companies collected used 
oil from gas stations and other businesses, stored the oil at 
Quendall Terminals, and recycled it at the Time Oil facility in 
Tacoma. The used oil vas stored in the 1-million and 272,000-
gallon tanks. The tanks vere never all being used at the same 
time and they vere never full. Drexler's operations vere very 
sloppy. Used oil vas often drained onto the ground. 

QED folded in 1974, approximately 1 year after it vas formed, 
and Quendall Terminals became the operating entity once again. 
Mr. Roberts became a Quendall Terminals employee again. 
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In 1974, Quendall Terminials leased the tvo 2-mlllion gallon 
tanks and one or both of the l-million gallon tanks to Vestem 
States, a one-man tank farm broker operation. Western States, 
in turn, subleased the tanks to Willamette Industries. Willa­
mette Industries stored more than 4 ffllllion gallons of Bunker C 
crude oil in the tanks for approximately 18 months. This vas 
the only time that the 2-million gallon tsunks vere ever used 
after Quendall Terminals purchased the property. Other than 
this storage activity, there vas very little use of the tank 
farm in 1974 and 1975. 

Quendall Terminals leased the tank farm to Turbo Energy Systems 
(Turbo) in 1975. Turbo became the operating entity and Hr. 
Roberts became a Turbo employee. Turbo vas a struggling 
engineering consulting firm vith no tank farm operations 
experience - another "dummy" corporation to operate the tank 
farm. Hr. Roberts called Turbo "a figment of Don Norman's 
imagination." Hr. Roberts did not knov why Quendall Terminals 
vanted these middle-man tank farm operators. Be presumes there 
vas a tax or other legal reason. Turbo's lease vas terminated 
in late 1975 or early 1976, not even a year after the lease 
began. Hr. Roberts left vhen Turbo's lease vas terminated and 
did not return until 1979. Hr. Roberts vas not avare of any 
substantial use of the tank farm in 1976, 1977, or 1978. 

From 1979 to 1981, the 1-million and 272,000 gallon tanks vere 
used to store diesel. A corporation by the name of Pacific 
Gamble vas the primary lessee. The tanks actually vere used by 
tvo trucking firms, Northvest Services and Inland Transporta­
tion, of vhich Pacific Gamble vas the parent company (Hr. 
Roberts was not sure vhether Inland actually ever used the 
tanks). Hr. Roberts became a Northvest Services employee. 
Northwest Services was the operating entity. Northvest Services 
backed out in late 1979,.and Quendall Terminals once again 
became the operating entity. Mr. Roberts once again became a 
Quendall Terminals employee. 

Mr. Roberts stated that tank farm operations vere generally very 
sloppy and spills vere frequent during transfer and clesuiing 
operations. He could not be specific about the quantities 
discharged to the soil. Be also stated that the tanks probably 
leaked but he could not say hov much stored material vas lost to 
leakage. 
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N4 

TELEPHONE INTERVIEV NOTES 

Person Interviewed: Donald Norman 
Hanager of Quendall Terminals 1971 to 1978 

 

Intervievers: 

Date: 

Kenny Stein 
Ecology and Environment, Inc. (E & E) 
Project Hanager 
(206) 624-9537 

Susan King 
Ecology and Environment, Inc. (E & E) 
Technical Support 
(206) 624-9537 

October 18, 1990 

Don Norman vas the manager of Quendall Terminals from the time 
Quendall Terminals in 1971 until 1976. Hr. Norman also managed tank 
farm operations on the site in 1971 vhen J.B. Baxter vas leasing the 
site from Reilly Tar and Chemical Company. Although Hr. Norman had 
overall responsibility for Quendall Terminals operations. Ward Roberts 
vas the primary person in charge of running the day-to-day activities of 
the tsmk farm. 

Mr. Norman could not remember all of the companies vho vere using 
the tanks after Quendall Terminals purchased the site in 1971. He named 
a fev companies that ve had already identified via file searches includ­
ing United Drain Oil and Superior Refinery. To refresh his memory, ve 
ran down our list of potential tank users and asked him to tell us 
everything he could about them including vhen they used the tanks, for 
how long, what they vere storing, hov much, and vhat their management 
practices vere like. Mr. Norman vas even less certain thcui Hr. Roberts 
about vho all the lessees vere and vhen they used the tanks. He 
responded to several questions vith "you'll have to ask Ward about that 
one." Hr. Norman indicated that Hr. Roberts knev more about the tank 
farm operations than any one else. When asked vhere ve might locate 
lease agreements, invoices, or any other information about the tank farm 
users, he indicated that if they veren't in the Quendall Terminal files, 
he did not knov vhere they vould be. 

Hr. Norman stressed that vhile tank farm operations may have been 
sloppy, contamination from the tanks is "inconsequential" compared to 
Reilly's contribution to site contamination. Don stated that he 
repeatedly contacted Ecology and several other agencies in the early 
1970s to notify them of the contamination and to receive direction on 
hov to proceed. He said that no one seemed to pay much attention to it 
then. He stressed that he never tried to hide the fact that the pro­
perty vas a mess but made it clear that the contamination was due 
primarily to Reilly's operations. 
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The folloving specific information on lessees and tank farm 
operations vas obtained during the intervievt 

o There vere 10 tanks on-site vhen Quendall Terminals purchased 
the property from Reilly. Four of them vere small upright tanks 
that vere removed a fev years later. Seattle Rendering used one 
of the small tanks to store animal fat. Hr. Norman could not 
remember hov the tanks vere disposed of. 

o Hr. Norman confirmed that Boeing used one of the "never" tanks 
(the 1-million gallon tanks or the 272,000 gallon tanks) to 
store Bunker C oil in the early 1970s. 

0 Hr. Norman confirmed that Lidcoa used a fev of the tanks to 
store used oil in 1971 after Boeing had emptied the tanks. He 
indicated that Lidcoa and Superior Refinery vere associated vith 
Wally Drexler. 

0 Regarding QED Corporation, Hr. Norman stated that QED originally 
vas set up in the early 1970s vith the intent that Quendall 
Terminals vould become a used oil storage and recycling facility 
and that QED vould be the operating entity. When plans for the 
on-site recycling facility fell through, Quendall Terminals 
leased recycling facilities from Time Oil in Tacoma and, in 
turn, subleased the facility to QED. During the time that QED 
vas the operating entity, Hr. Norman said Wally Drexler vas the 
primary user of the tank farm under the names Golden Penn 
Refineries, Superior Refinery, "and a fev others." United Drain 
Oil could have been one of them. 

o Quendall Terminals leased the tank farm to Western States in the 
mia-1970s. Western States vas really just a tank farm broker. 
Willamette Industries subleased the tanks from Western States to 
store Bunker C crude oil. Hr. NOrman could not remember hov 
much was stored, which tanks vere used, or for hov long. 

o Turbo Energy Systems vas an engineering consulting firm that 
operated the tank farm around 1975. Hr. Roberts knev some of 
the folks vho vorked for Turbo. When asked vhy these "sham" 
middle-man operating entities vere created, Hr. Norman responded 
rather defensively, that since he nor anyone else at Quendall 
Terminals vas an expert at operating a tank farm, they had other 
companies handle the day-to-day operations. 

o Hr. Norman could not tell us hov the tanks and tank residues 
vere ultimately disposed of since he vas not managing Quendall 
Terminals at the time (Bob Johnson vas manager). 

o Hr. Norman said there vas really no quality control over the 
used oil at the site (i.e., no testing for contaminants). 
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Appendix I 
Docuaent Ro. Itea 

Obtained 
rroa Description 

Inland Trans­
portation - L 

Ll 11/25/81 letter. 
Bob Johnson to 
Ward Roberts 

QT files 

R3 Interview -
Ward Roberts 

Regarding payaent of salary to Kr. 
Roberts te operate the tanks; 'The 
Inland Transportation lease runs 
froa April )0. 1981, to May 1. 1982, 
and it is very doubtful they will 
put any oil in our tanks between now 
and Nay 1, 1982 In the event of a 
drastic change in the oil situation 
you can be sure we would call on you 
to reactivate our tank storage 
operation." 

Inland. Transportation was a sub­
sidiary of Pacific Ganble Robinson 
and a sister company with Northwest 
Services. Could not renenber if 
Inland actually used the tanks. 

QT • Quendall Terminals 
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PORT 
QUENDALL 

W IZJO 12-13" 

Ll 

November 25, 1981 

Ward Roberts 
22310 S. E. Bain Road 
Renton, Washington 98055 

Dear Ward: 

This will confirm our phone'conversation yesterday concerning 
your employment by Quendall Terminals to operate our oil 
storage tanks. Our agreement with you is to pay your current 
salary for the balance of 1981. Starting January 1, 1982, we 
will pay you $200.00 per month through April 1982. It won't 
be necessary for you to come to the terminal to work unless 
Inland activates their storage or I should need to ask you to 
fill in for me for a day or so due to illness. If Inland 
should decide to store any oil in our tank between now and 
April 30, 1982, we would expect you to handle the inbound and 
outbound trucks. 

* Due to .the present oil glut we haven't had any oil in the 
tanks since early this summer. The Inland Transportation 
lease runs from April 30, 1981 to May 1, 1982 and it is very 
doubtful they will put any oil in our tanks between now and 
May 1, 1982. {Sandy confirmed this in a telephone conversa­
tion with roe today.) In the event of a drastic change in the 
oil situation you can be sure we would call on you to reacti­
vate our tank storage operation. 

I have enjoyed working with you. Ward, and will keep you posted 
on any new developments here as I know you are interested in 
the property, having been involved in the management of it for 
so many years. 

Best regards. 

Robert A. Johnson 

cc: A.X. Baxter 
Alex Cugini 

RAJigc 
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Appendix I 
Docuaent Mo. Itea 

Obtained 
rroa Description 

Pacific Oaable 
Bobinson 
tPCR) - 11 

Ml 2/8/79 insurance 
certificate to 
add FOR to policy 

Boxes at Ecology: 
Don Horaan's 
old files 

Adds POR, 661 5th Avenue North, 
Kinneapolls, Minnesota, to QT 
insurance policy, to cover 2/9/79 
through 2/9/82—insures 272,000 
gallons diesel fuel stored at QT. 

N3 Interview -
Ward Roberts 

PGR was parent coapany of two 
trucking firas that used the tanks 
to store diesel—Northwest Services 
and Inland Transportation. 

QT " Quendall Terninals 
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CERTIFICATE OF 
INSURANCE issued by the iiwiranc* comptny indkatad by " X " below: 

M l 

QD lUfl l iated FM Insurance Company 

a Appalachian Insurance Company 
This is to certify to 
(^r t i f icate Holder (Name and address) 
D Mongagee ffl Other Addit ional Named Insured 

Quendall Terminals. Inc. 
P.O. Box 477 
Renton, Washington 98055 

that PollcY Number(s): 57387 Account Number: 1 -75647 
of this Company has been issued to 
Insured (Name and address): 

Pacific Gamble Robinson Company 
661 5th Avenue North 
Minneapolis, Minnesota 

Covering as foilows: 

Policy Term (Effective and expiration dates): February 9, 1979 to February 9, 1982 

Kind of Insurance: 

A l l Risk - MOP 

On real and personal property subject to the policy terms and condit ions 

Description and Location of insured property: 
On 272,000 gallons of diesel fuel stored a t : 

. 45C>3> Lake Washington Boulevard North 
Renton, Washington 

Limit(s) of liability: 
$500,000 

Deductible: $2500.00 

Loss, if any, payable to the Insured and: 
Quendall Terminals, I nc . , as the i r Interests may appear. 

This Certificate of Insurance confirms the above stated coverage as of the date issued and 
neither amends, extends or alters the coverage afforded by the policy or policies listed herein. 

Authorized Representative 

Certificate No.: __§? n»tp i«».vi- February 8 , 1979 

ai i l<«. .^ '> l<» 1815 14/78) 
a rA l lenaa le associate Printed in U.S.A. 
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Appendix I 
Docuaent Ho. Itea 

Obtained 
rroa Description 

01 

02 

8/1/70, asp of 
tank fara and 
dikes 

Ro date, tank 
fara description 

Boxes at Ecology: 
Don Horaan's 
old files 

QT files 

Shows tank locations and auabers on 
August 1, 1970. 

Describes tanks 35, 36, 37, and 38 
(capacity, year built, height, 
diaaeter, etc.). 

03 

04 

OS 

06 

Mo date, tank 
fara description 

4/14/66, aeao 
froa Bob Johnson 
to Joe Morgan 

9/6/83, aeao 
froD Bob Johnson 
to Joe Morgan 

2/72, blueprint 
of existing 
conditions at QT 

Boxes at Ecology: 
Don Horaan's 
old files 

QT files 

QT files 

QT files 

Identifies 6 tanks, 1 puaping 
station, 1 barge loading line, and 
1 truck loading line. 

Stataaent that there are no under­
ground storage tanks at QT. 

Describes plans to remove tanks at 
QT and Baxter. 

Shows tank locations in 1972 
(excludes 4 saall tanks). 

07 12/19/79, CH2M 
HILL Tank rara 
Grading Plan 

QT files Shows tank locations and bera plans. 

08 6/11/76, city of Boxes at Ecology: 
Ronton fire Don Norman's 
aarshal inspection old files 
letter to Wally 
Drexler 

Identifies several uniforn fire coda 
infractions. Access not available 
on north side of tanks. 

QT • Quendall Terminals 

^ . 
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QUENDALL TANK FARM 

02 

Tank #35 

Tank #36 

Hydraulic Supply Manufacturing Company 
Seattle, Washington 
Built 8-25-56 
Diameter - 40* 
Bottom - 1/4" 
1st Course - 1/4" 
Serial Mo. 27164A 
Estimated weight - 52,000 lbs. 

Identical to #35, except: 
Height - 29', 1-1/2" 
Serial No. 27164 B 

Height - 29', 1-1/8" 
Top - 3/16" 
2,3,4 - 3/16" 
274,000 gallons 

Tank #37 

Tank #38 

Graver Tank Manufacturing 
Built - 1956 API St2Uidard 12-C 
Diameter - 74' Height - 32' 
Fabrication Certification of Authority - 4252 
Erection Certification of Authority - 4252 
Capacity - 23,800 - 42 barrels, 999.600 gallons 
Serial No. - Graver - 500060 
Estimated weight - 172,000 lbs. 

Identical to #37 

RENTON/BAXTER TANK FARM 

Tank # 1 1 

# 8 (cone) 

2 e a c h , 85 ,000 g a l . - D i a m e t e r - 2 0 ' 1 1 " / H e i g h t 3 3 M l J s ' 
E s t i m a t e d w e i g h t - 37 ,000 l b s . 
(one cone bot tom) 

Tank # 1 - 5 5 each, 50,000 gal.-Diameter-19'/Height 24* 
Estimated weight - 30,000 lbs. 

Tank # 7 1 each, 10.000 gal.-Diameter - 10'5"/Height 17'6' 
Estimated weight - 6.500 lbs. 
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T H E . C T T Y O F R E N T O N 
CHARIES J. DELAURENTI, MAYOR 

FIRE DEPARTMENT HEADQUARTERS 

MUNICIPAL BUItOtMO-* 200 MILL AVE. S. • RENTQN WA. 96035 • 33S 3643 

CHIEF G f O I G I H.WIIIIAMS ASST.CHIEF: OIC K CEISSIEI 

June n , 1976 RECEIVED JUN V.6 1976 
Wally Drexler 
A, N, Foss 
I50i^ S. Union 
Tacoma, Washington 98^05 

Gentlemen: 

A Joint Inspection was held at Quendall Terminals, 4503 Lake 
Washington Blvd., on Wednesday, June 9, 1976, by Assistant Chief 
Richard Gelssler, Inspector Ed Wpoton of the Renton Fire Depart­
ment and Ron Nelson, Building Inspector with yourselves and 
Mr. Norman and Mr, Ward, representatives of Quendall Terminals 
being present. 

Several Infractions of the Uniform Fire Code heed to be brought 
to your attention for correction, they are as follows: 

Section 15.103 of the Fire Code states - "A person shall obtain 
a permit for the storage, handling or use of class 11 or 111 
liquids In excess of 60 gallons outside a building, except for 
fuel oil used In connection with oil burning equipment. 1 am 
sending you an application for this permit." 

Section 15.201 (b) states - "Fire protection shall be provided 
In accordance with nationally recognized standards." When 
required by the Chief, foam fire protection shall be provided 
for tank or tanks that are to be used for storage of crude oil. 
Assistant Chief Gelssler Is requesting a reserve supply of foam 
producing material. This shall be 6% mechanical foam, a min­
imum of 50 gallons In 10 - 5 gallon units. This reserve supply 
shall be stored In original shipping containers and be stored 
where the temperature Is maintained between 35 and 110° F, or 
within such other temperature range for which the concentrate 
has been listed. These materials shall be Immediately available 
at the storage location. At all times storage Is to be on the 
premises. 

It Is necessary that access be provided on all sides of diked area 
for quick availability to Fire Department equipment and personnel. 
Access at present time Is not available on north side of tanks.. 
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'-'' D^ralnage shall be provided at a slope of not less than one per 
/ cent away from the tanks towards an Impounding basin or an ap­

proved means of disposal having a capacity greater than that of 
the largest tank served this termination area and the route 
of drainage system shall be so located that a fire occurring In 
the drainage system will not seriously endanger tanks or adjoin­
ing property. 

No loose combustible material, empty or full drums or barrel.s 
shall be permitted within the diked area. This Includes removal 
of grass within diked area. 

Provision shall be made for draining or removing* excess water 
from a drainage system or diked area. Such drains shall not 
discharge to adjoining property, natural water courses, public 
sewers, or public drainage channels unless the drain Is so 
designed to prevent the release of flammable or combustible 
liquids. 

A valve operable from outside the dike shall be provided In the 
dike system and shall normally be kept closed. Control of 
drainage shall be accessible under fire condition. 

Section 15.301 states piping, valves.and fittings for flammable 
and combustible liquids shall be designed for working pressures 
and structural stresses to which they may be subjected, It was 
agreed by yourselves with the Fire Department to use metal piping 
throughout the tank area with the exception of the direct hook­
up line from the truck to tank which may be a short piece of 
PVC. - .• 

Storage of bark and wood chips piled adjacent to dikes constitute 
a hazard and shall be removed to prevent a hazard to tank and 
log storage areas. 

All wiring and electrical equipment shall be designed and Installed 
In accordance with the National Electrical Code. 

"No smoking" signs shall be posted within area of tanks. 

I am sending you a copy of article 15 of the Unlfonn Fire Code 
for your Information. 

Section 1.102 Indicates "It Is the Intent of this Code to pres­
cribe regulations consistent with nationally recognized good 
practice foir the safeguarding to a reasonable degree of life 
and property from the hazards of fire and explosion arising from 
the storage, handling and use of hazardous substances,materials 
and devices, and from conditions hazardous to life or property 
In the use or occupancy of buildings or premises. 

L 

Sincerely, . 

Richard Gelssler, Assistant Chlef/Flre Marshal 

RG:bn 

Enclosure 
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QOKimU. R w a K M i S 8ZTB 

Appondlx I 
DocuBont No. ItOB 

Cbtalnod 
Proa Dotcription 

PI 12/10/70, B»xt«r 
purchase ordor 
to hovo Xvorson 
cloan tank* 
37 and 39 

QT tlloa Purchaao ord«r tor tanka 37 and 31 
to bo cloanod by 12/22/70. "All 
•atarial to bo haulod away and 
dlapoaod of.* 

P2 3/29/72, intarnal 
METRO lottor froo 
Larry Potorson to 
Glen Harris ro­
Qarding sit* visit 

Ecology files METRO staff toured QT site with Don 
Noraan; QT wanted an industrial 
waste discharge permit fro. METRO 
to dispose of on-site wastes left by 
Reilly into sewer systea. Tank fara 
was saturated with oil/tar; one of 
the large tanks still contained 3 
feet of tar; other site conditions 
described. 

P3 

P4 

6/29/73, applica­
tion to Ecology 
foe Port Quendall 
Discharge Permit 

7/17/73, meeting 
notes from R.E. 
Nakatoni (QT 
consultant) to 
Don Norman 

Boxes at Ecology: 
Don Norman's 
old files 

Boxes at Ecology: 
Don Norman's 
old files 

Application to Ecology to discharge 
wastes left by Reilly and from "an 
existing waste oil process* to the 
METRO sewer. Describes anticipated 
types and volumes of waste (permit 
never granted). 

Notes froa aeeting between Ecology 
snd QT consultants to discuss QT 
'pollution abatement facility.* 
Ecology criticized practice of 
transferring oil froa trucks to 
storage tanks because of spilling. 

P5 

F6 

7/23/74, letter 
from shsughnessy 
and C., Inc., 
moving contractors 
to Don Norman 

9/5/74, internal 
Ecology memo -
craig Baker to 
Tom Evans regard­
ing QT inspection 

Boxes at Ecology: 
Don Norman's 
old files 

Ecology files 

Regarding tbe cost of moving two 
70-foot diameter tanks from QT to 
Scott Paper Co. in Everett. "The 
tanks now have approximately 1-foot 
of liquid in them' (never moved). 

Inspection at the request of City 
of Renton. Inspector describes new 
containment dikes around tank farm 
and 'recent draining of oil 
products, from the tanks, within the 
diked area.* 

P7 

PB 

9/24/74, internal 
Ecology memo to 
filafrom 
Thomas J. HcCann 

9/20/76, Ecology 
Inspection Report 

Ecology files Staff evaluation regarding QT 
application for real estate develop­
ment. Memo indicates that current 
storage tank use is resulting in 
'continual oil sheens and slicks 
inshore of the log storage areas." 

Ecology files "Transfer and handling of waste oil 
at the bulk tank storage area is 
less than clear. Obvious spillage 
and/or leakage is occurring at the 
facilities. It appears prevention 
and cleanup practices are not being 
employed to any extent." 

I QT • Quendall Terminals 
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soRKMtr or oocmmTAnoa oa 
RAHMDmrr nACnCBa/SPIUd/BBLKASM 

QUEH&Au. TnKiwaa s z n 
(Cont.) 

Appendix Z 
Docuaent No. Itea 

Obtained 
Proa Description 

P9 

PIO 

4/9/>0, lottex 
froa Northwost 
Environaental 
Services to 
Ward Roberts 
regarding saapling 
of rosidues 
froa one of the 
2-Billion gallon 
tanks 

7/30/80, letter 
from Ward Roberts 
to EPA regarding 
disposal of tank 
bottoms; EPA 
response 

Ecology files 

Ecology files 

Analytical results. 

Mr. Roberts' determination that tank 
bottoms are not RCRA hasardous 
waste. EPA approval of this 
deteraination. 

Pll 

P12 

9/29/80, Ecology 
analytical results 
from Tank 26 
samples 

3/16/83, notes 
from meeting 
between Starr 
Dehn of CH2M HILL, 
Ward Roberts, and 
Bob Johnson 

Ecology files 

Boxes at Ecology 

Ecology sampled sludge in bottom 
of Tank 26 (one of the large 
2-milllon gallon tanks) for PAHs. 
Result: 4.2 to O.S% PAH present. 

Indicates that cleanings from 
storage tanks were dumped on sit* 
near tanks. 

P13 4/11/83, CH2M HILL 
sampling event 

Boxes at Ecology Samples were taken around the tank 
farm area. Analytical results 
described. 

F14 1983, notes on 
METRO Hauling, 
Inc. letterhead 
describing tank 
contents to be 
disposed of 

QT files Cryptic notes on tank contents to 
be disposed of in 1983. Includes: 
diesel, penta mixture, and Bunker C. 

P15 6/8/88, proposed 
QT Consent Order 
language—author 
unknown—sent to 
Jim Hanken (QT 
attorney) 

QT files Indicates evidence of spills or 
leaks from storage of used oil in 
aboveground tanks during the years 
1969 to icenny. Actual amounts of 
oil released are unknown. 

QT B Quendall Terminals 

u 
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I \ 
01654 
. I . 

^ 

i_.-i. PI 

ijaxter •
OIICMAl 
OODtt D coNncMAnoN 

0 0 MOT OUrUCATI 

.:ND INVOICE I N TRIPUCATE TO ISSUING OFFICE ADORESS MARKED [ x ] BELOW. 

PURCHASE ORDER 
OUR o R o a i i N U M o a n T O A P P B A R o f 
A L L D O C U M I N T a A N O r A C K A O B S . 
TMIS OROBR • U B J I C T TO ALL TERMS 
ANO e O N O I T I O N a S N O W N B K L O W . 

I S S U I N G O F F I C E : 
S4SO WILSHIRC BOULEVARD 

LOS ANOBLBS. CAU^ORNIA OOOOS 

D 
I700 SOUTM EL CAMINO REAI. 

SAN MATEO. CAUPORNIA • 4 4 0 2 
P.O. BOX 1374 . lOeS MOM BTRBCT 

BWOENB. ORBOON 07401 

D 

SNI^MNe OAT( IO* l oaMl l 

•UTtRUU. iHSrCCTraM 

P.O. OATE 

12/10/70 
PURCHASE ORDER N O . 

Reil ly-1 
FMICMT 

c o L L i c r mcPAro COHHU CHT. 

• : m D= _n_ .n. 
iMsrccnoN COST roa ACCOUNT O 

ewrsB 
BETUCNCI HO. 

n. m: 
®̂ Iverson Construction Co. 

827 South Chicago Street 
Seattle, Washington 98108 

SHIP TO J . H. BAXTER & CO. 

MAIL R A I U S H I P M C N T 
' MANIFEST TO P.O. B O X . 

MATERIAL TO CONFORM TO 

LATEST «RA0IN6 RULES ' 

D WCUB O OFPA 

O WWPA O AITC 
OTHBR 

D 
FURNISH IHE FOLLOWING MATEWAl - SHIP E X A a f v m m o m a w n i Noreo; 

Q U A K T I T I f 

a. Cleajn tanks 37 and 38 on Reilly Tar & Chemical 
.qih^, Onejnrian, as specified in attached schedule. 

DESCRIPT ION UNIT P R I C E T E R M S : 3% • t o DAYS UNLESS 
OTMERWISB STATED B E L O W . 

b. Total 
Payments 

price for the work not feo exceed $10,000. 
f r . M i i w artirmnh w j 31 be on t h e b a s i s o f Up 

the a 
and .10% 

ttached 
f rof j 

unit price schedule plus 15?6 overhead 

nt shall be made on invoices subinitted and 
prior to the end of the calendar month by 

N O S A L E S T A X U N L E S S 
C H E C K E D B E L O W . 
R E S A L E PERMITS 

C A L I F O R N I A B - X - i e 4 
W A S H I N O T O N C ' 4 0 9 B 0 5 6 

D A D D S A L E S T A X 

c. Payme 
..approved 
the 10th 
invoiced. 

of the following month for 9096 of the work 
Retention shall be paid 35 days after 

completicn 
ri- Tvergon will maintain in force full liability insurance coverage in the amount of $1,000,000, 
3̂  TimP lis of the essence and Iverson is to have 
completec 
l?/?P/7n 
cleaned 
replarrpd 

one tank by 12/18/70 and the othdr by 
p<^mplghron shall be when tanks are 

j}er sptecification - bayonets and piping 
ir. original ffrinf jguration fexclusive of 

se d compres 
placed ar 

air) and opening in side of tank re-

.SHIPPING I N S T R U C T I O N S 

1. 

L 
5. 
6. 

S e n d a m a n i f e t t f o r e a c h sh ipmen t i K o w i n g o u r o r d e r n u m b e r a n d exac t t a l l y t 
T r u c k sh ipmen ts send mon i fes t w i t h l o a d . 
Ro i l sh ipmen ts m a i l l o o u r pos t -o f f i ce b o x a t des t i na t i on shown a b o v e . 

<.oad o n l y o n o p e n cars o r t r u c k s w i l h ve r t i ca l s e p a r a t o r s a n d s l i cke red f o r f o r k l i f t d i schor f fe . 
e g r e g o t e f o r th ickness , w i d t h a n d l e n g t h . 

O o n o t s h o w size o r species on Bi l l o f l o d i n g . 
M a r k Bi l l o f l a d i n g " F O R TREATING I N T R A N S i r . 
S h o w J . H . B a x t e r & C o . . os sh ipper . Pro tec t l b s , m i n i m u m . 

C O D E : 
J . H . R & CO. 

C O W D i n O M S 

Time i t of ihe essence. Seller 

waives oil cloirot for domoges for 

Purchaser's nonperformance due lo 

sirlkes, iockouls, fires, floods, 

BitldeDls, inability le secsre 

Irflnspertolion, ods of God, or eny 

cause beyond Purchaser's conlroL 

Seller warranls oi l applicobia 

severance ond/or other toxes t r 

chorges hove been or will be paid 

by Seller and that Seller bat 

coRformed lo a l l oppl icobi t 

governmenlal laws', ordinances, 

roles and regulolions, includlDf 

Executive Order Ho. 11246 (Nos-

Discriminolion In Employment by 

CovemmeRl Controctors and Seb-. 

cootraclors) i f applicable l« 

this order. 

SIGN ANb ; RfetURN PROMPtLY 
l j iani i fM' t ' JRpg?«*"o 03 7 0 
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^ hole will be cut in the side of each tank approximately 8' x 8', 
"ifp of• at least 12" will be left at the bottom of the tank. Piece from 

opening to be replaced and welded after cleaning by Iverson. 

2. Bayonet heaters will be removed prior to and replaced after cleaning 
by Iverson. 

3. Cleaning of tank walla above level of solids and roof is not included. 

4. Floors will be cleaned to within at least h" of bare metal. 

5. All material from tanks to be hauled away and disposed of. 

6. The following equipment and labor rates will be used in computing costs 
exclusive bf charges for overhead and prbfit. 

EQUIPMENT 

Charges include operator, fuel, and maintenance. Move in charges to be 
added per invoices or regular Washington State Rates. 

CRANE - 15 ton $30.00/Hour 
BACKHOE - Rubber Tired Case 580 $18.50/Hour 
BOBCAT LOADER $17.00/Hour 
DUMP TRUCK - 30-40 C Y . CAP. $24.41/Hour (WUTC Rate) 
AIR BLOWER $10.00/Day 
4" DIAPHRAGM PUMP $12.00/Day 
LITE PLANT $15*00/Day 
CLAM BUCKET $14.00/Day 
DUMP FEES $25,00/Load 

lABOR 

Charges are listed for basic stright time rate, fringe benefits, FUTC and 
FICA, Workmen"s Compensation and insurance. 

CLASSIFICATION RATE FRINGES WORK COMP MATCHING & TOTAL 
INSURANCE 

Oper. Eng. $6.95 
Laborer-Skilled 5.20 
Laborer-Unskilled 4.90 
Truck Driver 6.60 
Superintendent 7.00 

•Includes pickup truck, radio and small tools as well as fringe benefits. 

Charges for equipment included cost of operator, however, if equipment rent 
is not being charged and operator is being utilized for other work, then 
above charges will apply. 

Rates for other labor or equipment will be submitted in writing for approval 
as required. 

$ . 8 5 
. 6 2 
. 6 2 
. 7 2 

2 . 5 0 * 

$ . 1 1 
. 1 1 
. 1 1 
. 1 1 
. 1 1 

$ 1 . 1 9 
. 8 9 
. 8 4 
. 5 6 

1 . 2 0 

$ 9 . 1 0 
6 . 8 2 
6 . 4 7 
7 . 9 9 

1010.30 

,1^ 
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e 

To: 61«n D. larris 

rroa: Larxy P«t«r«en 

Dat«i 3/29/72 

Subject: Qqendtll TT»lnal« Co. Industrial V«attt 

On tha abova data, Doug Hlldarbrand and I tourad 
Quendall Taminala Cocnpany with Don Noman. Hr. Norman 
Bhovad us tha layout of tha old Rally Tar and Chamlcal 
faellitlaa, tha problem and tha areaa whftch are of concem. 
Quendall Terminal* Company la presently leasing the land from 
Relly Tar and Chemical Co. In order to develop It, along with 
the adjacent land of Barbee Mill and J. ̂ . Baxter Company. 

Metro bacane Involved vith Quendall Tenalnala davalop-
ment plana along with aeveral other regulatory aganclaa, 
whan it waa laamad that large dapoalts of tar products ara 
contained within tha aubaurfaca of land at Sally Tar and 
Chemical Coopany. Theae depoalta of tar ara attributed from 
apllls alnca tha early 1900*a, until the conpany went out of 
buainaaa In tha ias«'a./^^^' 

Tha land In batween tha offlcarand storage tanka has 
baan leveled and cleared. An open ditch boaddavathla area 
along tha road. Within tha soil nunerouc large chunks of 
solid and gelatinous tar can be aaen. Alao tar was observed 
flowing Into a ditch producing oil allcka. Iron laachlng Is 
alao praaant. 

T^a road from tha offloa blaacts the property. This 
road has baan built up froa tha aurroundlng earth to fona a 
dlka aroiind tha atorage tanka. In conatructlon of thla 
diked road layers of tar ware uncovered, which have begun 
flowing toward tha lake's adga. Two si&all lagpona wars 
fonaad whan tha aarth waa raaovad for tha road. These 
lagoona will contain tha oil fron running into Lake Naahlngton. 

•'• Inside the storage tank yard tha ground la aaturated 
with cll and tar products; surface oil pools, are present 
around a couple of the larger tanks. Hr. Norman mentioned 

AltinoEPA 00 03 72 



that rainfall and ground vat«r nanoff ara • ••rious problem. 
Mlnfall within tha storage tsnk yard bringa oil to tha 
aurfaea aad thla coata tha tanka and puap aquipaiant. Mr. 
Norman axpraaaad future eonoam with tha poaaibility of the 
storage tanks rusting out en tha bottoma, unless an indua­
trlal waata pormlt oan bo obtained to atart sapsration. 

Inalda tha storaga tanks ara atlll tar dopoalta. Na 
obaarvad ooa tank (12%.f^ diamatar) that still eontalnad 
thraa faat of tar insldaT^-^//^^ ,«/̂/•;'<-.* Ĵ  l ? / ^ r ^ . ^yit^-^-^ 

Nhan Rally Tar and Chamieal Conpany waa in operation 
fron tha aarly 1900's to tha Uto^^^S^^oil apilla wars 
allowed to drain towarda tha lake. Tha^lattar yaara tha 
apilla vara channeled to a swamp on tha north saotlon of 
tha property. Tha depth of tar varies with tha soil, due 
to the different aoll condition derived from tha changing 
creek bad of May Creek. Sand, gravel and peat make up the 
typet^of aoll found In the area, ^ ^ / ^ . ^ j ^ / . c / M ' . y ,• •' ..v .>/.,.i'(> 

A tar belt from spills runs from the edge of the piers 
in Lake Washington tp the railroad tracks. The depth ranges 
from lurface to 40>^eet deep. 

On the railroad tracka two loading areas have received 
heavy apilling over tha years. Tar prodncta uaed to be 
pumped up fron tha storage yard to tha railroad tracka for 
loading. An area north of tha offloa has apilla of heavier 
tar producta, while tha aecond area near tha office was from 
lighter producta. These materiala will drain back towards 
the lake fron ground water rtinoff. Siveral test holes have 
been aunk on the premlaea and the one neareat to the office 
that receives runoff fron the most southerly spill proved 
to ba tha moat toxic. 

After tha tour, we dlscuasad Quendall Tarainala compe­
tition with ChamPro. Mr. Norman aaaurad ua that Quendall 
Teminala' main intent waa to aolve their problem and not to 
aollcltaO;^ waatea, eapecially bilge watara, away from 
CheaPro. 

A.maating la planned by Quendall Tenalnala In May with 
all tha regulatory aganclaa involved In thla project. Their, 
coniultanta, soil and bloaasay axperta, will be present. 
Quendall Teminala' purpoaa ia to initiate the atart and 
approval of tha Induatrlal waate parait ao they can atart 
rehabilitation of tha land. 

In the meantime a letter from Metro should be drafted 
stating our views and the acceptable criteria established for 
approving induatrlal waate diacharge Into the sever system. 

'r-wo ^c.y, /> r , /r ^ >'''''̂- .: 
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eMSEtLHONUMD, HAYES ft MERRYFIELO 
Cmor BuMng. 777r106lh AM. N. E. 

(NQNsn rumot ECONOwin 

. TS: 206/455-0500 CMttle Neglonal Offlee 

29 June 1973 

Project No. S8053.0 

Department of Ecology 
State of Washington 
Redmond Regional Office 
15345 Northeast 36th Street 
Redmond, Washington 98052 

Attention: Mr. Thomas J. McCann 

Gentlemen: 

Subject: Port Qwondall. Discharge Permit Application 

On 14 June 1973; I delivered a discharge permit application to 
your office on behalf of Port Quendall. The application encom­
passed two projects: one project concerning the cleanup operation 
of the oil-polluted Reilly Tar and Chemical Company site; the 
other project was concerned with the discharge from an existing 
waste oil process to the Metro sewer. In response to this appli­
cation, I received a copy of your letter dated 27 November 1972, 
concerning certain barging of bilge water and waste oils on Lake 
Washington which are topics unrelated to the application mentioned 
above. If after reviewing this application 
vations about issuing the discharge permits 
appreciate a list of your comments so we can consider appropriate 
revisions to the application. 

your office has reser-
requested, I would 

rk 

Sincerely, 

Michael L. Doleac 

AltinoEPA 0003 74 



^ ^ U«a*»^im-»e«... ̂ </.-X»4>.^#»<N^ ••#.,,. .>^-„».«*.>-w.- - ^ « eMin-m ^ ^ K l f j ^ V m ^ . - - ^ A V W . ' w . •..;-.^• -.•!̂ «a* •/»• ir-».̂ »*-ii 

/̂  

L.̂  

For Office Use Only 

DEPARTMENT OF ECOLOGY 
State of Washington 

Type .., 
Panait Mo , 
Date tec'd , 
Dace Issued 
Dace Expired 
Hev Renewal. 
DOE Drainage Basin ....... 
Expired Feralt No 
Advertising needed 

Application is hereby made for a pemit to discharge vasCes into the state waters 
in accordance vith Chapter 90.48 RCW and Chapter 372.24 MAC. 

A. Naae of Company (^A4^-\^jL^fi^ y{ga4vu/»v»^ 

B. Mailing Address ^Erv < / 7 7 /^.^-^^^ ^ f / T ^ S S 

C. Location of Plant Discharging Waate if Different Froo Above^ 

/4^^Jt>--^t^^'-^*w( 
Phone Xl} ' ' )S</^ 

D. Specific Type of Industry i ( D i ^ /^tCiitp*^ ommJ. n z - C ^ A ^ ^ . 

E. Hame of Waterway Receiving Wasce Discharge / ^ f . ^^•'*'^»^*^^'yUryi C ^ ^ r l u ^ IAJIMJU, 

F. Location of Industrial Waste Discharge FoinC (s) / Z / n r - / ^ « / S.A^t' ^ 

G. Raw Water Supply: Source [ j J ^ ̂ 7 J O ' ^ - - Volume - M -

Recorded Right No. Public Supply G.l Authorization For Use: 

Other Me-' O ~ '̂  jtvvJl*>«J 

Gallons/Day 

X 

(Specify) 

H. Waste Discharge Volumes: 

I n d u s t r i a l Process ing 

Cooling 

I . Plant Operation: 

Average 

Maximum 

Average Gallons/Day 

•Zxecro 

jer 

Days per Year 

Maximum Gallons/Day 

330- i^-» 
y 

JSf 

Number of Employees per Shift 
Day NighC Swing 

i> 
"iLS. i t 

Raw Mater ia ls and Chemicals Used in Processes : 

Brand Name Chemical, SclenClflc or 
Actual Name 

f^^I^oU^ 
Quantity Used Per Day* 
Average _ Maximum 

MQ^sl/(^ 
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Page 2 

K. Production: Quantity Produced Per Day* 

Itea Average Haxlaua 

L. Sanitary Wastes: Treatment ' Discharged to } h £ t h « - M M ^ ^ 

M. Explain any seasonal variaCion in wasce discharge voluneB, plane operacions, raw 
materials and chemicals used in processes, and/or production: 

^ i Z j A J : j U M erlj w, Urti^^ ix^cvtt* 

N. Give a detailed description of the sources of all Industrial wastes within your 
industry. Describe in detail the creatmenC given each of chese vasCes. Include 
in this description the disposal methods used for these wastes and also for any 
sludge collected by your waste treatment system. Include a schematic flow 
diagram showing the sources of all wastes and their flow pattern. Submit this 
Information vith your application as Exhibit 1. /xju aj2^^ 0^v>XvC Q - S <lA^<MvtJ 

0. Describe in detail the physical and chemical properties of the effluent to be 
discharged into state waters. Include in this description the sampling and 
analytical methods uaed to derive this information. Submit this infonnation 
with your application as Exhibit 2. ^j^., 9 . j^X.*X^ (3*S a ^ - . J I x ^ i j L o - ^-/, 

P. Briefly describe any additional treatment or changes in waste disposal methods 
you are planning or have under construction. Submit this information as 
Exhibit 3. Include all information for previous questions, where additional 
space is necessary as pare of Exhlbic 3. Also include any addlcional informa-
Cion or comments you feel necessary to clarify this appllcacion wlch Exhlbic 3. 

The information given on this application is complete and accurate to the best of 
my knowledge. 

Signature 

Printed 

Title 

l ^ • D a t e 

*Please specify units. For example: Tons per day, pounds per day, barrels per day, 
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OATK. 

TO-.. 

FROM:. 

aUBJECT; - g^k.W.4 L 

Wfe 6:>tA/r PAu^ v/tA'-cri<xQ u_>tll Le ^S)'/w Wr^ ' f^ Luddak 

J ^ 't - - * - ' . p ^ » -> y ^ — " j ' ' '•/ . j ^ T» ' n 

^i^A ^<d'h<4/I a*^ r ^ u i i c ^ ':^o. ̂ iuikt» r-h 
OL/^^f^^dUi^^ ^ ^ U i ^ ¥ ^ l U ' i ^ : p n t ^ Z \ p l Z 

CA/I '^ |k1.̂ Mu> UJ>tx:^ L^JI L^ <.odPi' C^od \ K l V l 

^ O L - ' J2L 
./^o p p ku d^t L 

L. 
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..^.w.i-« iMnm-orrica coRHESPONOBHcs 

DATE. 

r • 

TO: 

FROM; 

SUBJECT:. 

.^LAMT 

t r ^h^ lo ' ' ^ 

"/"/v^ ^-Af/vc^Y^ ^ ^ " ^ ^ ^ M-^^^ u^fH 

r^/iU.-i ^ • c ' ^ ' / ' ^ [ J i i ^ . - U ^ ^ C^U^ L o ^ f !^: fCru".L J p i ^ ' ^ 

L. 

<?\\\.\>\\AoT^ /[^c^o-CSf H^ i^4r t^ ^ ^ r o ' i X . x ^ T ^ ^ y L ^ 
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P4 

To: Donald 0. Noman 
Quendall Terminal Company 

From: R. E. Nakatani. Consultant 

Notes on Meeting - July 17, 1973 
Department of Ecology, N. W. Regional Office 

15U5 N. E. 36th, Redmond, Washington 

Purpose: 

Attendees: 

Consultants; 

To discuss Quendall Tenninal pollution abatement 
facility 

Department of Ecology (DOE) 

Tom McCann, District Engineer 
Bill Burwell, Engineer 
Bob Aggas, Geologist 
Craig S. Baker, Fishery Biologist 

Carl Ryden 
Jay Hackie 
Niel Twelker 
Hike Weston 
Roy E.Nakatani 

CH2M/Hill 
Treatment 
Soils, dikes, groundwater 
Dredging 
Bioassay 

AltinoEPA 000379 
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This memo highlights the different subjects discussed as I can recall, 

for your information. Much of the discussion centered on engineering problems 

and I will assume CH2M/Hill will provide you additional inputs and details about 

the meeting. 

Two problem areas; At the outset, to clari^ the areas for discussion* 

two subjects, namely (1) construction of dikes» treatment ponds, dredging, etc., 

and (2) construction of the waste-oil treatment plant, were identified as separate 

items. One reason for this separation is simply the different procedural 

requirements for obtaining different permits. The permit for dredging, dikes, and 

other activities in the lake Will be largely in the domain of the U.S. Corp of 

Engineers, although other federal and state regulatory agencies will have their 

input. For the second case, the Department of Ecology will be lai»gely responsible 

and concemed about the construction and operation of the waste-oil treatment plant. 

Construction of dikes, dredging, etc. This over-all subject was of most 

concem to DOE from an engineering aspect and apparently from a "policy" aspect. 

Without getting into details, I got a strong impression that DOE was basically 

against any dredging operations in the lake. I can understand the general position 

of opposing any plan where the spoils from the dredging are to be used on land. 

A nuinber of engineering type questions were asked about the proposed plan for 

the dike and treatment ponds that CH2M responded to. DOE requested discussion and 

a formal submission of different alternates to construction of dikes and treatment 

ponds. They said the alternates are not discussed in the Final Draft of the 

Impact Statement (I have a preliminary draft, but not the final report). I believe 

this request is legitimate since the NEPA Act explicitly states the need for studies 

and examinations (cost-benefits) of alternates. Alternates discussed included 

a system of well-points on land to pump the waste hydi^carbons, and construction 

of a sheet-piling in lieu of a dike. CH2H plans to respond to these altematives. 

Toxicity problems: Several questions directed to me were quite general and 

not very specific. I scoped the problem by stating that no biological problems are 

expected if the engineering projects provide the necessary assurance of hydrocarbon 

V containment and no contamination of the lake. There is no question about the 

AltinoEPA 000380 
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t o x i c i t y t o f i s h from some of t h e hydrocarbOTs p r e s e n t , but the plans c a l l f o r 

no contaminat ion . Fu r the r , knowledge of the movement and behavior of the young 

and a d u l t sockeye salmon, in t h e l a k e , for example, provides infonnation when t o 

plan t h e a c t i v i t i e s in the l ake t o avoid c r i t i c a l s e a s o n s . A comment by DOE 

was made t h a t Professor Edmondson, U.W., and M. E. Lender, WDF* recommended no 

d i s tu rbance of t h e l ake bottom. I agreed on t h i s recommendation i f we had n e i t h e r 

knowledge of t h e contaminated a r e a s i n t h e lake no r any engineer ing "back-ups" t o 

assure containment o r no contamination of t h e l a k e . Hence, we come back t o t h e 

engineer ing a spec t of t h e problem which needs t o be eva lua ted by engineers of CH2M. 

Present p r a c t i c e of t r a n s f e r of o i l ; DOE c r i t i c i z e d the p resen t p r a c t i c e 

of s p i l l i n g o i l dur ing t r a n s f e r of o i l from t rucks t o the s to rage t anks . They s a i d 

i t d o e s n ' t make sense on one hand t o plan for c lean-up of the a r e a , and on t h e 

o the r hand t o cont inue t o s p i l l o i l . They suggested improved procedures and a 

concre te p la t form and c o l l e c t i n g system for s p i l l e d o i l s . They a l so wanted t o see 

a proposed plan t o c lean the sxirface contamination in add i t ion t o plans for 

hydrocarbon removal from deeper s o i l . DOE has gene ra l gu ide l ines on o f f - load ing 

of o i l . . 

Waste-oi l t r ea tment p l a n t : DOE accepted much of the p r e sen t a t i on of the 

proposed p l a n s , but wanted eng inee r ing r e p o r t s fo r move d e t a i l e d s tudy . 

Action (what needs t o be done) 

1. Prepare and submit r e p o r t s on a l t e m a t i v e s t o px<oposed construct ion, 

of d i k e s . 

2 . Engineer ing p lans and r e p o r t s on proposed w a s t e - o i l t rea tment p l a n t . 

3 . Improve p resen t p r a c t i c e of o i l t r a n s f e r . 

'•. Plans for sur face c l e a n - u p . 

5. Plan f o r a pub l i c h e a r i n g . 

A l t i n o E P A 0 0 0 3 8 1 
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P5 

Shauohnessv £K Company, Inc. MOVING CONTRACTORS 

ALL TYPES OF STRUCTURAL MOVING 
PHONE: (206) TE 3-0480- UL 2-1110 • 924-0245 
221 - 30th N.E. AUBURN, WASHINGTON 98002 

July 23. 197*+ 

Quendall Corporation 
P.O. Box h7P 
Renton, Washington 9^055 

AT^T; Mr. Don Norman 

Gentlemen: 

Confirming our verbal quotation ws will move two (2) 70 ft. dianeter tanks 
from your yr.rd in Kennydale to the Scott Paper Compiny in Everett for 
approxL-nately 135,000 to §40,000 plus tax. 

The above figures -are basad on our coning in, jacking up the tanks, loading 
them on a barge at your yeird, barging thea t o the new location, nnloading, 
and setting them on a send base provided by others. Insurance also has been 
included in the above quote. 

The tsnks now hsve a:)proxiBately one foot of liquid in them and this will 
hr-ve to be pumped and squeegeed out to our* specification prior to comniencenisnt 
of work by Contractor. 

It rust be kept in mind that the quote we have provided you is only ajiproxirrate 
as we have not se^n the «ite at the Scott Fsper Company, We look forward to 
the possibility of serving your firm and welcome any follov/-up inquiries 
which you may have in this regard. 

Very truly yours, 

Shaughnessy Zr Company, Inc. 

R. II. "Dick" Mattheis 
SuT^erintendent 

L 
MOVING ENGINEERS 

STRUCTURAL MOVING BUILDINGS TRANSFORMERS TANKS TOWERS -^m^"^f^ a00382 



• v*'"-*'*"^* 

MEMORANDUM 
P6 

^ ^ ' ^ • : : ^ l 

CHECK 

INFOnUATON. 

FOR A C T I O N . 

PERMIT 

OTHER 

•'ft-

FflOU-

SIfRilFCT', . . . 

Tnm tvans and FMes 

I";f,--;TI:-.N of "UErJHALL TERfllNAL PROP£-=TY 

OATE-. 
."5:. + --'car 5, I^TA 

Staeof 
v^ashin0tor 
D^arlmer 
OnBDOlQg^ 

?i - ' j -us r 30. '9'?<i, -jpon request bv n^rv Kri-ioer of tSa C i t y of ??onron 
^'^r.r.'i^r, "e.sartrenT, T cond-jcted ^n I.nspectlon of the p roper t ies known 
'̂ 5 ^u^p.d:'^!! •^•.^rrlna!. The Inspect ion revsalod t h a t they had a l t e r a d 
t.'-^ ' - jTi icaoe by bu 111'oz I no 3 cor ta lnnont dike In and around the ' ^ x l s t - ' 
'nT r';T'< far-tn. There Is oviJence of recent «jralnlna o f o i l p.-oducts, 
fro.r *'̂ :> -•=«n^5, w i t h i n the •'ilked araa. 3tor3ce o f absorbant n a t e r l a l s 
?d;^c-T!t t o •"hcr ^ock f a c i l i t y woulij inn 'cat f t barqlng o f o i l s t o nnd f r c ^ 

.'' t j i fn'- '-.nr. conversat ion the same day, w i t h 'Jon Norman conflrr ' '5d my ofc-
s^ rvs t i t r .5 35 t o the dock a c t | y i t i o 3 and the bu l l doz i ng of containment 

">3 ->>lr.-; -wncarn .'̂ as to co w i th the storaqe of loqs over an area adJ^o':'-i 
* - ••!*» t-iriK f-ir7\ t ha t Is saturated w i th a t.^r substance. The araa has '..--
r,3C<^t'i:?j ind l-Dcs ^ ra being stored t h e r e . I t Is poss ib le t ha t the i-^-
•;r-r.r=.d -v^Inht o f f i l l mater ia l plus loc^s v/i 11 force a migra t ion of oM-: 
'.'• !...:>r3 W ' : sn i ' ' q t on . 

• r. -V .;oin'on, they are In violation of the Shorsllne Maneger^^t .Act ju"5 
r.̂  r^u f^ct, th-3t construction has taken olace within 200 ft. by -̂ hg Srorv-
ii~.-3 jf a o-bvious cost of more than 5r;00. 

Daniel J. Evans, Governor John A. Biggs, Director Olympia. Washington 98504 Telephone (206) 753-2800 

A l t i n o E P A 000383 
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ICMORANDUM 
Septeinber 24, 1974 .Sr<MC(rt 

\Mlsliiil«U)i 
IX^jKirtnm 
()t l i ( )k)^ 

TO: 

FROM: 

SUBJECT: 

APPLICANT; 

Files 

Thomas J. McCann 

STAFF EVALUATION 

APPLICATION NUMBER: 

Quendall Terminals WA- 002497-0 
Box 477 
Renton, Washington 98055 

ACTIVITY or PRODUCTION; Real Estate Development/Storage of logs, oil, waste oil, 

and wood waste. 

RECEIVING WATER; Lake Washington 

APPLICABLE WATER QUALITY STANDARDS; Class AA 

BACKGROUND; 
The applicant (Joint venture between Boise Cascade and J.H. Baxter) leases, 

with an option to buy, an Industrial site near the mouth of May Creek on the east 
shore of Lake Washington In the.City of Renton. The site Is owned by RIelly Tar 
and Chemical Company and was formerly used to process coal and oil tars barged 
from the gas plant on Lake Union. RIelly Tar and Chemical Company abandoned the 
site without removing the contents of at least two tar storage lagoons. J.H. Baxter 
has covered the lagoons with cedar bark and Boise Cascade Is storing logs on the 
site,. The applicant Is subleasing the storaging tanks to various Industries for 
storing fuel oil or waste lubricating oil. The net result of this activity Is 
continual oil sheens and slicks Inshore of the log storage areas operated by J.H. 
Baxter and Boise Cascade on Lake Washington, 

The applicant proposes to rehabilitate the site with a future goal of creat­
ing a residential and recreational site at Point Quendall. The proposal Includes 
treatment lagoons, constructed In the lake to separate oil and tar from the ground 
water. The treated ground water would be discharged Into Lake Washington. 

No'-.Kwest Segionai 0"'C9. : i Z i 5 N.E. 35;h S;"-£-i".. .=^-;cT':-'"d. '.Vas.nirgton S8052 

Teiepho..: .2C5; 535---0 AltinoEPA 000384 
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V. 

MEMORANDUM to f i l e s - 2 - Sapteii6er 24. 1974 

EVALUATION; 

The applicant's proposal Is highly speculative. All avallabie reports have 
been voluminous sales promotions lacking In sound engineering principles. The 
proposal appears to be a charade to permit the continued exploitation and degra­
dation of the Lake Washington Shoreline. 

REOOWENDATION; 

1. A NPOES permit not be Issued until a Shoreline permit is Issued by the 
City of Renton, 

2. An engineering report be required as part of the NPDES application. 

3. The treatment facilities should be constructed landward of the cur­
rent shoreline. No dredging should be allowed in Lake Washington, 

4. The construction of a wisste oil refinery that processes oil collected 
off the property should be discouraged, 

TJM:sc 
9-24-74 dt. 

AltinoEPA 000385 
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Maritime Buildmg 
911 Westem Avenue, Seattle, WA 98104 

.Business •(206) 622-8353 
R e f : 20-26? Taur E x t r a c t s A p r i l 9 , 1980 

Ward Robertsf Manager 
Quendall Terminals 
P. O. Box 477 
4503 Lake Washington Blvd. 
Renton, Wa. 98055 

Deeur Mr» Roberts: 

"Representative" sampling of the tar residue in one o£ your 
113 foot diameter holding tanks was undertaken March 17th with 

' your SLSSlstance. Several pounds of core samples were collected. 
This sample was mixed in the laboratory with a one week process 
of sectioning and resettling.. Core samples amoxmting to several 
hundred grams of the main sample was taken and simileurly mixed. 

SAMPLE OVERVIEW 

*- *2» 

^M- •• A.sequential extraction bf. a sample aliquot with increasing 
polarity solvents was done to characterize the tar: 

.̂ f. i) .hexane extractable - 26.4%; highly auroamtic oil 
2) ' ethylacetate/hexane extractable - 26.8%; asphaltene 
.... mixture . ,• , 

a) acid extractable.- 0.28%; asphaltene mixture with 
nitrogenous odor 

b) base extracteUble — 0.55%; asphaltene mixture with 
phenolic odor 

3) methanol extractable - 0.28%; oxy-asphaltene mixture 
4) insoluble - 46.8%; carbonaceous 

ENVIRONMENTAL EXTRACTS 

Each Of the following tests were performed on a fresh sample: 
1} 55,43% of the tar was benzene extractable. 
2) 0.512% of the sample was volatilized at 22^ C after 24 hours 

a) 0.557% of the same sample was volatilized after cm addi~ 
tional 24 hours at 35° C. 

i 

AltinoBDA 00 03 86 
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.Maritime Building ^̂ * 
" 911 Westem Avenue, Seattle, WA 98104 
Business • (206) 622-8353 
Ref: 

3) 0.0321% of the tar was "cold" water (22® C) extractable; 
approximately 20% of this was floated off and not water 
soluble. This fraction was primarily oxidized asphaltic 
material with some nitrogenous matter. 

4) 0.122% of the tar was "hot" water (35® C) extractable; 
approximately 50% of this was floated off and not water 

. soluble. This also was oxidized asphaltic matter with 
evidence of phenols and nitrogen bases. 

CONCLUSIONS 

Less than 2% of the sample has the potential to be mobilized 

into the environment: half by volatilization, the rest by pH 

altered water percolation. However the potential water solubiliza­

tion is heavily minimized by the overall protective non-polar 

nature of the tar; this reduces normal water extraction potential 

to 0.03% under laboratory conditions. 

Sincerely, 

Robert H. Orhelm 
Director of Laboratories 

AltinoEPA 000387 
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DEPARIMEHT OF ECOLOGY 

INSPECTION REPOKT 

P8 

To iU 
Date of Visi t tb-^|-7X. 

Name of Entity Ou.?tA.U\\ l^^^ . r^ .^K 

City ^ ^ 1 . i-a^ County J ^ 
- ^ 

Inapector M\S]?j Vcir/^ 

Permit No. 

PecBit Expires 

Nev Industry 

Person Contacted 

Type of Facility 1/J,i-.W fCxj S4-« £ « ^ 

Receiving Vater L.<3\l-<̂ > l̂ vOl'̂ l* <^.i^cr/^. 

Type of Treatment System \ 

Operation Satis Fair Unaatla : ^ 

Does not compjj vith permit conditions 

Describe T V ĝ  •5Vf<i.̂  \"'=» iv̂  '^•s.^-zyA-.r^-.l , 'Vy \^^=^ "5f6W^<. >'A-̂  U.a; I. 

—•^g-- -̂  •̂ '̂ ^ <.^_vj^rAA-Y"^^*"^ - < ^ ^ ^ rt->zv.-)»vJ< g^jw-ftrx^/*^ -4..-^ \.̂ -̂ ^ W 

lv,ir>,l'•'''^r^ ^.-^ maVhc^ g i \ g--'- n v ^ V.wlk '-TVAL .̂ ^L .̂-.c^ r̂î . 

Jt 
1 1 i • I • - \ f 

^-•-••^-•••^—•irA,f'\-y^i-.- .-fr-t AXs^t; "-VTcV^ • 

-CO. 
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N 47>> 2 r 6" 

PORT 
QUENDALL 

W1220 12 

Ju ly 

•13" 

3 0 , 

PIO 

1980 

Environmental Protection Agency 
Mail Stop 530 A 
1200 6th Avenue 
6th & University 
Seattle«;WA 98101 

Gentlemen: 

Seme weeks ago we set out to find the most econood^cal 
method of disposing of 10«000 cvibic feet (more or less) 
of waste material in the bottom of a tank that we will 
soon dismantle. We qxiickly discovered that fear (mostly 
without understanding) of the regulations that you will 
soon be enforcing has brought a great deal of waste 
disposal activity, both hazardous and non-hazardous, to 
a near halt. Accordingly, I approached your organization. 
and received your packet for "Notification of Hazardous 
Waste Activity". 

1 have studied this material carefully and have come to 
the conclusion that the s\ibject material is not a 
hazardous waste according to your definitions. 

The material in question is a tank bottom residue from the 
storage over a period of many years of Oil gas tar. Oil 
gas tar is a by-product of the process in which fuel gas 
is manufactured through the thermal cracking of the #6 
fuel oil. The material in the tank consists of carbonaceous 
solids from the oil gas tar cemented into a solid mass by 
the tar. 

In going through your instructions titled "How to Notify", 
I found first that the material is not excluded. I found 
second that it is listed neither in Subpart D of "Identification 
and Listing of Hazardous Waste", nor in the June supplement. 
Third, I know for a fact that the material does not meet the 
criteria for ignitability, corrosivity, or reactivity stated 
in Suboart C. Fourth, given the known manner in which the 
material was formed, I see no way in which it could be 
expected to contain any of the contaminants listed in Table 1 
of 261.24 at the concentrations specified. 

V. 

AltinoEPA 000389 
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* 

July 30, 1980 
Page 2 

It is therefore lay conclusion that the material is not a 
hazardous waste as defined by your agency. 

Last April we had some work done on the material in a 
local laboratory for the purpose of determining whether 
or not the material poses signific2Uit threat of ground 
water contamination. It is our conclusion based on the 
report (copy attached) that it does not. 

Based on the considerations set forth above, it is our 
present intention to dispose of the material in the 
nearest landfill that will take it, preferably Cedsur 
Hills or Midway. 

If you take exception to any of the above, now is the time 
to come forward. 

If you do not, any help you cem give us, in the form of 
a letter or otherwise, in allaying the fears of the local 
dump operators would be greatly appreciated. 

Very truly yours. 

Ward Roberts 

WR:vmd 
Attach, 

( 

AltinoEPA 000390 
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August 20» 1980 

Mr, Ward Roberts 
Manager 
Quendall Terminals 
P.O. Box 477 
Renton, WA 98055 

Dear Mr. Roberts: 

We have received your letter of July 30, 1980, concerning disposal of 
tank bottom residues from the storage of oil gas tar. 

From the Information In your letter. It would appear that you have made 
the evaluation necessary to determine whether your waste product Is 
subject to these new federal hazardous waste regulations. 

With respect to the extract procedure toxicity characteristic. It Is not 
clear whether the laboratory tests performed were done by the procedures 
specifted by tbe EPA. However, as you Indicated by phone, based on your 
knowledge of the formation of the tar, you have no reason to suspect 
failure of that characteristic under any testing method. Thus, if as 
you concluded, the waste falls none of the characteristics and Is not 
specifically listed. It Is not hazardous waste subject to these federal 
regulations. 

We recognize the reluctance of some municipal landfill operators to 
accept wastes that they feel might be considered hazardous even where 
those wastes are not regulated as hazardous under these EPA requirements. 
However, such decisions are local ones and.there Is really no role for 
us as a federal agency to Influence those decisions. 

If you have additional questions, please do not hesitate to contact us. 

Sincerely, 

'-2^^^^^ yC£<u/ 

Betty^X Wiese 
Solid Waste Management Program 

cc: Tom Cook, DOE 

AltinoEPA 000391 
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MEMORANDUM 

TO:. 

FROM:. 

SUBJECT:. 

DATE: 

John Conroy 

Siate(3f 

Laurence Ashley w 
ANALYTICAL DATA FOR TANK l̂aS AT QUENDALL 
TANK FARM - SEATTLE 
Sept. 29, 1980 

A sample from the bottom of the above subject was delivered 9-11-80 to 
the laboratory for PAH analysis. 

The sample was refluxed with petroleum ether for 2A hours. Three ex­
tractions were done on the sample. The results: 

SAmple #80-9-942 4.2 + 0.5% PAH present 

LA:kw 

ECY 010-33 
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T'tVFP y^^^^i i^A^ T A ^ . SAMPLE ANALYSIS REQUEST 

IHS^ 

.<!•• OOELAINO, 

HAZARDOUS WASTE 
CHEHn 

PRIORITY (agmMn) 

{ P A R T I FIELD SECTION 

9 

> 

OATE SAMPLED J o o z S TIME crm HOURS . f 

COLLECTORS TELEPHONE 

LOCATION OF SAMPLING REGENERATOR 

QoTHER 

D HAULER D DISPOSAL SITE 
? -̂  

^ NAME OF COMPANY - _ ^ v rt 
Z OH DISPOSAL SITE r p t»<_ (|̂  <y ̂  I g^VvnX/f lLP. i >»»^>e- X ( a TELEPHONE 

? 

i 1 
• X 

V - -

r 

ADORESS 

COMPANY CONTACT 

TYPE OF PROCESS PROOUCmG WASTE 

S l . a WASTE TYPE COOT 

•» ART II FIELD INFORMATION 

PURPOSE OF SAMPLING 

OTHER 

•fAK li/-±u 

.. ,. 

1 
SAMPLE NUMBER 

TYP60F SAMPLE 
(SLUDig. HjO. s o n . SEDIMENT, w c ) 

S ^ w a g e 

OTHER FIELD INFORMATION 

T/Us lC. t J ^ t f c w . -T -» * *K . b « * - ^ "•»-.%» t>9vv . j 
- - ev4v<Ti-n'ulU^ , 

; e ^ 

gp^tO* ll4-3 «:̂  Ham*-^H4i<^cf 

" " ^ E : &fetyPmautiore/Spedal fnsmxtfont ^A^u^-Ly U^U-f _ ^ ^ H flv,»JV.Jr~ 

I PART III LABQRATORY SECTION 

RECEIVED BY DATE 1 / ^ 1 / ^ \ 8 \ 0 

ANALYSIS REQUESTED 

?bW^HI4-J ^ ^ B / ^ - ^ I S.s:±c.':? '"A JJL 
77-/0- /1 < ^ ,Sy/>^/r^2. 2,Sio.^V. P^ 
eo-to-n^s r^t^^u*^7 3.^ ±1.1'/. ^ ^ 

Mt- in-FPA nnmQT 
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Sate of 
VNft*jhinj9on 
IXnwrmxiit 
()riix)k»y 

OOE LAS NO. 

HAZARDOUS WASTE 

SAMPLE ANALYSIS REQUEST 

PRIORITY («9toin) 

PARTI FIELD SECTION 

DATE SAMPLED J O / 5 S ta T>ME| I } } (HOURS 

COLLECTORS 'J^O d U Uf̂  (tS 0 ^ / / J t d TU M-JT T ^ i C S<UVl Ol 

j ^ G E N E R A T O B Q HAULER | | DISPOSAL SITE 

TELEPHONE 

LOCATION OF SAMPLING |X|GENERATOFI 

( [OTHER 
NAME OF COMPANY __ 

OR DISPOSAL SITE ^\^A^A/%S. - ^ f / L ^ J ^ n P - / r>v̂  IT A ^ TELEPHONE. 

ADDRESS. 

COMPANY CONTACT NAJA/ IA J L o h x ^ S PURPOSE OF SAMPLING f A \ i WT/J i 

t y rv^ fk ^L T J ^ i c ^ O j j ^Tif in.^\niSC,. i ^ y j L i ^ Wvn^f^wiAs TYPE OF PROCESS PRODUCING WASTE 

&I.C. WASTE TYPE CODE OTHER 

I PART II FIELD INFORMATION 

SAMPLE NUMBER 
TYPE OF SAMPLE 

(SLUDGE. HjO. SOU- SEDIMENT. «tc) OTHER FIELD INFORMATION 

" ^ W ^ K . tv t>^> '^v>S- <A» , t , I g g - l w H l - / — X i t y ^ u 

S &fe ty PrBcautiors/Spedsf Instructions •^><-r4f-vxl»4jL- y A J 4 g , - v i - ^ - g - w C t " 

i PART III LABORATORY SECTION" 

RECEIVED BY ^ . ^ M u ^ XLf>», ^ / ^ k r y DATE / lol/ls"l^lo] 

ANALYSIS REQUESTED 

fo-zo- / /3^ /&.Z± /.4-7 PAH 

ECY 030-39 
6/80 
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STATE OF 
WASHINGTON 

Dixy L M Ray 
Goutmor 

DEPARTMENT OF ECOLOGY 
4350 ISCWi Ave ME.. Radn3ad.Waha«tm 98062 SOVSaS-lM) 

M E H O R A N D U M 

August 29, 1980 

TO: 

FROM: 

Jim Knudson 

John Conroy ̂ ^ C . 

SUBJECT: Quendal Tenninal Tar Evaluation 

Coincidental with the "hoopla" re Polycyclic Aromatics raised by 
Chem Pro we have this like problem from Mr, Ward Roberts of Quendal 
Terminals. Jim Knudson and I discussed part of this on the phone 
August 27, 1980. Subsequently Mr. Roberts came here to the Redmond 
office (August 28, 1980) and furnished us with the attached corres­
pondence pertinent to the problem at a meeting with inyself, E. Sanborn 
and Larry Ashley of the Northwest Laboratories. 

It was agreed that our Labs will evaluate samples of Mr. Roberts 
material. It was further agreed that because of "manhole" limitations 
that one of our "slim" sampling experts from the Olympia office would 
be the most suitable member to go and get the samples as soon as possible. 

It is probably appropriate that due to the similarity pf concerns these 
two separate interests (i.e. Quendal and Chem Pro) be given mutual con­
sideration as far as the specific parameters required in our Polycyclic 
Aromatic Hydrocarbon area of WAC 173-302. 

I would appreciate your coiments on this and also would like to know 
when sampling can be effected and by whom. 

JC:bh 

cc: Tom Cook 
Gary Burgger 
Eldon Sanborn 

Attachments 

AltinoEPA 000396 



•. biateoi 

oTIiDki 

.. . ——*.'»"».'r-.'r-.«'4.-«.<>^'-«««kft.'«H-'!>«*-•> .^-••^'A»«'<>^%k<v«' 

( 

REDMOND ENVIRONMENTAL LABORATOilY 

DATASUMIVIARY 

ORIOINAI.TO: 

LAB FILES 

cones TO 

SOURCE 

OATE SAMPLED 

^ y f ^ A l c i a / / l f ^ J i £ j 7 A ^ / / K * ^ ' i PROGRAM 

Sl/K'fft?2, DATE RECEIVED ^/S'Jt l^Z 

NUMBER n ^ a i t / ' 4 . ' ? - : ? 

l & ^ k i t f U y / i S a ^ 
COLLECTED BY. ̂ . , " T X <<3/^ 

S / u t e ^ J * * l f — 

SaiTvli (Log) Nuntar 

Station: 

Standafd 
Deviation 

an 
inz. 

f # / 2 . 
mi. 
^/3 

1^74-

^/4-
lasL 
f^i<r «/-5^ 

/ / T ^ iOi 
" / l ^ 

ios. 
\ « / ^ ' ' ' •e 

pHhnt i ) 

Twt!(filv(NTU) 

Sp. Conductivity (uniioi/aT^ 

000 

BOD (5 day) 

Fecal Conform (CoiyiOO ml 

Chloride as Q 

r Sulfate as SO4 

Total Hardness as CaC03 

Total Organic Carbon (TOC) 

% 
Total Solids Q<^o"c 5n. 24. iSL • ^ i O r 2.G.. 2a. M-. JM. 
Total Non Vol. Solids 

Total Suspended Solids 

Total Dissolved Solids 

Vo Oka.BcktriJhl Q28aAA 
PiyHA.Sa^ 

A 4- OJL IfL LO o . t 34r 

0 / P^ii^^^"^^ '̂*-̂ »'V ilo ?2llk ^.Vf a, ̂ 3 c .n 0,1*^ Ox3H 
^ 

th. o.%d 0 ' \ 1 HO 0 , 0 f d ^ O ^ o^tr X '^0^2X V 
NOTE: Al l results are reported as mg/ Mppm) unless otherwise specified. 

" < " U "less than" and " > " is "greater than" 
est * estimate 

^ . , , A . SUMMARIZED BY 

f ' (uf net rcco-rcy^J SefbYC 
> . / • , f r REVIEWED BY 

ur f l . ^ Af ^ . . . e r . . r . / 

S t . DATE' 

T Z t t e ^ y ^ ^ DATE 
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'VN ŝhirigion REQUEST FOR ANAJL S IS 
Data ^h/to 

flft^ SOURCE < ^ 9 ^ ^ M ' g-><-*>»~̂  • S C i u T^fc REQUESTED BV - i 'C^f^*^ 

^ * * ^ LOCATION IL CQLLECrrED RV "Tg^ k^tnJm 

DATE WERE (WILL BE) COLLECTED APPROVED RY 

SAMPLES WILL ARRIVE: DATE ^ ^ / ( f o APPROlCTMATR T I M E <f^ ^ARRTKI 

PRIORTTY: REASONABLY SOON. AS SOON AS POSSIBLE..X -EMERGENCY. 

ROUTE DATA SUMMARY T a . - . - - - J L f e a A d = w 

ADDITIONAL INFORMATION (PROBLEM. BACKGROUND.. INTERFERENCES, PATTERNS. El 

i L : : : X X i . J d J . J x ^ k : < - J ^ - ^ ^ . 

PROGRAM DESCRIPTION !b.^..51<!lLo?i_.4.._I!5^B_.-Zr: 

l ^ p e of Numbar 
Analyses of Approx. FMservative 
Requind Samplaa Raoga TVP^'VoL 

. 

TOTAL 

For Lab Use Only 
Laboratory 

Number Analyst Data Notea 

Fill out as completely as possible. Some Analyses (bacteriological, biological, BOD, etc.) and large nucD 
bers of samples must be scheduled ahead of time. Specific questions should be directed to the Analys 
supervising the particular analysis desired. 
eCYO(0-2-63 < 5 ^ » 
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CH2M 
HHILL 

P12 

MEMORANDUM 

^ - . (orrieei lerric 

7—7 ^ j U u * ^ ^ >*^ 

p r o j e c t M«. ^Il3^g>^.-Arf9. 

. " I t ^ ^ j - uA j t ^ t ^ ^ ^ W » v ^ o v > *c.4>^ V J O A 4 ^ P^V»g*-h G f * ^ ) w U o 

^^tJL-hjiA^ tM^ /̂at̂ ^Ag4 u/g4^ Ag^^Lve^ ' * ^ ^ ^IfOuc VK-tfuX. 

f̂\)UL̂  U - c Z i ^ v ^ ^ 4 P pVeCi^ Aj[yipv^ *5t>P^600 »»lleM^ p<x- tvt<p4(v . 

ft 

Nô Vvu><̂  \y(^ }\JiA/if^tSi KtriH^-H^ ' ^ y t f l ^ W ^ y n i ^ . 

FE .• I i - 7 6 FORM ; 
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CHiM 
8HILL 

.-•A.- •< . .« ; ' .•-•" • . - - » * . ^ . - . - * . - ! - * - - . ' . .»-._• I •<->>«.•.« ̂ «:c«ww--*iii *«-..^...» - . • - - • > ^ : w « — .• •* j - *»-«-^-^ . - *» -'•vi^:>KA*-^*s.Mi^«Mae^iO>:<*;'V 

MEMORANDUM 
F r o i p : T o ! ^ 

(orriCKi ( o r r i ca 
D a t o : '. 

R « : 

P r o j o c t No. . 

» ^dAM/w^ Ary^tvggfe/ l f i r r*^*M*c) v^cMi lA^g j l *4 c w e ^ <:<gvoU>^ 

r v < A / 4 t ^ ^ oy^C/e' ^ d j i ^ v iv< i^ wiflA>u 

' hxiS^f\JU "*^ Vu/wvy^ wAd 1 ^ ^feo/K tg»vcU4N^»fc Ctf>c(>^i«N^ oWHJbfch. 

* D"\\ ^ic)>u VuA/^ W ^ ^ W w c < i C^ - j V )'vi<^ <^WA<.> 6 0 ^ 

REV. 11 76 FOR\' 3 
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» . b « * W * « / - M * * . l'nb*>«'«<»r.>^*»A<-H-.>i.M^....^«t«:^,-<.«.».*ii»/y>«^M«'^i^*4«>*.r-: <-.•.•*.» wW^v^^** * . ' * ' . * ^ - ! -» ' i * ' ! - - * ^ (••••^IW'*, ( - » - . -V- . . •»• • j» v . »»» .h i»«B^ <^-»»avc-> -

sr ILL MEMORANDUM 
Fron*:_______. T o : . 

(orriCK) (o r r i c 
D a t a : , 

Ra : 

P r o j a o t N o . . 

^ ^ " ^ y ^ V^^^<fî AXylufe ^VvLt faAe> gvc^tt/4j>^ v y w & u # i ^ //»>w^ 

t A u k . . W.<CffM^ 6A£. 

A ^ ^ Z ^ ; i j ^ ^ ^ \ i ^ . 

t/v-< Q A g ^ v»̂ WcAfi> AU^ fiftMvOL6SjdA>tf< U - H ^ ^auAnv^ljitit vw<auW»^. 

REV. 11-76 FORf/ r 
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«*^rtt>->«4W*<'ji^-*.^-a*««n A3w«.«w«?«K«-*4*-<#^tf'Ai.<.v .—*^--

s u s ^ c T j s ^ > f : : i t i ' 2 . ^ 1 * . f L _ m „ . y ^ - 5 ^ r i OATE. ^'^ 

_ ! ^ / f k L ^ l l o - ^ l l l i . . WOJ€CTNO.:^Lt^^J.__ 

COS- "" VuA>«/v<irwj \fJtH<^ Qjti ^AO'^AXM^^ 1-5̂ . \p«-^.'4 

Uo\''ox-M«>, VAe.-is>\\\c V«3G^2'*^ c 'v^L^ \-^<:>«. 
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iCHiM 
KHILL 

SUBJECT I V OATE. 

PROJECT NO 

' - * ^»^"Y* «*'.*> • * » ' ^ ' * . ' * - T . • 

00~b SM^-VIVU C- X J n a ^ -fr*-w T ^ '+*v->^ 

C O ^ '^hJvv^ 'v j -Rociv^ UJtf»ifê  rpf^^^^^^ 

ii<>»vj^ ci «.>vJ2. i'̂ -̂ ^1^ 1 «^. 

Oc> \ 

v S C > ^ 

co-^ 
CO 4 

00*5" 

?M 
Ke\aJ^ 

' P ^ 

V>le.-Ul5 

VM 
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gjlfi^l M E M O R A N D U M 

From: A l i A ( //>.~.jr^ To: ^7^^>. t7^ L .̂  

Data: y/ / / / f^ .. 
Wa; t O . ^ f ^ A / / <.-/. f y ' , , . / -

Projaot No. ^ - — . — 

/ Z c f / / y C / o u V - y f U " / ^ »n^ t f t ' h TC j f ^ f f 3 C T V ^ ^ - ' SOw / ^ . , 

/ ^ I, e I t ^ t r f i i ^ - , a Zcj^. i__/ / . S — :? . S j e t ^ . i = X / V * - c i ^ 4 / </ / 

-f " i T " " — i - i - T c . e ,7- t ^ t t c e—/.-tL, e I..—,: . 

^ J t f ;r<*c c ^ a j J L — / e k^e I—.S^ '*»f &Ji r?«^tf K ^ » ' f y i a e ^ c r ^ i j ' l . d t A e d 

J^ - f . Lc^ i ^ : $Ah.un t .cL ^ -f^.C-f, -J ( ^ i / h - r : a d-t-/<-c S ~ ^ Majdi f ^ , 

.,v^d£. /C fc / Q, I J- V -r 3—yajOf'^ 

P < r ^ y f A O f ^ ^ — / • n x r d c 

T ' A ^ A ( g r < a r > ^ ^ J J { / x i ^ t / / ' d / ^ / / < L i ' l r/ r / '.^ . J r ^ - / . l ^ r J ^ / . . J . , 

/ f > r c - / i d f U', ^.z- d f C - ^ r / Y ^f3L/T*^ r^'r / e , ^ , f y C ^ / f e t , ^ d t A e ^ 

I t ^ o L r / ) / t , t f d / o ?-V.-7 A . !̂  
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(§> 

CH2M 
BHiLL MEMORANDUM 

F r o m : / ^ f />-> ̂ tf 
/ ( o r r i c i l 

D a t a : 

T « : / ^ ^ ^ « i 
(o r r i ca i 

R « : ^ . y ^ ^ t d K / / 

p r a | « e « N o . 

rf^f ^^^-^t /o /^ r CJC—dt . J r.*^f !>r d. c.t'i^^ / — ^ 0.^—sc—*~T ^-^^^.^^.-t. 

^ c '11' <•- I f C'-̂  ttxi / ^ ^ ' I — r A e . c/i /<<. d Z^ft A—&/-<• *•/ lAiLuLLJCL a j 

^ , - .f^^t.-t^-r^^'^-^'y ^7f/1.̂ ^ >̂  ^ / ^ e d r ^ / ^ / • ^ Cj . / ^ . JToftxti^e-^jd , 

(S, C-CA/*^ ^ S ' ' "*-* 'S'^^—/fr <: ^ n / / >-^«-t^/V r n / y r f T r C ^ -—7^4 g 

^ <^ r o.^ «-./--«•- / j ^ — / o^«n r * r ^y. <ŝ  rvt,/.. rof-j^nt^'n cr . i , f^ctf^ / . C 

* ^ / f ^ r - *na/^ 4>c t^fyx/.i.r..^jd~ ^ / dC>rs /_i—</c-7 c^ 

^ e r ^ ' ^ f ^ ' ^ y - / ^ ^ ^ ' j ^ t t T i Y S^^^e. ^/jtfc—t^t.**^.er-i—/A^f- c f - \ f f d _ _ 

a y<y ĴC r^fi'-*^ r*-t>ij>^ q «i 'f' / t ^ r C / f w t / *'>^t,y Jac /ouyr »̂  

/ ^ e \ * l i > ^ r r d r t l ^ ^ ^ TrCwix, f y — t fr' c Ci'̂ Jtft»<^*-r rf jb ^»wi Z^cr *n 

-h- ' / ' c. ^ T y t ^ ^ A S ^ O i y / d ^^jc^ h / / c i . < r l ' d *='r ^ r r - / > ^ ^ / 
- ^ 
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M I E I E ® HAULING. INC 
iServing....^^lOaal\U\gton, Gregon, UJafxo, *^7la\tcina & * ^ t a h 

^^^S^ ^ : : ^ j ^ . 

/ /<i^^c(^ ^ ^ ( J % i i f i < ^ t < t ^ ^ S ' S Q ^ ^ ^ -

S b o z ^ j a ^ ^^„j^ 

>^<yd 

/9 
LJ. O 

x;s!e-*w 

* ^ r (^?1 <^»* * . ^ 

Seattle 
872-8770 383-4455 

^-^^^'f%^%i 

5poJE!a«c *^.a.Vit»iv?fai *TOatt.> WCO-572-43W / - r^ 

<: 

<*> 
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^ 

M[ETEO HAULINCNC 
<Senxng.J^\Oaii\\ngton, Oregon, ^dako, ^TTZoitoia & *^U)k 

tY 

3 

IT" 

7 
- \ 

dlZ¥'9 
< * ' 

/ 
/Cfc£^ 

S72-SVO •• 3S&-4455 535-9S5I 
^orria»iJ 

222-1223 
22U0525 

AltinoEPA 000407 



« * - / - - . - ' • * Y-.-.-*' ..'•.. 

QUENDALL CONSENT ORDER 

' / ^ < 

Pi5 

OPERATIONAL HISTORY 

Site Cononercial Development 

Before Lake Washington was lowered in 1916, the upland portion 

of the site was occupied by a shingle mill. Subsequently, the 

Quendall Terminals site was developed for creosote 

manufacturing by Republic Creosote in 1916. Republic 

Creosote, which became Reilly Tar and Chemical, initially 

operated a small, coal tar creosote manufacturing facility 

from 1916, at the earliest, to approximately 1969. The 

creosote manufacturing facilities were gradually expanded over 

time to the largest areal extent in the 1950's. Following 40 

years of expansion, the facility went into gradual decline 

until closure in 1969. 

Since 1969, the Quendall Terminals site has been operated 

commercially as a log-decking operation and as a used oil 

storage facility. As a log-decking facility, no chemical 

usage occurred at the site. Used oil storage occurred during 

the years 1969 to in existing tankage which remained on 

the site at the shutdown of creosote manufacturing by Reilly 

Tar and Chemical. These tanks were finally removed in 197_ . 

Creosote Manufacturing 

L 

Coal tar creosote was manufactured at Quendall Terminals by a 

destructive distillation process using coal tar as a raw 

material. Coal tar was routinely purchased from the Seattle 

Gas Company, located on Lake Union, and shipped to Reilly Tar 

and Chemical. The coal tar was pumped through a transfer line 

at the end of the former receiving pipe trestle to storage 

tanks on the site. 
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Once coal tar was processed into creosote, the creosote was 

stored in tankage until shipment either by ship or possibly 

rail. However, because no rail spur is known to have existed 

on the site, it is less probable that rail shipments occurred. 

In any case, the bulk of creosote product was pumped through 

the transfer line to ships docking at the terminal. • 

The production of creosote from coal tar ys* tindoubtedly 

occasioned by spills of raw material or product. Similarly, 

sludges and scale from reaction vessels were routinely 

disposed of on site. Disposal is believed to have occurred 

over large portions of the site in conjunction with filling, 

grading, and site stabilization activities. 

It is also probable that a large portion of the non-creosote 

waste "heavy-ends" were eventually sold as paving and 

waterproofing tar. However, Reilly Tar and Chemical did not 

track the disposition of non-valued waste products. 

Therefore, a recorded accounting of disposed materials was not 

kept. However, given the long history of creosote 

manufacturing operations at the site, it is probable that 

substantial amounts of coal tar, creosote, and related waste 

products were either disposed or spilled on site. In addition 

to spills or disposal directly related to creosote 

manufacturing activities, evidence of spills or leaks from 

storage of used oil in above ground tankage during the years 

1969 to is probable. However, actual amounts of oil 

released to the environment are unknown. 

CONTAMINANT SUMMARY 

Although numerous geotechnical investigations have been 

conducted at Quendall Terminals, only one investigation of 

hazardous materials in soils and ground water on site has been 

conducted. Additionally, an offshore sediment investigation 

of potential hazardous wastes was also conducted by the EPA in 
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1983. Previous geotechnical and site development activities 

did not directly address hazardous wastes, although references 

to oil or creosote odors was reported in these subsurface 

investigations. 

The 1983 subsurface hazardous waste investigation consisted of 

advancing 16 shallow borings and monitoring wells across the 

site and four trenches with a combined length of approximately 

250 feet. Soils and ground water were principally tested for 

polynuclear aromatic hydrocarbons (PAH's) and the volatile 

organics benzene, toluene, and xylene isomers (BTX). 

In general, very high levels of PAH's were found throughout 

the site at depths principally from 3 to 10 feet in s.oils. In 

several circumstances, PAH levels exceeded 1% or 10,000,000 

parts per billion (ppb). Although PAH contamination was 

largely found throughout the site, the highest levels were 

generally concentrated in areas of industrial activity. These 

areas include the main creosote manufacturing and storage 

corridor roughly extending from the eastern property boundary 

due west to the dock and trestle pipeline. Areas of secondary 

contamination include the former May Creek channel south of 

the main contaminant corridor and an area north where a large 

sump received cpntaminated water in the form of reactor 

condensate and related effluent discharges. The May Creek 

channel is believed to have received intractable sludges and 

related manufacturing by-products not suitable for re­

processing or sale. 

Ground water at the site was also shown to be contaminated in 

the main industrial contaminant corridor with very high levels 

of volatile organics (BTX) in addition to lower molecular 

weight PAH's such as naphthalene. The lower molecular weight 

PAH's are more soluble in water and are more readily .detected. 
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Although analytical methods employed in the 1983 subsurface 

investigation to measure PAH concentrations were non-specific, 

the absolute levels of PAH's and BTX compounds in both soil 

and water matrices are still very high in spite of the 

probable inaccuracy induced by analytical methods chosen for 

the study. 

Offshore sediment sampling was also conducted by the EPA in 

the vicinity of the dock and pipeline trestle in 1983 . A 

large spill of either coal tar or creosote was reported to 

have occurred in the 1930's during transfer operations. It 

was reported that the heavier than water contaminants coated 

the lake bottom, but only a small remnant of this spill was 

described in the EPA study. However, high levels of PAH's 

persist in the offshore sediments of Lake Washington in the 

Quendall dock area as revealed by the EPA study. These high 

levels range from 100,000 ppb to over 1,000,000 ppb (ug/kg). 

AltinoEPA 0 00411 



snoiMiT or rnnaczAL sTKiiaawt .DOCUKEBTATZOB 
QOXBDAXJ. TEBMIRAId SZTK 

Appendix I 
Docuaent No. 

Ql 

Itaa 

O.S. Incoa* tax 
fora tioes for 
1971, 1972, 1973, 
1974, 1975, and 
1977 

Obtainad 
rroa 

Barbaa Mill 
filaa 

Daacriptioa 

0 Taak ranta1 
$44,993.56. 

0 Tank rantal 
$12,659.15. 

o Tank' rantal 
$23,119.30. 

o Tank rantal 
$76,204.24. 

o Tank rantal 
$28,080.00. 

o Tank rantal 
$5,360.00. 

iacoaa 

ineoaa 

Inceaa 

Incoaa 

incona 

Incone 

1971: 

1972: 

1973: 

1974: 

1975: 

1977: 

02 QT accounting 
atatenants and 
connants sub-
nittad by 
(ittwcanca L. Payna 
for 1972, 1974, 
1975, and 1977 

QT filas 1971 statanant: QT ia a joint 
vantura of Altino Propartias, 
Inc., and Pugat Tiobar Co. 
Property acquired on June 15, 
1971, for $500,000, payable 
$100,000 in annual paynents. 
1972 stataaent (cover letter with­
out attachaents): log sorting and 
tank storage grossed $55,137.27. 
Describes two legal actions 
involving QT. 
1974 statement (cover letter with­
out attachments): storage tanks 
under day-by-day managanent of 
Turbo Energy Systaas engaged on a 
nonth-to-aonth tenancy lease 
coinnanclng July 9, 1974. QT 
receives one-half of gross incona. 
Describe three pending legal 
actions involving QT. 
1975 statenent (cover letter with­
out attachaents): Turbo lease 
terminated in Deceaber 1975; QT 
now operating tanks. 
1978 statenent (cover letter with 
attachment): .tan)c terminal 
revenue - $23,271. 

Q3 

Q4 

Evidence of 
coaputarired 
accounts for 
tank fara 
revenues and 
expenditures: 
1971 

Boxes at Ecology: 
Don Horaan's 
old files 

S/28/76, Proposed 
Insurance Program 
by McRory and Co. 

Boxes at Ecology: 
Don Norman's 
old files 

o Shows existence of account 1310 
for tank tarainal revenue. 

o shows that QT aade various tank-
related expenditures in 1971 
including: 
- cleaning tanks 137 and 138, 
- tank access voad and dikes, 
- piping for Boeing tank, 
- tank maintenance, 
- tank cleaning and drainage, 
- tank pipe fittings, and 
- repositioning tank t38. 

Identifies tank farm rental income 
es $26,000.00. 

QT a Quendall Terninals 
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1065 
OtawtaiMt * l a * TfHtviy 
lotanwl R M M M Sank . 

1 f i l K l M l ko t lam wIMly 
. ( S M , t i | I «l huHvt l lMt) 

• Pr ladM a*4«cl w u n l e t 
O M H ( * * • * I M < > I K U M I > 

L e s x r r * < 
Jamf th tC n^ l f i t t ^ l , 

e b ( « M d M«.l t (nei l in t 
11, « I « M ( D ) . Sdud i l t I 

U.S. Partnership Return off income 
FOR CALENDAR YEAR 1971 a , a lhar UxaWe year boc lnn lnc 

1971. and e n d i n g . ~. 19.. 

Name 

Q u e n d e / / T<2rr>tina^ Coyn/aayty 
Number and st reet 

city er tetam. State, and ZIP coda 

Ql 

D Cm>lt |« MtalUkeOM M*. 

I I m l e t w CWt N*. ( 1 M , t | t • 
• f lMlnicU«ul 

G - ^ I J . 
r CtwM, I . e t k a l tc t l t< 

l < n t 9 
• D( l t k t i lOMi csm.«Ki4 

IMPORTANT—All appllcablo lines and tcheduloi must be filled In. If the lines on the schedules are not sufficient, see Instruction Q. 

l a Greu rteelph or ul«i $ l b I K S lelums ind itlawiactt $ Balanul 
2 Less: Cost of goods sold (line 34, Schedule A) and/or operations (attach schedule) . , 

Gross profit 

Ordinary income (loss) from other partnerships, syndicates, etc. (attach statement) 
Nonqualifying dividends (attach list—see Instruction 5) . . . 

Interest . 
Rents (Schedule H) . 

Royalties (attach schedule) 
Net farm profit (loss) (attach Schedule F (Form 1040)) 

10 Net ordinary gain (loss) (line 9, Form 4797) 
11 Other Income (attach schedule) 

12 TOTAL income (lines 3 through I I ) 

13 Salaries and wages (other than to partners) . 
14 Paynients to partners—Salaries and interest 
15 Rent 
16 Interest (attach schedule) 
17 Taxes (attach schedule) 
18 Bad debts (Schedule I If reserve method is used) 

19 Repairs 
20 Depreciation (Schedule J) 
21 Amortiration (attach schedule) 
22 Depletion (attach schedule) 
23a Retirement plans, etc. (other than contributions made on parlneis' IxhaK—s«e Instruction 23a) 
23b Employee benefit programs (see Instruction 23b) 
24 other deductions (attach schedule) 

25 TOTAL deductions (lines 13 through 24) 

26 Ordinary income (loss) (line 12 less line 25) (see General Instruction G) 

3 
4'_ 
5 

'i 
8* 

. \ i 
10 
11 

12 
13 

14 
15 
16 
17 ' 
18 
19_ 
20 
21 
22 
23a 
2ib 
24" 
25 

26 

< ^ 8 , 1 ^ 0 

< ae^iHo 

< 3 8 . 7YO 

SJf> 

ffCf\ 

£f> 
Schedule A—COST OF GOODS SOLD (See Instruction 2) 

«4. 
^ 

c 

27 Inventory al beginning of year (if diffeiant from last year's closing inventoiy, altach explanation) . . 
28a Purchases $ 28b Less cost of Items wilbdrawn for penonsi use \ Balanced 

29 Cost of labor 
30 Material and supplies 
31 Other costs (attach schedule) 
32 Total of lines 27 through 31 
33 Less: Inventory at end of year . 
34 Cost of goods sold. Enter here and on line 2, above , 

Method of inventory valuation 
Un^tf p tn t l l l i t el ;iii»>T, • ' tc l t ra thtt I k>«t t i i in ln td liila tt lurn, indudlni tcuropinirlni i d i i ^ u l i i intf i l i h i i i i n t f , tad la tht b u t t l m, knotritdit tad b t l l t l 

l l Ira*, (oittct, tad cempliU. l i p i tpt ' td bi t t t n o a ethu Itan ta ipaxr, hU dMitratiea It bMid ea all laleiaiiliea al which ha h u aa, kna«1td|a. C 
r ^ s ignature o f pannar o r m t m b a r Data 

r S lgna tu rao l p r a p u f r other than par tner or mambar , Addraaa Oa>a 
^J?^... 

T R A N S F O R M S I N C . 
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Ferni 1065—1971 Pass 2 
IMa: Any I t t n t laecltlly atleulad la Iha aailaan a t u l d ha aalan4 I * Itea U al Schadale K lailaad al kelai leflacltd la Ih t aamhand Hat* el a i t t 1 w tchadattt H lh«ia«k 
I . ( S M Cenaral laitiacllan 0) 

Schedule H—INCOME FROM RENTS 

a. Kiad tad lacatla. a< pnaarlf 

,/»«yr....'.^.tf/!«-;.<«.*.< 

. / / i ? . r A t ! ! i ^ . . . ^ . t P . ! ^ ^ . ^ . 

I Total. Icf^.VJJ,^/! /S,Slf .St\ /J.J lHf. l i , 

h. toeual al reel 

..ai,}S'if>fK{>.0 . 

t . Ota*acitl>aa 
( t ip l t ia IB 
Schedule 1) 

4. Raealn 
(illwk 

•chedvle) 

2 Net income (loss) (column b less sum of columns c. d. and e). Enter here and on page 1. line 7 1(̂3 B.IH^t ^ 1 r 

t . Oltitt atteatat 
(attach 

tchtdali) 

^o.3S3.13 

Schedule I—BAD DEBTS (See instruct ion 18) 

a. Taaf 

1966. 
1967. 
1968. 
1969. 

1970. 
1971 . 

k- Trade nelei ead tccaaaU re-
celnhleawmendlni Head el reel c. Sain en ecceual 

Aneaatadd) 
' * d. Cwieni reai'e 

piaelela* 

Id la mane 

a. «ata«ei|<> 

. ... . .V 
:.:::.:; : : : \ 

f. Aawuat ch«rg«d 
•galml m t i v t 

V 
\ 

\ 

g. tnenre fa> had deh(> 
el ead a( leai 

Schedule J—DEPRECIATION (See Instruct ion 20 ) 
Nate; Fef new deprccUlisn luUt. i t t roim 4832 (Rnlttd). Ferai 4832 (Rfviicd) elte ctpl t ini Iht ( H K I Iht aew lulet ht«e aa luidelint K m undn Rto. Piact. 62-21 and 
6S-1J. Taip i r t r i uvini lh»« lives: hltkr no cntnr ia columa b, ealcr amaunli in telumn c fai tHcIs held t t tnd al rear, and cater accumalilcd dcprccialien t l tnd al 
yew Ml celumn d. Vou mar I t ) ereup dcpftcUblc attcts In accerdaRce with the catesoiitt tliown hclow, er (Z) continue ta l i t l your aitcl t tn .the tame manner et in prior 
f t a i i . IF r o u NCCO MORE SPACE. USC FORM 4S62. 

e. Group end guideline elate 
ar deKrlptioo al properly 

b. Dale 
acquired 

c. CacI Of 
ether bai l i 

d. DeprKialien 
ellovcd er ellooitic 

ia priei ycire 

a. Malhed a( 
camputtng 

depreeietien 

(. t i le ar 
Kla 

Totals . ! . .' '.'. ""."h/iei.9. Ii> 

1 Total additional first-year depreciation (do not include In Items below). (Enter here and allocate to each 
partner in line 4 ol Schedule K) •— > 

2 Depreciation (rom Form 4S32 
3 Other depreciation: 

Buildings 
Furniture and fixtures . . . 
Transportation equipment . . 
Machinery and other equipment 
Other (speciiy) 

. ^ .A , . ./.f^.y.i 

5 Less amount of depreciation claimed in Schedules A and H 
6 Balance—Enter here and on page 1. line 20 . . . . 

g. Oeprccleliaa far 
Ihit rear 

/^T7fr^l • T * 

./::r^..7.f,.<rj 

SUMMARY 0F_DEPRECIATION (Other than Addi t ional First-Year Depreciation) 

1 Under Rev. Proct. 
G2-2l tnd6S-13. 

2 Ocac. Icon Farm 
4832 . . . 

3 Other . . . 

Other lipccily) 

^ . i , . 

l ^ r S l ' i . S l 

Oecllning beltnce Sum e( thc 
Ifean-dltiti 

Unlit al 
production 

% 

Other (tpeclfy) Total 

' ^ .s i9 . >r/ 
Schedule K^PARTNERS' SHARES OF INCOME, CREDITS, DEDUCTIONS, ETC. 

1 Give name' aiidiess, and social secuiily nuinber ol each partner. (Designate nonresident tliens, i l any.) If lelum ol paitntr iT 
filed in another inlernaljievenue service eenlar. specify service center. 

PhrtnerA Mi.\nja...Ji^ofOer:i'is^^^^^ ;  
R0-..(2.(i^ ^.<s:.^. : 

Partnei B .Bt.CJifia£..T}.>XLlCi.e,jr....C.'0.mi9.O:.tXY. 

.Bo.B^..f/..7.l 
... 

f^ett i^Qn, 9f i<^^ 
Partner C 

Partner 0 

2 Percentage of: 

Ptoin 
thaih<f 

''/A-

' /X 

Tlnu deeeted 
•a kuilneia 

Par t 

T R A N S F O R M S I N C . 
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"iCHEDULE K-1 
(Form 1063) 

Oeae'taxat •* the Tiaetanr . 
Isteiael RtMaaa leni lM 

Partiier'i Share of iBeomf, eradlt i , SidnGtloBS, eto.—1672 
For calendar year 1973 er flMel year 

bailnnlni „.._ 1972, ending ....-—„„„.......„_.., 19— 
(Cempiala fer each partner—Set Initructlone on back ef Copy C) 

a. OlitrikvtiM ikart R tn 

1 Salary, Intarast, and onHnary incoma (Iota) . . . . 
2 Additional flrst-yair dapraclation . . . . . . . 
9 Oivldanda 
4 Shoft-tarm capital gain ( Ion) 
B Long-term capital gain (toH) 

6 Involuntary eonvsrslon* gain Qots)—casualty and thaft 
7 Involuntary eonvarslons gain (loss)—other . . . . 
8 Net aarninga from aalf-amployment 
9 Contrlbutiona 
10 Expanse account atlov^anca . 
11 Foreign taxes 
12 Taxes paid by regulated Invaitment company . . . 
13 Partnership payments to retirement pien for partners . 

14 Basis of 
new Investment 
property 

Cost of 
used investment 
property 

(a) 3 or mora but less than 5 yeara 
(b) 5 or more but less than 7 years 
(c) 7 or more years 

(d) 3 or mora but less than 5 years 
(e) 5 or mora but less than 7 years 
( 0 7 or more years 

15 Other (specify) 

16 Specially allocated Items: 
(a) Short-term capital gain (loss) 

(b) Long-term capital gain (loss) 
(c) Ordinary gain (loss) 

(d) Other. 
17 Tax preference items: 

(a) Accelerated depreciation reel property: 
(1) Low Income rental housing 
(2) Other real property 

(b) Accelerated depreciation personal property subject to net lease 
(c) Amortization of pollution control facilities 
(d) Amortization of railroad rolling stock 
(e) Amortization of on-the-job-training facilities . . . . . . 
(f) Amortization of child care facilities . . 
(g) Reserves for losses on bad debts of financial institutions . . 
(h) Depletion 
(i) Capital gains (losses) 

(1) Short-term 
(2) Long-term 

b. tmrnut 

j L x i f j C . P . i ! & f . i i t Z \ 8eh.E, Part III 
Sch. e. Part III 

Copy B 
(For partntr) 

. 'ZS.S./^.^. 

8eh .B ,Pa r t t , l l n * l 
Sch. Oinn«2 
8eh. D,l ln«9 
Form 4797. U n c i 
Form 4797, Una 3 
Sch. SE, line Bo 
Sch. A. Una IB 
^ ^ ^ ^ ^ ^ 
Line 68, or Sch. A, Una 16 
Lint 70, idd words "from 1065" 
LIns 49 (See Form 4848) 
Form 3468, lino 1(a) 
form 3468, Una l (b } 
Form 3468. line 1(c) 
Form 3468, line l ( d } 
Form 3468, Una 1(a) 
Form 3468, line 1(f) 

Enter on \ 
applicable I 

lines ot I 
» return / \ your I 

Sch. D, line 2 
Sch. D, line 9 
Form 4797, Una 8 
Sch. E, Part III 

m 
Form 4625, Una l ( a ) ( l } 
Form 4625, line 1(a)(2) 
Form 4625, lino Kb ) 
Form 4625, Una 1(c) 
Form 4625. line 1(d) 
Form 4625. line 1(e) 
Form 4625. line 1(f) 
Form 4625, line 1(h) 
Form 4625. line 1(1} 

Partner's social security or 
employer identification number • • ^ / - 0 8 7 ^ ^ ^ f 

Partner's name, address, and ZIP code 

/ fa. J3O X ^ ^ 7 

Enter partner's 
percentage of: 

Profit 
sharing • - 3 " % 

Time devoted ^ ^ 
to business • ' W ' ^ % 

Is partner a nonresident alienf D Yes |& No 

Partnership's ldentHyln|p number • < p / - ̂  / / ^ 3 / ^ 
Partnership's name, address, and ZIP code 

« -

Internal Revenue Service Center where the pertnership files its 
return • ^ ^ ^ ^ ^ ^ C f / l 

•tt UJ. eovciwMDiT miNTMS omcE:ii72-o.e5e-2>i 
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TwrmTiT Pasa 

M m IMr HeaM ipacialir alleeeied le Iha pailneia thaald to enlered la llae IS el Schadale K laitaad al hetag lefleded la Uta ainahefed llaat al yaga 1 ac Ithedalaa 0 thiawgh I. 
rtac Seae/el laalocllen 0) 

Scft«du/a P—CAPITAL CAINS AND LOSSES (See ln«tructlon$ tor Schedule D) 
Short-term capital gains and losses—assets held 6 months or leas 

a. Mad el areperly end daacrltlla. 
(tiaaiale, I M ihtree el " t " Ca.) 

h. Oelaaetabad 
Ism., da^ |t.) 

a. DeUteld 
(•a. , dty. | ( . t d. Braaa lalei lelaa t . C M ( ac attar bai l t 

and aipaaaa al tale 

2 Ealtr your shire ol net short-term gi ln or ( lou), tadndtnc specially illocated Items, from ether pirtoershlps m d Irom fldudirtdi 

3 N e t s h o r t - t e r n i gain or (loss) f rom l ines t and 2. Enter here end on l ine 4 , Schedule K of Form 1065 . 

(. Seta a< ( leu) 
(dieeee) 

P J i l l H i 11'I'l! Illllll capital gains and losses 
4 

-assets held mora than 6 months 

5 Eiilar your share ol net iang-terai ggln or Ooss), laciuiling spedilly i l lK i t cd Items, from other pailneiilitps and Irom llducltiies . 

6 Capital gain distr ibut ions 

7 Net long-term gain or ( loss) f r om lines 4 , S, and 6. Enter here and on l ine 5, Schedule K o f Form 1065 . , S 
Schedule H—INCOME FROM RENTS 

a. Kind tnd Iwetlaa el propeity 

•S£ai^af.c..7ciit.(i.?..'...^i.L.^ei;/4ti.tnit^.. 
/e.9S-.T<:r.K».in<iit 
//fir./?.p..r..Jc<i^c. 
1 Totals 

k. Aaaunl et lenl 

/, 8oo> " ^ 

c. Oepiecittiea 
(etpltin In 
Schedule n 

£'-f.sS-76<.V:U 3:{J0£.80 

4. Repain 
(allach 

tchedule) 

•S^.7f.?.i*^ 
. 2 Net income (loss) (column b less sum ol columns e. d. and a). Enter here and on page 1. line 7 

e. Other eipeniei 
(eltach 

•chcdulc) 

^ i ^ 

}i£3^SL£. 
SLdd 

Schedule 1—BAD DEBTS (See 

1967. 

1 9 6 8 . 

1 9 6 9 . 

1 9 7 0 . 

1 9 7 1 . 

1 9 7 2 . 

b. Trade nolca end tccaunle le-
celnbleouMendingilendelyeer 

Instruction 18) 

c. Stiet 00 tceeutti 
Aneunl edded lo mciva 

d. Cunent yetr*i 
proviiion 

' -̂ .̂ __̂ _̂̂  
^ ^ ^ - ^ ^ . 

a. Rtcaearlet 

..̂  
- . - . , , . ^ ' ^ • ~ ~ ~ - . . . 

1. Aotevnt cheiged 
egeinti leeene 

~ ' ^ ~ ~ " " ^ ^ - ~ - r . ~ . ^ 
^ - r . - . , , ^ 

g. Reie've lor had dchu 
t l ead al year 

"^"""-.-^ 
^ ^ 

S c h e d u l e J — D E P R E C I A T I O N ( S e e I n s t r u c t i o n 2 0 ) Hole: l l deprecialian i« cenpuled hr using Ihe Cleti l i le (ADR) Snicm iar ettelt placed la iei>ice e l l « 
Oecemher 31. 1970. «, the Cuidalina Clasi t i le Syttem Iar eiaeli placed in aernce teiere lanuary I, 1971. M U niuil hie Form 4832 (Cle» l i le (AOR) Syilcm ec lorn) S006 
ICuidtline Clats l i lc Sttlaml) Ciupt at otherwiM eiprettty p<o«ided in income tai leiulaliant tectiont l. l6r(t>-ll(bHS)(<l) end l . l ( r< t> - t2 . the provitiaot ol Rcienue 
Preieduiet 62-21 and 6S-)3 are not tpplicabia lor Itiable yctr i ending allcr December 31. 1970. IF VOU KtED MOU SPACt. USi FORM 4S62. 
Check bo( i l you made an elecllon this taxable yeai to use Q Class Uie (ADR) System and/or P ] Guideline Class Life System. 

e. Group end guidtUna cleta 
or delcriplion at property 

b. Date 
acauiiad 

c. Catt a< 
olbar bell i 

d. Depreciation 
tllowad or ellaoable 

la prior yean 
g. Deprtclatian lot 

thit year 

''•'t'y///M/yy'yi'/-yi/M. 

1 Tolal additional first-year depreciation (do not iiKtude In items below). (Enter here and on line : 
Schedule K) — — — — — 

2 Depreciation Irom Form 4832 . . 

3 Depreciation (rom Form S006 . . 

4 Other depreciation: 

Buildings . . . . . . . . 

Furniture and nxluras . . . . 

Transportation equipment . . . 

Machinery and other equipment . 

Other (specify) . . . . . 

...S.c/}.edkle.A&h^ , 
5 Totals t ' ^ . T < ^ / 6 a . & 3 l 

?>'ns>,/M.?3 . . .^.^.7.%^./. . .^..L ./..<?.. 

6 l ess amount o l depreciat ion c la imed In Schedules A a n d H 

7 Balance—Enter here and on page 1 , l ine 2 0 . . . . . 

j=i : i . . ic3.8a 

3 A . / 0 3 . €<!> 

SUMMARY OF DEPRECIATION (Other than Addi t ional First-Vear Depreciation) 

1 Oepr. I n a Fatal 
4M2 . . . 

2 Ocpr. ireia fecal 
toos . . . 

3 Other. . . 

Strt l ihl line 

'"'s'iijoj"^^ 

Oecllnlag baleoca 

........................ 

.1 , , * " • 

Sum al tha 
(run-dlglU 

— 

UniUat 
pteductlen 

^ ^ ' 

Other (ipaclly) 

mSSM 
Total 

"'"3j.7oJ.'(sd 

A l t i n o E P A 0 0 0 4 1 

(b) (6)



• * » • * * » - ' ^ — * : . . * . j ^ , - v e , . , . ^ , ^ t . ^ , t a . 

1065 Farm 

OapeitBanl » l Iha Tieeiary 
lalaraal ReeatHM Seteica 

a Principal buelaau actiilly 
rSee page & al Intlriicliaat) 

a Prindpal praduel e< tervlce 
(See pege S el intlruclieat) 

L e s s o r ••*' 
"^rtfjhi*. Ftyer iy 

C falat latal ettelt bam liaa 
I J . tetania (D). Schedule I 

jneyTi 

U.S. Partnership Return of Income 
FOn CALENDAR VCAR 197) e r e ther U a a M e yeer Oaslnnlns 

.. I97S. and end inc , 1 9 . . 
Name 

( ^ue tn tda / / Ter/yi/hat'^ 
Number and street 

f (9. 3oY, Aft̂ 77_ 
City or town, State, and ZIP code 

'7^.<!nAM Re/i-^gyt ^ a 9 ^ ^ ^ - ^ ' 

mz 
0 Caiplara) MenUnealla. Na. 

t aaalaeaa Cade Na. (Sea aega S 
al latlmcllaai) 

r Caaaly la adiltll lactlad 

Q Pile bailnelf canoMacad 

TANT—All applicable lines and schedules must be filled in. If the lines on the schedules are not sufficient, see Instruction P. 

,51 
k l 
Z o u z 

2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 

Gloss receipts or sales $ l b less relurns and alkminces $ .. .. Balanci>> 
Less: Cost of goods sold nnd/or operations (line 34, Schedule A) 
Gross profit 
Ordinary income (loss) from other partnerships, syndicates, etc. (attach statement) . . 
Nonqualifying dividends (attach list—see Instruction 5) 
Interest 

Rents (Schedule H) 
Royalties (attach schedule) 
Net farm proiit (loss) (attach Schedule F (Form 1040)) 
Net ordinary gain (toss) (line 9, Form 4797) . . . . 
Other income (attach schedule) 

TOTAL income (lines 3 through 11) 

13 Salaries and wages (other than to partners) .. 

14 Payments to paitners—Salaries and interest 
15 Rent 
16 Interest (attach schedule) 
17 Taxes (attach schedule) 
18 Bad debts (Schedule I if reserve method is used) 

19 Repairs 
20 Depreciation (Schedule J) 
21 Amortization (attach schedule) 
22 Depletion (attach schedule) 
23a Retirement plans, etc. (other than conlribulions made on partners' behall—see Instruction 2a) 
23b Employee benefit programs (see Instruction 23b) 
24 Other deductions (attach schedule) 
25 TOTAL deductions (lines 13 through 24) 
26 Ordinary income (loss) (line 12 less line 25) (see General Instruction G) . • 

le 

2 

3 

*. 

y 
"s_ 

9 
io 
II 

— 1 -

H 
13_ 
14 
15 
is' 
17^ 

VB_ 
20 

22' 

zia 
23b 

24 

25 

<,/33..H^3 

26 

A 

Schedule A—COST OF GOODS SOLD AND/OR OPERATIONS (See Instruction 2) 
<:/33.Yl'3 

Toy 

i ^ > 

^ i?> 

27 Inventory at beginning of year (if diffeient from last year's ctosing inventory, allach explanation) . . . 
28a Purchases % 28b Less cost oi items withdiaarn lor personal use % Balance ^ 
29 Cost of labor - . 
30 Material and supplies ; 
31 Other costs (attach schedule) 
32 Total of tines 27 through 31 
33 Less: Inventory at end of year 
34 Cost of goods sold. Enter here and on line 2, above 

Method of Inventory valuation 
Was there any substantial change in the manner of determining quantities, costs or valuations between the open­
ing and closing inventories? ^ . /)f', . / ^ . . • Yes 
If "Yes." altach explanation. 

Under pentlllet al periuiy. I declare that I have eiamined Ih l i celura. including eccompenylng Khedulet end t lUenenU, and ta Ihe hett el ny hnoaltdge end belief I t 
h Kue, correct, end complete. II prepeied hr e perton ether than paitnei er aieahcr, hit dtcterym^la beted on all i\n^(ntlion ai oMch he hat eey hnowledge 

..!n.c........a(2v^ 
signature al peitnec ar aiembwV , 

!^.fA.. ^ eMi to^ . 
r Of mtmbtr Piaparti't itfdrMt Eaip. Idtn l . ar Sac S K . He. 

Dele / 

Dale 

A l t i n o E P A 000417 
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^ ^ n ^ - • * ^ : >* • . • l . . V » f . \ ' * J ^ > ~ f . ^ - ~ — . 

Ferrn 106S (197)) PM. 2 
Nate: Any i lama apaciaiiy al located l o Iha pannara should ba eniarod In l ine 16 o l Schedule K i n t l a a d e l b arad l i ne* o l 

page I Of Schnduiaa O Ih iough J. ISaa Cenaral t n t l r u c l i o n O) 

Schedule P—CAPITAL GAINS ANP LOSSES (See Instructions for Schedu[e"5r 

Short-term capital gains and losses—assets held 6 months or less 
a. Kinder 
(Eumplt, frtpcrly tad deacrlpiiaa 

K ihaiet al " 2 " Ca.) 
! b. Dale aotalrad 

_ 1 
(aie., dty. yc.) 

c. O t n tald 
(aia.. day. |«.) d. Staia wlaa price 

.1 

e. Cat! ar alherbetit 
aad aipasta a l w a 

• \ 

I. Cela er Oate) 
(diatia) 

2 Partneiship's share ol net short-leim gain or (loss), including specially itlocaled items. Irom olhci pailneiships md tiom llduciiries 
3 Net short-term g.iin or (loss) from hncs 1 and 2. Enter here and on lino 4. Sclicdule K of Form 1065 . . 

^ 
Long-term capital gains and losses—assets held more than 6 months 

r ' 1 " ' I 

5 Paitneishlp's shaie of net long teim gain oi (loss), including specially altiic-iled ilrnis, iiom othci p.iilneisbips and lioiu lidiiciaiies 

6 Capital gain distributions 
7 Net long-term gain or (loss) from lines 4, 5, and 6. Enter here and on line 5. Schedule K of Form 1065 . . 

Schedule H—INCOI\i1E FROM RENTS (If more space is needed Form 4831 may be used) _ 

a. Kind tnd laeilion al property 

. ,S iAr . ' ^ .€ . .T f i /3k j . . . . - . . .C?.U. . 

..lt.Q.S^..Tkr.mf'!rr!a.C 

.J/f^r.4?.p.r'.../<C'R.:i^. 
1 Totals 

b. Ameunl el cent 
. Ocprccialion 

ffaptein ia 
ScbcJule J) 

d. Rrpain 
faltach 

tchcdulc) 

l . ^ase .C>3 '•• ^ 96,4>.IQ i , ? ^ I S S ^ ' ^ l 

a. Other eapentet 
(eNtch 

schedule) 

I3f^?8.fii 
2 Net income (loss) (column b less sum of columns c, d, and e). Enter here and on page 1, line 7 
Schedule I—BAD DEBTS (See Instruction 18) 

/ y / ^ ^J i *4 '?3 .6>d> 

e. Vote 

1968. 

1969. 

1970. 

1971. 

1972. 

1973. 

b. Trttfe notri tnd tcceunts re-
celnhltoutuendmg et end ol yeer c. Selce on account 

Amount added le reierve 
d. Current year't 

proritiaa a. Recoveries 
I. Aoiount charged 

egtintt rcteiw 
g. Rcsana Iar bad debit 

al and al year 

Schedule J—DEPRECIATION (See Instruct ion 2 0 ) ii nioie space is ncrdrd use foim 45GZ. note: ii iicpr«iation u computed b» oting 
the C l ju Lila (ADR) Syllrm loi a-<cli p l icH ifl uivicc altri Decenihn ] l . I l / O , or Ihe Ruii<<-lin' Cl;i» t i le Sytlrni Im asirtt placed in tr,»icr bdme lanuate >. " ' ' - '• '* 
Fern 4812 (Clan l i le (AllRI S,tli.m er fnim bDUO iCuidcliiin CU» l i le Syttcinll. f ic ' i i l at olberwite rrpreuly provided in income lai regulationt aectiaot I.167U)-tl lhXSXvO 
end 1.167(8>-12, Iha pioviiiont ol Revenue Procedures 62-21 end SS-IJ err nol epplicable lor laieble yeart ending alter Decemtier J l , 1970. 

Check box il paitncrship made an election this taxable yeai lo usa Q Class Lile (ADR) System and/or ["] Guideline Class Lile Syslenv 

e. Croup end guideline clan 
01 detcnplion ol piopeity 

h. Date 
BCQUUed 

c. Cott or 
oibei besit 

d. Urprecialion 
allowed nr etluwable 

in prior )eait 
1 Total additional liistyeor depieciation (do not include in items below). (Enter here and on line 2 ol Sch. K) 

e. Melbnd ol 
computing 

depreciation 

I. l i le ar I g. Daprccialion lor 
leie I k i i year 

2 Depreciation from Form 4832 
3 Depreciation (rom Form 5006 
4 Other depreciation: 

Buildings . . . . . . . 

Furniture and fixtures . . . . 
Transportation equipment . , , 
Machinery and other equipment 
Other (speciiy) 

5 Totals 
6 Less amount ol depreciation claimed in Schedules A and H 
7 Balance—Enter here and on page 1. line 20 

.vr«r.. 

^ L 

SS" ! £ ,CO.€o 

3S7 6 ^ 0 , ( 0 

• • ' . • • < • ' 

'''.:?i"'" • ' y - . ' ^ - . - ' y - •> ' - ' . < ' y - w ' ' 

.*il6i9?'.V. ..-SJ. f o 3X.9^&. f^ 
3 3 . ^ 9 . 6 * , , / < ^ 

SUMMARY OF DEPRECIATION (Other than Additional First-Year Depreciation) 

1 Deprecletlon Irom 
rorm 4812 

2 DeprecUiioa Irom 
r e m SOOS . 

3 Other . . 

Slraighl line 

• ^ ^ . f c ^ . i o 

Declining balence 
Sun ol Ibe 
yean-dlgili 

Ut t i l ta l 
produclioa Other (tpeclly) - laal 

5i,9e,c./o 
IRAN-, f nnwS IMt, 

A l t i n o E P A 000418 

(b) (6)



CCTi'PY 

1065 reem 

Depactennt el Ihe Tietiaig 
laletaal ieeenue Service 

U.S. Partnership Return of Income 
rOR CALENDAR VCAR t t 7 4 e r o ther teaable year ba ( l nn l n« 

, l « 7 d , and endlna U . . . 
Name a Piutcipel b'ltineii activity 

^ (Seepuete l ln i t rac t iea i ) —« / , . . . . . 

w/iifi(fe/£ejMAiipfi G tL f i ? t i a (a / / / £ r r y t i r M / ^ 
I rrlacipel preducl ar tanrlce 

(See pega S el lattrucbana) 

C [alei Ma i i N t t i Iran llat 
U . calam* (D). Schtdalt I 

Number and street 

Clly or town, Stale, and ZIP code 

%i^rot\9.2% ^er t6c>t /tJcc 9 ^ a ' S ' ^ 

11©74 
W ^^™^~^^^W ^P^^^^WWBee^W BWa 

I fatlaaia tada aa. (tee | t | a • 
al laalracUaea) . ... 

f Oaaa«i bi eMift iaaatad 

a .Date tatlaiae eteunaaetd 

^ 1 ^ ( f l / 
IMPORTANT—Fill In all applicable lines and schedules. If tha lines on the schedules are not suRlciant. aea Instruction P. Entir i m 

Hems specltily illociled to Iht pirtnsn on Scbtdult K, Itn* 16, Insttid ef Iht numbtnd lints ea this pagt or In Schtdulis D throufh i. 
(Set General Instncllon 0.) ' 

l a (̂ oss receipts or sales S l b less ritums md illowmces $ ....~ 
2 Less: Cost of goods sold and/or operations (Una 34, Schedule A) 

Gross proFit 
Ordinary income (loss) from other partnerships, syndicates, etc. (attach statement) 

Nonqualifying dividends (attach list—see Instruction S) • 

Interest 
Rents (Schedule H) 
Royalties (attach schedule) 
Net farm profit (loss) (attach Schedule F (Form 1040)) 

10 Net ordinary gain (loss) (Form 4797, line 9) . . . 
11 Other income (attach schedule) 
12 TOTAL Income (lines 3 through 11) 

Bilinee 

13 Salaries and wages (other than to partners) . 
14 Payments to partners—Salaries and Interest 
15 Rent 
16 Interest (attach schedule) 
17 Taxes (attach schedule) 
18 Bad debts (Schedule I If you use reserve method) 
19 Repairs 
20 Depreciation (Schedule J) 
21 Amortization (attach schedule) 
22 Depletion (attach schedule) 
23a Retirement plans, etc. (other (han contrlbutlont made on piitntrs' behalf—sea Insliuclion 23g) 
23b Employee beqefit programs (see Instruction 23b) 
24 Other deductions (attach schedule) 
25 TOTAL deductions (lines 13 through 24) 
26 Ordinary income (loss) (line 12 less line 25) (see General Instruction 0) . . 

Ic 
2 
^_ 

±_ 
-*_ 
JB_ 

_7_ 

%_ 

i l 
13 

H 
IS 
16 
17̂  
l » 
19 
20 
21 

VL 
2^a 
23b 
24 
« 
26 

< 9Q^3H^ 

</<^Jirf 

aO 

5?> 

< V^/.?^f 2£> 
Schedule A—COST OF GOODS SOLD AND/OR OPERATIONS (See Instruction 2) 

27 Inventory at beginning of year (If different from last yeai's closing Inventory, atlich wpltnitlon) . . . 
28a Purchases $ 28b Less cost cl Items withdrawn for panonal use $ Balance • 

29 Cost of labor 
30 Material and supplies 

31 Other costs (attach schedule) 
32 Total of lines 27 through 31 
33 Less: Inventory at end of year 
34 Cost of goods sold. Enter here and on line 2, atwva 34 

27 
2Bc 
29' 
30 
31 
32 
33 

V 
\ 

\ 
\ 

\ 
\ . 

\ 

k Inventory valuation method 

Was there any substantial change In the way you determined quentitles, costs or valuations between the opening 
and closing inventorlesf 
If "Yes." attach explanation. 

A ^ . / y . - j ^ ' . D Yes D No 

Under pentlllei el perjury, I decleia Ihel I hive e i in ln td IhU cetera. Including eccampanylag Khedulet end itatemenli, and la the baM dl an hnoarladge ead 
ect, end complete. I I prepared bi e perioo ather Ihaa partner ar ataaiber. hit decleiellee It beted e« ell Inlarmelloa al lehlcb ba het aay hnowledge. 

bellel I I h Ina , 

Signature al preparer othti JSaa ptrtaei or menber 

Sigattuti at » • • * ' > • ' ^ . • • • " ' I ' j ^ / / ' — 

Piapertr't f l d i t u . . . . IMa 

A l t i n o E P A 000419 

(b) (6)

(b) (6)



. . . . . . , . . , -> - . , . . ^ . - . . v . „ . - . . . - . ; - . . . ^v« , . .>,,.. . ^ . . * « ^ * , . — . - > - - « - ' — 

Farm IO<S (1974) 

Schedule D~CAPITAL GAINS AND LOSSES (Sea Instructlona for Schedule D) 
I ^ M I Short-term capital gains and losaes--aaaeta held $ months or lesa 

< ? / - £ / / & - 3 / f Hie 2 

a. Ktad al faaedir aad daaolfllaB 
(tuaigia, r M r t a r t t t l " < " Ca.) 

\ . Dttaaesalftd 
tea., dag. i f j 

«. OatataM 
(•a., day. n.) 

2 Pirtntnhlp'g th in oi net thoit-ltrai f iln er (tou), ladudlRg ipaclally allocitid Rims, Irain elhir pirtntrsMpt aad tram Rdudiriii 
3 Net short-term gain or (loss) from lines 1 and Z Enter here and on Schedule K (Form 1065), line 4 . . . 
i n f l i t J I I Long-term capital gains and lossea—aasats held mora than 6 montha 

9 Partntnhlp's shirt of net long-ttrm giifl or (loss), Induding tpadglty atlocittd ittnit. from other pirlnenhlps and from Odudirlas 
6 Capital gain distributions . 
7 Net long-term gain or (loss) from lines 4, 5, and 6. Enter here and on Schedule K (Form 1065), line S 
Schedule H—INCOME FROM RENTS (If more space is needed Form 4831 may be used) 

a. Kind and lecatloa al property 

..S.itijCMC.7a.aJki.r.<Si.L 
* * w i e * * v * # * e * B ^ ^ ^ m * * * a « v a B * B * J% w « » « * * « * * * » * w * * * v < 

...//a/r.^.i.r...A<i*-i.^. 
1 Touts 

b. Aaieinil a( rant 

IH^fil^-^^ 

a. Otpraclallse 
leepltia la 
Sckadula i ) 

37.' i lA'Hi> 

i . Bapalra 
(ellacb 

tcbedule) 

/^<ii'4>.it? 
2 Net income (loss) (column b less total of columns c, d, and e). Enter here and on page 1, line 7 
Schedule I—BAD DEBTS (See Instruction I S ) 

a. OIker aipenaea 
(attatb 

lule) 

a. Tatr 

1969. 
1970. 
1971. 
1972. 

1973. 
1974. 

k. Titdt notet tnd eccaunb rt-
ct lvtbi t aaBUadlag al aad at yeer t . Selee aa accsuni 

i 
i i

 
i 

: 
1

 
: 

i 
! 

ii
i 

M
il

/ 

Amoanl added ia itaena 
d. Current yeai'a 

^ 

. 

.,».^-_-. 
- s . , , ™ ^ 

1. Aioeaat (barged 
ageiatl leaema 

f . Rettnta lor bed debit 
al and al year 

^ 

Schedule J—DEPRECIATION (See Ins t ruc t ion 20 ) if more space is needed lua Form 4562. Rata: ii you campuie depreeieuo* he aiing 
the Clatt l i l t (ADR) Sytltn lor t t ie t i placed In tervlce eller Oecember 31. 1970, ar Ihe Guidaline ClMi l i le Syiteni Iar ettelt pieced la eenlce belere Jenuan I . 1971, Ille 
rorm 4832 (Clatt l i le lADR) Srilam ei Form SOOt (Cuidellntt Clan l i l e Syttam)). I icapl et elharwUe eiprntly provided In Income lea legvleUent t tcUtnt l . lS7(t)- l i(k)lS)(vi) 
tnd I.lt7(a>-12, Iht prodalena ol Revenue Piocadotea S J - l l and tS-13 are aoi applltahle lee t i u M e yean ending ellei Oecember }> , ISIO. 

Check box If pertnership made an election this taxable year to usa Q Clist Lile (AOR) System ind/or Q Guidelint Cliss l i l t System. 
a. Mathad e l 
cafflpuUng 

depreicletlaa 

a. Scaup and guldallai cleu' 
ec dttcrlplion al propeity 

b. Dele 
acquired 

c. Caclar 
ether bealt 

d. Oepceciatioa 
allewad ar allowehle 

In prior yeeis 
I. Llla er 

lata 
g. Dapreclellen ler 

Ui l i iaat 

*a*»>.JL^ A****-

1 Total additional first-year depredation (do not indude in items below). (Enter here tnd on Sch. K. line 2) 

2 Depreciation from Form 4832 
3 Depreciation from Form 5006 
4 Other depreciation: 

Buildings 

Furniture and flxlures . . . . 
Transportation equipment . . . 
Machinery and other equipment 
Other (specify) ...-Sc^jC. 

yj.<j5.ff.^x<?-aa .^<l^.*i^u^k... ..•Jfr^._ j(5ir.„ ....57.5/JLtV?^ 

5 Totals i V J < ? , ? f < > . g a . 
6 Less amount of depreciation claimed In Schedules A and H . 
7 Balance—Enter here end on pege 1, line 20 

AltinoEPA 000420 
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1065 Form 

Oepertmeal al Ike Tieiiary 
lalaraal levtaat Strvlct 

a r i laclpt i hetlaeti adlvll i 

^Ti f iWe' i^nk. ' i i i ( ^ o t e ^ d a / / 7em?/?fa/5 
S frinclpti pradecl ar tenke 

(Sea t t i e ) al lat lucUau) 

/ ' f 4 j 0 e M y 
e laler Me l eiaaU haai l la t 

I J , talaaui (0), l ikadalt I 

%7a3,ffa4./8 

UeS. Partnership Return of Income 
rOR CALENDAR YEAR IS7S or e lher laaable year beatnning 

l e i S , and end inx I t . 

Nanta 

NumtMr and atraat 

/^, a. 3a>^ -^77 
Ci ty o r t o w n . State, and ZIP cede 

f>^^7^5"sr' 

MS 
0 

C
al iailretllant) 

^>s- / / 
> Otia baliaeii tanunaactd 

<rart f 9 7 / 
IMPORTANT—Fill In al applicable lines and schedules. II the lints on the schedules are not sufficient, see Instruction P. Enitr tny ittmg 

ipiclilly tllocitid tp tht pirtntii en Schtdult K, lint IS, Intltid ol tht numbeitd lints en this p i | t or in Schtdults 0 Ihiough I. (Stt 
OtntrtI lastnictioB 6.) 

l a Grosi itctipit er sti l t $ l b I t t t rtlurni ind tllewinett $ 
2 Lt ts: Cost of goods sold and/or operations (line 34, Schedule A) 

Grots profit 
Ordinary income (loss) from other partnerships, syndicates, etc. (attach statement) 
Nonqualifying dividends (attech list—see Instruction 5) 

Interest 
Rents (Schedule H) 

Royalties (attach schedule) . . . 
Net (arm profit (loss) (attach Schedule F (Form 1040)) 

10 Net ordinary gain (loss) (Form 4797, line 9) 
11 Other Income (attach schedule) 
12 TOTAL Income (lines 3 through 11) . _ . . 

8tlinct ^ 

13 Salaries end wages (other than to partners) 

14 Payments to partners—Salaries and Inttr tst 
15 Rent 

16 Interest (attach schedule) . . . . 
17 Taxes (attach schedule) 
18 Bad debts (Schedule I if you use reserve method) 

19 Repairs . . 
20 Depreciation (Schedule J) . . . 

21 Amortization (attach schedule) 
22 Otpletlon (tttsch schedule) 
23a Retirement plans, etc. (other than amounts lor partneis—see Instruction 23a). (Enter num­

ber of plans • ) 
23b Employee benefit programs (see Instruction 23b) 
24 Other deductions (ettach schedule) 
25 TOTAL deductions (lines 13 through 24) 
26 Ordinery Income (loss) (line 12 less line 25) (see General Instruction G) 

lc 

10 
11 
12 

13 
14_ 

is 
16_ 

18 
19 

20 

21 
22 

23a 
23b 

24 

2S_ 
26~ 

^ W f i 6 > 9 ^ ^ 

\ ^ / , ^ ^ 

<'i/.'A^-^ o^> 
Schedule A—COST OF GOODS SOLD AND/OR OPERATIONS (See Instruction 2) 

27 Inventory el beginning of year (il dlHiunt Irom l i t l yen's dosing Invgntory, ittich tsplintlion). 
28a Purchases $ 2Bb It is cost ol items wilhdrtwn for ptitonil ust S 

29 Cott of labor • 

Metcrlal and supplies 
Other costs (attach schedule) 
total of Unas 27 through 31 
Lets: Inventoiy at end of year 
Cott of goods sold. Enter here and on line 2. ebove , 

Balance • 

30 
31 
32 
33 
34 

27 
28£ 

29 
30 
31 

32 

33 
34 

Inventory valuation method 

Was there any substantial change In the wey you determined quentitles, costs or vsluations between the opening 

and doting Inventories? / ? . . / V ! . A D ^ * * D ' ' ' ' 
II "Yes," att ich explanation. _ -

Under pentlllei el pirlunr, • dadaVe Ihel I have e'entlned Ihia return. Including tccempenilng uhedulet end iiaieaienti. tnd la Iha heal al my Inewladie end heliel II i t true, 
l l prepared Mr t. 'pti ion elhai than >(^lner er member, Ihe praparei i ^d tc l t r^on i t beted on ell lele^flT^ienalehich t ^ praptrar hat any Inaialpdge. / 

l lgnaluit t l Pj 

. ^ s . f \ - lalMmyieo a l •h i ch lh l preparer I 

ien peitner tr mtmbir f repe i t i ' i addiaaa 

I any Inamtedge. / 

/ Dele / 

Data 

•( =r A l t i n o E P A 00 0 4 2 1 

(b) (6)



rorm I06S (1I7S) P...2 
Schedule D~CAPITAL GAINS AND LOSSES (See Instructions for Schedule D) 

Short-term capital ^ains and losses—assets held 6 months or less 
a. hind al praparty ead deacrrpllen 
(Caample. 100 tk t ie i at " V Ca.) 

b. Oate ecauired 
law . dey, yr.) 

c. Dale eeld 
I t t t . , dty, yr.) d. t t e t t u l e t pclca a. CatI ac ather betri 

and aiaania al t t l i 

2 Pa/lntrship'g ghtre ol ntt ihorl lerip gtin or (lots), including tpeciilly illociled lltnii, from othtr piilngrthipt and Irom llduciiiiis 
3 Net short-term gein or (loss) from lines 1 and 2. Enter hert and on Schedule K (Form 1065), line 4 . . . 

Long-term capital gains and losses—assets held more than 6 months 

I. Caia ar (lata) 
(d It i t t) 

5 Pirlnirthip'i thirt ol ntt ioni-ttrm giln of (lots), including tptdilly tllocittd items, liom othtt pidntrthipt tnd from flduciiiitt. 
6 Capital gain distributions 
7 Net long term gain or (lots) from lines 4, S. and 6. Enter here end on Schedule K (Form 1065), hne 5 . . . 
Schedule H—INCOME FROM RENTS 

t . Kind ind lacetiaa el pieptily 

Sh. i^e. Tan/<j -. Or / 
.hog t€rirt/}i^i 

1 Totals 
2 Net income (loss) (column b less total of columns c. d. and e). Enter here end on page 1. line 7 , 

b. Ameunl ol rent 
t . Depreciation 

ii iplt in in 
chtdule i) 

. .^ / , .<cf^7^> 

9 8 , a / ( , . 7 f ^ / , 0 6 , 7 . 8 a . . ^ • 7 7 - / - ^ " g 

d. Kepeiri 
leltech 

tthtdvie) 

<^77^,<ir0. 

Schedule I—BAD DEBTS (See Instruction 18) 

e. Other eipeniai 
iaUtch 

tchtduta) 

<fs^at.9. ' V y 

< ^ f . S ' ^ . a 9 > 

a Tttr 

1970. 
1971. 
1972. 
1973. 
1974. 
1975. 

h. Trade nolai end tccouati la-
ceivible eulittading at and al yeer c. t t l e t an eecoaal 

. • . : : : : . . - ^ - - . ^ 

AaiouM added u lettne 
d, Cariint yeir ' i 

provition 

^-~-^ 

-^"^^^ 

e. Rcceveriei 

- • • • • • " • ^ - -

1. Amount thtrgad 
egaintt reierve 

: : ; : : : : : : : 

g. Xeaerva ler bed debit 
el pad al yeer 

Schedule J DEPRECIATION (See ins t ruc t ion 20 ) it moie spgce is needed use Form 4562. Note: tl you eempule dapncitliea br uting the 
Ciaii l i l t . (AOR) Sraltm 'et a i ic l i placed in terviea eller Oecember 31, 1970. or'the Cuidcline Cleii Lile Srilam ler eaicli placed in i tr\ ice belere lanuary I. 1971. lile lerra 
«g1? ICIaii I l le lAORl Syttem er leim SOOt (Cuidalinti CIt i t l i te Syitemli. [rcept el eihervlie eipr i i i fy provided in income la i regolalioni lectieni | . l t7(a)-I I Ibl l$)(vl) end 
I IS7ial-°.2. the proviiiont el Revenue Preccduiai 6 ; -2) tnd tS-13 are net epplicahic ler leeabta yean endiog eller December 31. 1970. 

Ched. hot il partnership made an election this taxable year to use Q Class lile (AOR) System gnd/or Q Guideline Class life System. 

e Croup end guideline cleti 
er deiciiplien el properly 

h Dale 
acquired 

c Celt or 
alhar batit 

d. Dapracialien 
allewid ar ailowahle 

in priof yeait 

e Melhed ol 
cempuling 

depreciation 
l i te er 
lete 

g. Oepracietien lor 
Ihit ytir 

1 Total additional tirslytai depieciahon (do not indude in items htlow). (Enter hgie and on Sch. K, line 2) 

2 Depreciation from Form 4832 
3 Depreciation from Form 5006 

4 Other depreciation: 
Buildings . . . . . . . 

Furnituit and fixtures . 
Trgntportation. equipment . . , 

Machinery end other equipment 

Other (ipeclly) 

V^r. ^ y V ^ / V Z - d t f A / f S a j L f & *> .S.A. f a r ..rV.(,.f^^.7.:.9.?' 

/ f o l a l s " . ' . * • . " . • . ' . l ^ ^ » J / y / ^ > -
6 Lest amount of deprecletlon cleimed in Schedules A snd H . . . 
7 Balance—Enter here ami oo page 1, line 20 

AltinoEPA 000422 

(b) (6)



f o r m 106^"< l t77 ) 

Schedule'TP-CAPITAL GAINS AND LOSSES (See Instructions for Schedule P) 

Short-lerm capital gains and losses—assets held 9 months or less 

Pea* 2 

a. Klad e l aceperty aad daecrlpilea 
(tuaeple. 100 eherea el " V Ca.) 

b. Dale acgulced 
lata., dey, yi.) 

e. Dele teid 
(aM., dey. y t j d. Oreet atlte pcka a. Gael ar ather Mtia 

and atpeaia al t t i t 
I . te la ar (laat) 

(d l e u e) 

2 PiitntisMp't sbirt of ntt thorttttm gain or (lott), Induding sptdilly aUocited iltms, from othtr partntrthlps end from fldudiries 
3 Net short-term gain or (loss) from lines 1 and 2. Enter here and on Schedule K (Form 1065), line 4 . . . 

Long-term capital gains and losses—assets held more than 9 months 

5 Piitnirship's shirt el ntt loni-ltrm giln or (loss), Induding sptdilly illociled Items, Irom other partntishlps tnd from nducliiiis . 

6 Capital gain distributions 
7 Net long-term gain or (loss) from lines 4, 5, and 6. Enter here and on Schedule K (Form 1065), line S . . . 
Schedule H—INCOME FROM RENTS (See Instruction 7) 

a. Kind tnd lectllea al prapeity 

./^as..Ti:.c.m/.ka/......::....Meji£.'>.K>.....J^a,.-.. 

b. Ainegat al i t a l 
c. Dtprtclillee 

( t ip l i ln la 
Schedule J) 

MA,^.tf,.t.S. 

4. Repeirt 
(ellecb 

tchedttle) 

. ^ . ^ r : ? . ? 

a. Other aipensea 
(etlack 

tcbedule) 

.«l.7«U2-«'-7./.2. 

1 Totals I 7J<?/>r,^^ da..3Sr/.fs 3 ^ . 3 9 
2 Net Income (loss) (column b less total of columns c, d, and e). Enter here and on page 1, line 7 , 

a7Afa7.in 
Xiil^^eS^M> 

Schedule I—BAD DEBTS (See Instruction 18) 

a. Year 

1972. 
1973. 
1974. 
1975. 
1976. 
1977. 

b. Trade aolej end eccountt re-
cehrtUe ouUUnding i t tnd t l yeir c. S t I u on acceoat 

Amaanl added la rnene 
d. Cuirent yut 'e 

provition e. Recoviilet 
I . Araeanl thtrged 

egtlatt ctieive 
-b. 

g. Reierve lot bed debts 
al and a l yeer 

Schedule J—DEPRECIATION (See Instructions for Schedule J) " more space u needed use Form 4562. \ 

a. Descttpllea al prapeity b. Dt i t 
acquired 

c. Call ar 
elhir betit 

4. OepcKielion 
allowed ar allovtble 

ia priar yean 

a. Method el 
campaUng 

depieclatien 
I. l i l t I f . DtorKltUan Iar 

t k l i year 

1 Total additional first-year depreciation (NOT to exceed $2,000). (Do not include in items below, j 
enter here and on Schedule K, line 2) \ ' ' ; ; ^ L 

2 Other depreciation: 

-SA^AihsIZARaK^Zl '^ac H.fi2j.2.^ilAi: 

3 Totals \MfflitSiS.B7. 

4 Less amount of depreciation claimed In Schedules A and H . . . 
B Balance—Enter here and on page 1, line'20 

:̂ AUtiH^>Sf.?.. .^A'. -.V^c'l ...'>f.^<?:^.j.§. 

TRANS F f l fWf iWC ' 
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APRIL 26, 1972 

ALTINO PROPERTIES INC. , AND 
PUGET TIMBER COMPANY 

PARTNERS OF THE JOINT VENTURE OF 
QUENDELL TERMIHALS COMPANY 

GENTLEMENj 

I I-IAVE MADE AN EXAMINATION OF TME ACCOUNTING ANO FINANCIAL RECORDS 
OF QUENDELL TERMIHALS COMPANY FOR TllE FIRST YEAR OF OPEtlATlOlJS ENDED 
DECEMBER 3 1 , 197' AMD SUBMIT MY REPORT CONSISTING OF; 

MY CERTIFICATE 

BALANCE SHEET, DECEMBER 3 1 , 197' 

STATEMENT OF INCOME AND EXPENSE FOR THE YEAR ENDED DECEMBER 3 1 , 
1971 

MY COMMENTS AS FOLLOV/Sj 

ALTINO PROPERTIES INC., IS A SUBSIDIARY OF BARBEE HILL CO., I Mr 
THE OWNER OF ADJOINING PROPERTY ON THE SOUTH OF THE REILLY FAR AND 
CHEMICAL CO., PROPERTY AND PUGET TIMBER COMPANY IS A SUBSIDIARY OF 
J M BAXTER I CO., THE OWNER OF THE ADJOIIHNG PROPERTY Oil THE NORTH. 
QUENDELL TERMINALS COMPANY IS A JOINT VENTURE OF ALTINO PROPERTIES 
INC. , AND PUGET TIMBER COMPANY FORMED TO LEASE, OPERATE AND NEGOTIATE 
THE PURCHASE OF THE REILLY TAR AND CHEMICAL CO., PROPERTY UNDER A 
LEASE OPTION. 

TO EXERCISING THE PURCHASE OPTION 
WERE SATURATED BY COAL TAR 
I'ROBLEH FROM SURFACE AMD GROUND 

TIIIS ITUDY. THE 

A FEASIBILITY STUDY PERFORMED PRIOR 
DISCLOSED THAT PORTIONS OF THE LAND 
RESIDUES POSING A SERIOUS POLLUTION 
WATER RUN OFF INTO LAKE WASHINGTOK'. AS A RESULT OF 
ORIGINAL PURCHASE AGREEMENT WAS TERMINATED AND REILLY TAR AND 
CHEMICAL CO., PROVIDED A NEW PURCHASE AGREEMENT CONTAINING A FIVE 
YEAR HOLD HARMLESS CLAUSE COVERING DAMAGE CLAIMS RELATED TO THE COAL 
TAR RESIDUES. THE NEW PURCHASE AGREEMENT V/AS THEN EXECUTED AND THE 
PROPERTY WAS ACQUIRED ON JUNE 15, 1971 FOR 500 ,000 .00 DOLLARS, 
PAYABLE 100 ,000 .00 DOLLARS ON JUNE 15, 1971 AND 100,000.00 DOLLARS 
PLUS INTEREST AT 5% ON EACH SUBSEQUENT YEAR UNTIL PAID. 

ADDITIONAL STUDIES AND SURVEYS BY PROFESSIONAL LAND PLANNERS INDICATE 
THAT THIS PROPERTY WILL BE PHASED IN 8-10 YEARS FROM AN INDUSTRIAL 
SITE TO A MULTIPLE RESIDENTIAL AND COMMERCIAL RECREATION COMPLEX. 
BASED UPON THIS INFORMATION THE LIFE OF THE TANGIBLE ASSETS IS 
TEN YEARS AND DEPRECIATED ON THE STRAIGHT LINE METHOD. 

SET AT 

I' 
THE PROPERTIES FACILITIES ARE AT PRESENT USED AS A 
SORTING AND STORAGE COMPLEX AND FOR THE STORAGE OF 
REPROCESSING AND RECLAIMING. IN 
RECLAIMING OPERATIONS, PLANS AND 

LOG TERMINAL 
USED OIL FOR 

CONJUIiCTION WITII THE USED OIL 
PROCEDURES ARE BEING SET UP TO 

1: 

ALLEVIATE THE POLLUTION PROBLEM OF COAL TAR RESIDUES SATURATING THE 
LAND. ALL 
WASHINGTON 
CONCERNED. 

PLANS ANO PROCEDURES ARE DISCUSSED WITH THE STATE OF 
DEPARTMENT OF ECOLOGY AMD ANY OTHER GOVERN/IENTAL AGENCIES 

AltinoEPA 000424 
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APRIL 2 , 1973 

ALTIMO PROPERTIES INCe, ANO 
PUGET T1H0ER COMPANY 

PARTNERS OF THS JOINT VENTURE OF 
QUENDALL T E R / I I N A L S 

GENTLEMENi 

I HAVE HADE AN EXAM!NATION OF THE ACCOUNTING AND FINANCIAL RECORDS 
OF QUENOALL TERMINALS FOR THE SECOND YEAR OF OPERATIONS ENDED 
DECEMBER 3 1 , 1972 AIO SUBMIT HY REPORT CONSISTING OF 

MY CERTIFICATE 

. BALANCE SIf fCT, DECEMBER 31« 1972 

STATEMENT OF INCOIlE ANO EXPENSE FOR THE YEAR ENDED 
DECEHBER 3 1 , 1972 

MY COHTCNTS AS FOLLOWS} 

THE LOG TEltHlNAL SORTING AND STORAGE FACILITIES ARE OPERATING AS 
PLANNED f i m PROVIDED A GROSS INCOME OF $55 ,137*27 FOR THE YEAR. 

THE OIL STORAGE AND RECLAIMING OPERATIONS ARE CONSIOCRAOLY BEHIfH) 
OniGIN/VL PLANNED SCHEDULES ANO AS A RESULT A NEW APPROACH TO LEASING 
OF FACILITIES IS aEING ItAOEe TMIS NEW PLAN IS BASED UPON QUENDALL 
TERMINALS PROVIDING THE A0D|T|OWL FACILITIES NECESSARY FOR THE 
OIL RECLAIMING PROCESSES A t » THEN LEASING THESE FACIL IT IES TO 
OPERATORS UNDER A SMALL BUSINESS ADMINISTRATION GUARANTEE OF THE 
LESSEE'S LEASE. 

THE PROJECT MAtWGER»$ ESTIMATE OF COSTS INVOLVED ARE FROM $500 ,000 .00 
TO $700 ,000 .00 , A LEASE OF CERTAIN FACILITIES FROH TH^E OIL CO., I N 
TACOMA, WASHINGTON FOR A FIVE YEAR PERIOO AT $ 1 , 0 0 0 . 0 0 PER MONTH AND 
THE LEASE OF CERTAIN FACILITIES OF Ja H. BAXTER Jl CO. , ADJACENT TO 
QUENOALL TERMINALS, FOR $1 ,000 .00 PER MONTH. AS OF DECEMBER 3 t , 1972 
CONSTRUCTION PLAHNING COSTS OF $27,20 '» .23, AS SHOV/N ON THE BALAIICE 
SHEET, HAVE BEEN INCURRED ON THIS PROJECT. 

AT PRESENT THERE ARE TWO LEGAL ACTIONS INVOLVING QUENDALL TERfUHALSi 

1 . ICONCO I N C . , HAS PILED LEGAL ACTION AGAINST QUEIOALL TERMINALS 
TO COLLECT AH AfWUNT OF $2 ,735 .53 IN DISPUTE OVER CLEANING OF TANKS 

2 . QUENOAU TERMINALS HAS INSTITUTED LEGAL ACTION AGAINST Tiff CITY 
OF RENTON, METRO, RING CO., CITY OF SEATTLE AMD WASHINGTON STATE 
ALLEGING PROPERTY DAMAGES AS A RESULT OF THE DEFENDANTS ACTIONS* 

THE HARBOR LEASE WITH THE PORT OF 
STATUS WITH LITTLE OR NO PROGRESS 
HETHOO OF VALUATION. 

SEATTLE CONTINUES I N THE HOLD OVER 
HAVING BEEN MADE I N RESOLVING THE 

THANK YOU FOR THE OPPORTUNITY TO SERVE YOU ANO FOR YOUR ASSISTANCE, 

SINCERELY YOURS, 

LAURENCE L . TAYNE 
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APRIL 4 , 1975 

ALTINO PROPERTIES I N C . , ANO 
PUGET TIMBER COMPANY 

PARTNERS OF THE JOINT VENTURE OF 
QUENDALL TERMINALS 

GENTLEMENi 

I HAVE MADE AN EXAMINATION OF THE ACCOUNTING AND FINANCIAL RECORDS 
OF QUEIfi)ALL TERMINALS FOR THE FOURTH YEAR OF OPERATIONS ENDED 
OECEMBER 3 1 , 197'> AND SUBMIT MY REPORT CONSISTING OF 

MY CERTIFICATE 

BALANCE SHEET, OECEMBER 3 1 , 197^ 

STATEMENT OF INCOME AlC EXPENSE FOR THE YEAR ENDED 
DECEMBER 3 1 , 1974 

STATEMENT OF CHANGE IN FINANCIAL POSITION FOR ,THE 
YEAR ENDED DECEMBER 3 1 , 197<» 

MY C0/1MENTS AS FOLLOWSi 

THE OIL STORAGE TANKS ARE NOW UNDER THE DAY BY DAY MANAGEMENT 
OF TURBO ENERGY SYSTEMS ENGAGED ON A MONTH TO MONTH TENANCY 
LEASE COMMENCING JULY 9 . 1974. UNDER THIS AGREEMENT QUENOALL 
TERMINALS RECEIVES ONE-HALF OF THE GROSS INCOME AND PAYS ONE-HALF 
OF THE REPAIR AND MAINTENANCE EXPENSES SUBMITTED FOR APPROVAL. 

THE HARBOR LEASE WITH THE PORT OF SEATTLE IS STILL UNRESOLVED. 

QUENDALL TERMINALS IS INVOLVED IN THREE PENDING LEGAL ACTIONS} 

1 - QUENDALL TERMINALS VS STATE OF WASHINGTON, KING COUNTY, 
CITY OF SEATTLE, CITY OF RENTON AND METROPOLITAN SEATTLE. 

2 - QUENDALL TERMINALS VS RED-SAMM MINING CO. 
ACTIONS 1 AND 2 SEEK INJUNCTIVE RELIEF AID DAMAGES FROM SILT 
DEPOSITED ON QUENOALL TERMINALS PROPERTY DUE TO ACTIONS OF 
DEPENDENTS ON UPPER MAY CREEK. NO TRIAL DATE SET IN EITHER 
ACTION. 

3 - iCONOCO INC. VS QUENOALL TERMINALS FOR DISPUTED VALUE OF 
SERVICES PERFORMED IN TANK CLEANING I N THE AMOUNT OF 
$2,734.53 PLUS INTEREST. CAUSE WAS ORIGINALLY FILED IN 
1973, NOTED FOR TRIAL DECEMBER 12, 1974 AND EXPECTED TO 
BE TRIED IN THE FALL OF 1975. 

NOTES RECEIVABLE DUE AFTER 1 YEAR REPRESENT 5% INTEREST BEARING 
AUTHORIZED LOANS TO THE PROJECT MA:HAGER. THESE NOTES ARE PAYABLE 
AFTER JANUARY 2 , 1976. 

THANK YOU FOR THE OPPERTUNITY TO SERVE YOU AND FOR YOUR ASSISTANCE. 

SINCERELY YOURS, 

LAURENCE L . TAYNE 
AltinoEPA 000426 



m n c H 1 1 , 1 9 7 5 

ALTINO PROPERTIES I N C . , AND 
PUGET TIMBER COMPANY 

PARTNERS OF THS JOINT VENTURE OF 
QUENDALL TEBHINI^LS 

GENTLEMEN} 

I H^V{ MAOC A H EXAHtNATION OF THE ACCOUmiNG AND FINANCIAL RECORDS 
OF QUENDALL TERMINALS FOR THE F I F T H YEAR OF OPERATIONS ENDED 
DECEMBER 3T« 1 9 7 5 AJK) SUBMIT MY REPORT CONSISTING OF 

MY CERTIFICATE 

BALANCE SHEET, DECEMBER 3 1 . 1 9 7 5 

STATEl€NT OF INCOME ANO EXPENSE FOR THE YEAR EWOEO 
DECEMBER 3 1 , 1 9 7 5 

STATEMENT CT CHANGE IN FINANCIAL POSITION FOR THE 
YEAR ENDED OECEMBER 3 1 , 1 9 7 5 

MY COMMENTS AS FOLLOWS i 

THE MONTH TO MONTH TENANCY LEASE V/ITH TURBO ENERGY SYSTEMS WA*; 
TERMINATED IN OECEMBER 1 9 7 5 AHO OPERATION OF THE OIL S T O . ^ A Q E TANKS 
I S NOW BEING CONOUCTCO BY QUENOALL TERMINALS. 

QUENOALL TERMINALS I S STILL IWOLVEO I N TWO PENDING LITIGATIONS 
INVOLVING THE SAND, S I L T Alio SEOIMCWTATIOH PROOLEMS ON MAY CREEK. 

AN INTERIM MONTH TO WKTH LEASE HAS BEEN AGREED UPOH WITH THE PORT 
OF SEATTLE AT $ 5 4 1 . 6 6 PER MONTH UNTIL A LONG TERM LEASE CAN 3E 
NEGOTIATED. 

MOTES RECEIVABLE REPftESENT 5Jt INTEREST BEARING AUTHORIZED LOANS 
TO THE PROJECT MANAOERe THESE NOTES ARE PAYABLE AFTER JANUARY 2 , 
1 9 7 6 Aim ARE CARRIED AS OTHER ASSETS OH THE ftUANCE SHEET SINCE 
HETHOO A N O T I M E FOR PAYMENT HAS MOT BEEN SETTLED. 

THANK YOU FOR THE CONTINUED ENGAGEMENT AHD FOR YOUR ASSISTANCE. 

SINCERELY YOURS, 

LAURENCE L . ' P A Y N E 

AltinoEPA* 0 0 0427 
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March 13, 1S78 

ALTINO PROPERTIES INC., AND 
PUGET TlfBER COMPANY 

PARTNERS OF THE JOINT VENTURE OF 
QUENDALL TERMINALS 

GENTLEMEN: 

X have made an examination of the accounting and financial records 
of Quendall Terminals for the seventh year of operations ended 
December 31, 1977 and submit my report consisting of 

MY CERTIFICATE 

BALANCE SHEET, DECEMBER 31, 1977 

STATEMENT OF CHANGES IN FINANCIAL POSITION FOR THE YEAR 
ENDED DECEMBER 31, 1977 

MY COfWENTS AS FOLLOWS: 

Operation of tank and log terminal facilities continues to provide 
the only source of income in the form of rents. A new year to year 
lease dated January 1, 1977 with automatic renewal, unless written 
notice to terminate is given, has been negotiated with Seaboard 
Lumber Co. Seaboard Lumber Co., has also signed a sublease of the 
month to month lease between the Port of Seattle, lessor, and 
Quendall Terminals, lessee, dated Oecember 31, 1975, and an 
assignment of the year to year easement between J. K^ Baxter & 
Co., grantor, and Quendall Terminals, grantee, dated January 18, 
1977. 

Under the above mentioned sublease and assignment of easement 
Seaboard Lumber Co., pays a^l rents required on the original 
instruments and these payments are included in the log terminal 
income. 

Prior construction planning costs in the amount of S43,454.10 are 
charged to obsolete construction planning in 1977 as a result of 
withdrawal of the Koll Co., from a major role in direction and 
participation in planning of the site development. Construction 
planning now contains costs of graphic services, environmental and 
engineering studies which have a present value and a possible 
historical future value if updated on a regular basis. 

-l-
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gUENDALL TERMINALS 

Balance Sheet Pre-Audit December 31. 

ASSETS 

Bank 
Accounts Receivable 
Prepaid Insurance 
Advances to J. H. Baxter & Co. 

1,015 
13,022 
3,227 
50.000 

$ 67,26^ 

Fixed Assets:• 
Land 
Tanks & Appiirtenances 
Docks & Equipment 
Office Building 
Office Furniture and Equipment 
Log Terminal Improvements 
Construction Planning 
General Roads 
Drainage 
Security 

Less Reserve for Depreciation 

Organization Expense 
Deposits 

$ 256.007 
33,909 
7.011 
2,'191 

85,767 
'I'I,160 
11,021 

6,33'* 
522 

$ '•'I7.223 
(328.506) 

$ '116,663 

$ 118.717 

TOTAL ASSETS 

$ 535,380 

i^ 

$ 603.730 

LIABILITIES 

Advances from J. H. Baxter & Co. 
Accounts Payable 
Accured Interest 
Accrued Property Taxes 
L.l.D. Assessments - Long Term 
L.l.D. Assessments - Current 

2.'»0] 
1,783 

71,378 
8.981 

CAPITAL 

Altino Propertieis. Inc. 
Puget Timber Company 

Plus: Operating Profit 1/1/79 to 12/31/79 

$ 2'iB,566 
2'<8.566 

$ '197.132 
22.055 

TOTAL L I A B I L I T I E S AND CAPITAL 

$ S19.187 

$ 603.730 

D i s t r i b u t l o n f ^ . A j e x C u g i n i , J r . 
Al f red"xT~Baxter 

1/21/80 

R. A. Johnson 
La r ry Payne 

AltinoEPA 000429 



QUENDALL TERMINALS 

. - • / » - ' » . ~ . ^ - " * ' ' ' • • ^ * - ' ~ ^ ' * ^ ' ^ ' " * " ' • " ^ • 

OPERATING STATEMENT Pre-?Audlt December 3 1 . 1979 

Revenues: 
Tank Terminal 
Log Terminal 
Sundry 

$ 23,271 
97,638 

$ 120,909 

Expenses: 
Tank Lease 
Utilities 
Harbor Lease 
SecurIty 
Depreciation 
Insurance 
Property Taxes 
Other Taxes, Licenses, Perm 
Tank Terminal Maintenance: 

Tanks 
Tank Appurtenances 

its 

$ -
-

$ -
1,235 
-

'•,^55 
'»2.35'« 
'•,971 
6,695 
-

Log Terminal Maintenance: 
Log Storage Areas 
Other 

$ -

Common Area Maintenance 
Dues and Subscriptions 
Sundry Operating Expense 
Project Manager 
Auto and Travel 
Business Meals ,. 
Office Expenses 
Telephone 
Admin. Computer Service 
Legal and Account.ihg 
Other Professional Services 
Sundry Admin. Expense 
Secretarial & Clerical 
Interest Expense 

\kk 
50'j 

500 
11,213 
1.510 

186 
2,220 
2.355 
189 

S.5^k 
5.'•38 
-

1 .'•00 
6,932 

OPERATING PROFIT 

(98,85'«) 

$ 22.055 

DIstributlon: Alex Cugini, Jr. 
Alfred X. Baxter 
R. A. Johnson 
Larry Payne 

1/21/80 AltinoEPA 000430 
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'CHART OF ACCOUNTS 
. !UU 

• 

LlablU^lV^ 

> SIO • Notes. Pay«b1« - Banks 
•.211 Notes PayabU - Othar 
.*u212 Real Cstat* Contract - Currant 

x^.-i^.f.' — . 

JUNE IS. 1971 

Q3 

,^220 
^121 

230 
.^1 

•Accounts PayabU 
•Sundry P«y«bU» 

.*. .i . ..•;•.•;,.-.• 

Sales and Usa Tax.Payable 
property Taxes Payable 

L^XAO Accrued Insurance 
'2U\ Accrued Interest 

250 Deferred Rentals 

~'260 Long Term Notes 
^262 Real Estate Contract - Non Current' 

C"J 

^ • ' • ; • - • . - . ^ \ 

-290 • 
: ^ 9 1 . 

296 

• • • ' w 2 9 9 

' • ~ . 

. ' • ^ v • • : ; ^ : - : ^ P T H 

- A l t i n o Proper t ies , Inc. X ^ 
Puget Timber Company / 

Retained Earnings 

- P r o f i t and Loss 

Income-

3T0 Tank Terminal Revenue 

i'320 Log Terminal Revenue 

yC. .vi.V_r 

390 

Land Lease Revenue 

Harbor Lease Revenue 

Sundry Income 
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nnoio 100005PE0PLES NATIONAL BANK OF WN HO 
OOngn H0003ACC0UWTS RECEIVAPLE 120 
nnOSn HOOOSCOMTRACTS RECEIVABLE 121 
nno40 llOOOSNOTES RECEIVABLE <» 122 
00050 110005CLAIMS RECEIVABLE 12g 
000*50 110003SUNDRY RECEIVABLES 12o 
00070 120003P?EPAir) INSURANCE 130 
noOBO 120003PREPAID TAXES AND LICENSES 131 
00090 1200030THEP PREPAID ITEMS 132 
00100 130003DEFERRED CHARGES 133 
00110 130003DEP0SITS 140 
00120 I30003SUSPENSE 141 
00130 200005PECEIVABLES: \'ON-CURRENT 150 
00140 2100030RGANIZATION EXPENSE 155 
00150 3b0003LAND 160 
OOISO 2I0003TANKS AND APPURTENANCES 161 
00170 210005DOCXS AND EQUIPMENT 162 
C01?0 2100030FFICE BUILDING 163 
00190 2100030FFICE FURNITURE AND EQUIPMENT164 
00200 210003LOG TERMINAL IMPROVEMENTS 170 
00210 ^ 0 0 0 3 ROADS 170-1 
00220 : ^ 0 0 0 3 BULKHEAD 170-2 
00230 210003 PILINGS 4 ANCHORS 170-3 
00240 300003 STORAGE AREA 170-4 
00250 3O0003 OTHER 170-5 
00260 300003USE LAND 180 
00270 210003ENGINEERING 131 
00200 2I0003GENERA ROADS 1R2 
OO250 210003LITILITIES (NOT LOG TERM) iR3 
00300 2100039ULKHEAD (NOT LOG TERM.) 1?4 
00310 210003DR.AINAGE Igs 
0032" 210003SECU»'TTY 1«?6 
00330 210003''F?E'>vE FOR DEPRECIATION 195 
00340 IO0004NCTES PAVapLE: PANKS 210 
0O35O 100004MOTES PAYABLE: OTHER 211 
0O3S0 100004PE.'iL ESTATE CONTRACT: CURRENT 212 
OO370 100004ACCO,IJNTS PAYABLE 220 
003«0 100004SUNnPY PAYABLE? 221 
0039 0 100004SALES A USE TAX PAYABLE 230 
00400 100004PPCPERTY TAXES PAYABLE 231 
00410 100004ACCRUED INSURANCE 240 
00420 100004ACCRUED INTEREST 241 
0O430 I00004DEFERPED RENTALS 250 
00440 200004LON'G TERM NOTES 260 
00450 200004REAL ESTATE CONTRACT: N0N-CURR262 
00460 100005ALTINO PROPERTIES, INC. 290 
00470 I00005PUGET TIMBER COMPANY 2o l 
00480 200005RETAINED EARNINGS 296 
00490 300005PR0FIT AND LOSS 2QO 
00500 IIOOOITANK TERMINAL REVENUE 310 
00510 12000 ILOGvsTERMI NAL REVENUE 320 
00520 130001LA»)D LEASE REVENUE 330 
f\f\cxr\ 1 4 o n o 1 u A o c ^ r i i r » r r C ' r< i r« i i<r - - . - AltinoEPA 000432 
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TY WI 
OOIOC 
00200 
00300 

oouon 
00500 
OOftOn 
00700 

ooflon 
00*900 
OlOOn 
oimo 
01200 
01300 
OIUOO 
01500 
OlftOO 
0170O 
01800 
OIQOO 
02000 
OPIOO 
02?00 
0?30n 
02tt00 
0?.50n 
02600 
02700 
02800 
02P0r; 
03000 
0310r 
032 or 
0.3.̂ 0 0 
0.3unn 
0350n 
0.360 "̂  
0370 • 
03800 
03000 
OUOn-
OUlon 
Oa?on 
OU300 

ouuno 
OU50n 
Otifion 
Ou7on 
OUftO^ 
0400"^ 
050CO 
05100 
05200 
05300 
05am 
05500 
05600 
05700 
05800 

COO.OAT 
I:TNK:CLEAN TANKS 37 a 3fl: 
2:TNK;80EING PIPING: 
3:TMK:ACCESS ROAD AND DIKES: 
'•:EVN:CLEARINR FOR DRILLING RIG: 
5:EVN:SOIL BORING: 
6:EVN:BIO ASSAY: 
7:EVN:GEOLOGY: 
fl:LOG:GRAOING: 
q:EVN:HARB0R CHART a RARGE SUPPT; 
10 
11 
12 
13 
IU 
15 
16 
17 
18 
IP 
20 
?l 
?? 
?3 
?a 
?5 
26 
27 
28 
2P 
30 
31 
3? 
3-̂  
3U 
35 
36 
37 
38 
30 
ao 
UI 
a2 
a 3 
UU 
a5 
a6 
a7 
a8 
UQ 
50 
51 
52 
53 
5a 
5 = 
56 
57 
58 

EVN:CHEMICAL ANALYSIS: 
EVN:SOILS REARING: 
ART:PONO LAYOUT COORDINATION: 
EVN:BULKHEAD ENGR: 
EVN:AS IS PHOTOGRAPHY: 
COVI:PREFILM ARCHITECTURE: 
CMN:FENCING: 
TNK:TANK MAINT: 
LOG:PILIN6 MAINT: 
TNKtOOCK MAINT: 
C">IN;OFPICE M A I N T : 
L O G : R O C K : 
CMNZELECTTRCAL UNDERGROI.IND: 
INK:TANK C L E A N I N R : 
I.OGZLOG DECK I M P R : 
L O R : R U L K H E A D I M P R : 
I . O G : E L E C T R I C A L I M P R : 
LOR:BARK CONTROL: 
Q E O : O I L RECOVERY S Y S T E M : 
EVN:STREAM IMPROVEMENTS: 
TN^f:CLEAN UP AND DRAINAGE: 
T N K : D R A I N A 6 E PUMPS AND SUMPS: 
ARTtPllBLIC RELATIONS ABATEMENT: 
EVN:EIS PRINTTMG: 

EVNtDREDGE PLAN'!lr|G: 
LOG:COLD DECK: 
LOGTRULKHEAD ADDITION: 
T'-iKt.nocK REHAR: 
TUKtELECTRICAL DOCK: 
T-IK:STORM RO'v OOCK: 
TNKtoiL CONTAINMENT BOOM: 
TNKtPAINT TANK TOPS: 
QED:APRON AND-SUMPS: 
TNK:PIPE PTTTTNGS: 
TNK:REPOSITION TANK ess: 
TNK:CLEAN TANK 36: . 
OED:C5ED CHEMICAL ENRR: 
QED:QED COMPUTER ENGR: 
QED:QED MARKET STUDY: 
TNKtQED PROCESS ENRR: 
LOGIRAIL SPUR: 
QED:QED AP-RAISAL: 
LOG:LOG DECK LIGHTS: 
LOR:LOR DECK PAVING: 
EVN:MAY CREEK SUIT: 
COM:PRELIM MASTER PLAN: 
QED:CHEMICAL PROCESS STUDY: 
COM:MARINA STUDY: 
ART:PLANT AND SOIL ANALYSIS: 
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00570 
005<»0 
005«0 

nO'?! 0 
00!S2« 
on<30 
001^40 
00650 
no'^i^n 
00570 
006<'n 
006*^0 
on700 
00710 
OO720 
00730 
00740 
0075'!' 
OOTfiO 
00 770 
OOT'O 
00 79 0 
nOPOO 
00^1 0 
00?20 
0 0 0 3 0 

o6«40 
00?50 
00? 60 
00?70 
00?«0 
O0<'90 
00900 
00910 
00920 
0 0 0 3 0 
00040 
oon 50 
0.00 CO 

iooooiuTiLiTY"ASSESSMENTS 

100002HAR9CR LEASE 
100002STEAM 
l<^00O2E5UIPMENT RENTAL? 
I00002SECURITV 
100002P0LL'JTI0N C O M T P O L 
I00n02rE'>9ECIATI0M 
1000021 ̂ SllRA^JC 
100002«'POPERTY T A V E ? 

^lU 
411 
415 
420 
421 
422 
430 
455 
440 
4 45 
450 

I000020THFR TAXES, LICENSES, 4 PERMI451 
I00002TANX T E P M I V A L MAINTENANCE 
100002 TAN'X? 
100002 TAMV Â 'P'.FTEMfiVCrs 
10000? DOCXS 
100002 POAf^S 
100002 OT^ER 
10000?0UTSI':'E LAPCR-Te^'X TE^"^ 
100002LOG TEP-^IWAL MAr'TrV^VCE 
1C00'02 ROA":̂ *̂  
10CCO2 BULKHEAD 
100002 PILING £ ANCHORS 
100002 STORAGE AREA 
100002 CTHEP 
IO0002CUTSIDE LAEOP-LCG TER'̂  
100002CCf^?«OM AREA 'MAINTENANCE 
100002 TANKS 
100002 DOCKS 
100002 RCADS 
100002 OFFICE 
100002 OTHER 
1000020BSOLETE STUDIES ^ ENGRG 
100002SUN'DRY OPERATING EXPENSES 
200002PROJECT MAK'AGER 
200002AUTO AND TPAVEL 
pnono2BUSINFSS MEAL? 
20O0C2OFFICE ErPEN'SE? 
200002TELEPHONE 
^r>nnnnc^r\v j .< (^'j.'^o[^/^ro crqyjQrc; 

20000?^'.' 

460 
460-1 
4S0-2 . 
460-3 
460-4 
460-5 
461 
470 
470-1 
470-2 
470-3 
47C-4 
470-5 
471 
4S0 
4?0-l 
4S0-2 
450-3 
4B0-4 
4B0-5 
455 
490 
510 
511 
512 
530 
531 
552 

. ^WHi^-B<«»«*««^. a*-^** >% ^ 

«; f>, SI,i=«^CFIPTl?vs 
oo<57o ?^'^002LEGAL AVT ACCOUNTING 
oooso ?000020THE° PRCF SERVICES 
oo^<io 20OO02INTEPEST EY°x"SE 
o | p o o 20O0f^2''l"^r' '^ fi?^*I'' E V r » : c r c 
01 010 200002*^'. '?^?^ A m i * ' E'^^'EV'^E'' 

5^0 
550 
551 
560 
590 
590 
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Mey 28,1976 

Quendall TennlnalB Gaif>any 
P.O. Box 477 
Renton, Washington 98055 

A t t n : Dcsnald 0 . Noznen 
BB: Insuranoe Progrero 

Dear Don: 

c^'^iy 
S* Company 

The purpose of th i s l e t t e r i s t o lay out t o you a Proposed 
Insu33nce Program covering the ea^osures of Quaidall Tenninals 
to be written in the following nanner in the Fireman's Fund: 

SECTION I 

OFFICE CX3NTHOTS 

$ 10,000 Limit 
" A l l Risk " P e r i l s 
$ 100.00 Deductible 
Replacement (3ost Endorsanent on Bguipment 

l o c a t i o n : Office Building a t 7841 Lake Washington Blvd. North 

Premirm: $ 40 00 

VALUABLE PAPERS ( Above l o c a t i o n ) 

2921 EASTLAKE AVE. 
SEATTLE, WA. 98102 
(206)329-8700 

EDWIN C. McRORY. CP( 

$ 50,000 Lijnit 

" A l l Risk " P e r i l s 

Prendum: $ 54,00 

BIANKET LOSS OF REtTTS OCfVERAGE ( applying t o a l l l o c a t i o n s ) 

$ 35,000 Limit 
100% Ooinsurancs Clause 

INSURANCE BROKERS 
AltinoEPA 000435 
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Page Hno 

$ 5,000.00 
1,000.00 
3,000.00 

26,000.00 

Bodily Injury Liability 
Property Damage Liability 
Property Damage Liability Aggregate 

A breakdcwn of 100% Rental Inocroe is aa follows: 

Office and Lab 
South Pier ( Oil Dcxdc and Poiper ) 
Nbrth Pier ( Oil Wharf ) 
Oil Tanks ( 23,26,35,36,37,38 ) 

O0MPREHEN5IVE GENERAL LIABIUTy* 

$ 300,000/300,000 
100,000 
100,000 

Other ooveragss included are; 

Auto Non-Cfcmership 
Blanket Cbntractual Liability ** 
Broad Form Property Damage 
Stop Gap Liability 
Water Legal Liability 

* Those coverages not incorporated are Loncjshoreman and Harborworkers Act <3overage, 
Personal Injury Liability and JSroloyees as Additional Named Insureds. Also, 
Oontaminaticn or Pollution Exfelusion applies, except if suclden and accidental. 

Premium: $ 547.00 

** Contractual Liability Coverage to include a Certificate of insurance to Burlingtc«i 
Northem, Inc., 176 East 5th Street, Room 830, St. Paul, Minn. 

Concerning the storage agreesnent pertaining to Quendall Terminals location at 7841 
Lake Washington Blvd. North, Renton, Washingtcxi the follcwing apply: 

1. The Lessee holds Quendall harmless for damage to Oua:idall's or custoners 
property. 

2. Pennittee ( Lessee ) shall hold Burlington Northem harmless. 

3. Permittee ( Lessee ) shall indemnify Quendall for any liability to Burlington 
Northem caused by Lessee. 

4. Cusbomer ( Lessee ) shall provide $ 1,000,000 Bodily Injury and Property 
Damage Liability Insurance naming Quendall TerminaJ. Oonpany as an additional 
named insured pertaining to damages on pranises and damages to CTistoner's 
products stored. 
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Page Three 

C3ertificates of Insuranoe are t o be piratvided to Burlington Northem, I h e . , 
Northwest Servioe, Inc. and U.S. Refineries, Inc. 

The key t o your insuranoe account a t t h i s time i s Hartford Uibrella Policy! 
CUP 186A830-4-76 renewed April 11,1976 for $ 1,000,000 l imi t a t $ 275.00 
per year. Based on th i s very reetsonable prendum in a very t i ^ t marketplace, 
\fe strongly suggest a Letter of Record to be signed transferring a l l pol icies 
to McRory & Conpany tb preserve t ha t Uhbrella PolicY. On June 29,1976 a 
$ 4,000,000 Excess Uiibrella can be issued in the Firanan's Fund Insurance 
Oompany tha t vrould be most oonpeti t ive a t th i s time. On Deoanber 9,1976, 
a l l prcperty Insurance in the Pacif ic Indemnity would be renesred in the 
Firanan's Fund. 

We hope tha t th is report w i l l serve as a benefit t o ycu and McRory A Ocnpany i s 
edEforded the opportunity of being your &surance BroJcer. 

Sincerely yours. 

rf 9 
Ed C . M c ^ i y ^ J 
EM:m "" ^ 
e n d . 
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•LM* at«1«nM«:»f l fel-AM 
• - • T 

.OOyP!g^Eg:_J^.EterilsrL.Fire^..ECS,_Va^ Limits .100%, 
INS. 

_00— 

Office 

j , 
!• 

B** 
E 

So . P i e r (Oi l Dock and Ptniper l o a d i n g B 

i; E 

14 574: 
50; 

5 760i 

so! 
No. P i e r ( O i l Wharf ) B 

E 

B 
E 
B 

Tanks ; ^ ' s and E q u i p . # 2 3 ( O i l Tank ) 

Tanks kpp*B and E q u i p . #26 (Tar Tank) 
!! E 

TanHS'Tpp^'B'Wd B q i t i p . # 3 7 r c a X TsSJT') B" 
ii • ' E ' 

Tanks fspp^s and Bqaip,#38 ( Oil Tank ) B 
E 

Danks ipp ' s and Equip.#35 ( Oil Tank) B 
E 

26,1011 
SOj 

1476931 
50i 

147693, 
50| 

"" 78592' 
50! 

78592: 
50; 

30309: 
50: 

[•anks i ^ ' e and Equip* #36 -( Oil Tank)— B -r 30309i 

lisc. Yard Equip, and Obnstruction 
E 
E 

50i 
35000 

• Valxaticn Actual Gash Value ' ;! 
* f̂ep̂ ^̂ aoenent Cost Endorsement only location 

TOTAL 

Endorsanents: 
Automatic Increase i n IDisuranoe 
( 2.5% every 3 months ) 

595,073 

rt 
H-

O 

w 

o 
o 
o 
Ji 
w 

Pacific Ins.;.F72369111 12/9/73-76 j 2,356 

I 

i 

I 
I I — 

i !' 

i: 
1; 

I ii 
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Appendix II 

SUNHART OF TASKS PERFORMED 

A suaioary of the tasks performed to complete the Quendall Terminals 
PLP search is presented belov. These tasks vere performed by the 
folloving project staff: 

o Kenny Stein, Ecology and Environment, Inc. (E 6 E), Project 
Manager. 

0 Susan King, E & E, Technical Support. 

0 Carol Slaughterbeck, Herrera Environmental Consultants, Inc., 
Technical Support. 

September 28, 1990 

Meeting/interview vith Gail Colburn, Ecology project manager, at 
Northvest Regional office to discuss scope of vork and site history. 
Also revieved Gail's personal project files (see interviev notes in 
Appendix I for details). 

October 1 and 2, 1990 

Revieved remainder of Ecology files at Northvest Regional Office. 

October 3, 1990 

Interviev vith Bob Johnson (past Quendall Terminals manager) and 
Dean Brokav (current Quendall Terminals manager) and file reviev at the 
Quendall site (see interviev notes in Appendix I for details). Greg 
McElroy of Schvabe, Williamson & Vyatt (Baxter's legal counsel) vas 
present. After revieving files for a fev minutes, Greg McElroy 
requested that he be given the opportunity to reviev the files first so 
that he could retrieve documents subject to the attorney/client 
privilage. He said he vould notify Kenny Stein vhen he vas finished. 
Kenny Stein notified Gall Colburn of the delay. 

October 5, 1990 

Revieved files at Quendall Terminals and Barbee Mills. Greg 
HcElroy vas present at both locations. Dean Brokav vas present at the 
Quendall site. A copy machine vas available at both locations free of 
charge as long as a duplicate set of the copied documents vas later sent 
to Greg. Greg agreed to have tvo blueprints copied and sent to E & E 
(one illustrating site conditions in 1972, and another illustrating tank 
locations in the late 1970s). 
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October 10. 11 . and 12, 1990 

r ^ 
Revieved 14 boxes of files at Ecology's Northvest Regional Office. 

These files had been compiled previously by CH2M HILL for vork being 
conducted for Baxter and Quendall Terminals. The boxes contained some 
of Don Norman's (past Quendall manager) old files but most of the docu­
ments related to the Port Quendall development project. There vas very 
little information in the boxes related to tank farm operations and 
lessees. 

October 18. 1990 

Held a telephone interviev vith Don Norman. See interviev notes in 
Appendix I for details. 

October 19. 1990 

Held a telephone interviev vith Vard Roberts (past Quendall 
employee). See interviev notes in Appendix I for details. 

October 24, 1990 

Called Greg McElroy to make one last attempt at locating lease 
agreements related to Quendall Terminals tank farm operations. He 
indicated that if they vere not in the Quendall Terminals or Barbee 
Hills files, he did not knov vhere they could be. 

Contacted Gail Colburn to report that intervievs and file searches 
had been completed and that Information on tank farm lessees remained 
sketchy. She requested that a PLP search report be vritten based on 
current knovledge. 

<̂  
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Form 1065—1971 Pag* 2 

• i M : An, l l tmt tpaclilhr t l l a u M to tkt N r t n t n •keaM 
I. I S M ewMKl ImlivcllMi 0) 

k. w t o n 4 la l l M I I « l tck id i i l . K liialMd •< teln nll«c<«« I* I M n w a t M ^ l l M t W »t f« I t r SckWvlw H I k m i k 

Schedule H—INCOME FROM RENTS 

1. K M lad I M I U M • • f n t u t i 

Si«ic.p..fi^... i<i .fl ̂  ̂ . r....p.f.jf. .rx.d^/. m Lttf. 
.ix«yf...'.^ir/'./Tw«.f..'. 
Mff.r .6' . !>f?.. . f .«^^.^. 

k. Aowinl •( f M l 

..ai,^^'.(>0 . 

c. Dtp tMl t i i * * 
( t i p l . i * in 
SclMtfwl* 11 

4.M»pt\n 
(•I twk 

KkWiili) 

• . 0>k«r * t t m n 
(•Back 

KkM«)t | 

I Total. |>5-4VJ^^-f/l /> f ,^79.St \ iJ.SLHt. / 6 6>o.3S3.13 
a Net Income ( low) (coJumn b le»t turn et colufrin« c. d . knd e). Entw h<f« ami on p«g« t . Une 7 1̂3 9. 7 *{̂ > ^ t ^ 

Schadule t — B A D DEBTS (See I n t t n i c U o n 18) 

«. X»w 

1966. 
IS67. 
1968. 
1969. 

1970. 
1971 . 

k. Tndt a d t t «ii4 wcoaalt » • 
c«lnMa»«t iUi id l i i | i l ra t fd r>w 

t . StiM aa actaual 
koMoal %t t i t la ruMM 

tf. Ciiii«ni ,<•>'• a. i K a m i ^ 

;::.:.:::::::::A 
.::;:.:....:.::.:.:3 

1. AaMval ckariW 
a i . l M l i i w n a 

V 
\ 

\ 

f . Rnwv, Iar U t tf.Ui 
• l a a « a l , * u 

Schedule J—OEPRECIATION (See Ins t ruc t ion 20 ) 
Nalt: Fe> ntw tftpitclitr'on lulct, u< fofm 4>32 (Rnlstd). fsrin 4B32 (Ri>iii4) alia fiplaint Ib i t f f n t Ikt « t« lu l t t k m en lu ld t l i n . l i n t imdti Rt ' . P>nc>. 62-21 and 
( S - I J . Ta>par<ia u i in i l l icu l i x i : Matt no cnlr, in coliima k. •Mar aniDunla in column c Iar aaiati hald al and el r*a(. ana anici accumelalad tfaptacialion at and el 
ftar la column d. Yeu may (I) cfouo dcpiaciabla aisatt In aecor4an«a wilk Ika catatoriaa akown kclow, e( (2) conlinua lo NU your atsata in tha tarn, mannti at in piiof 

I f VOU HEEO MOR£ SPACE. USI TOUM 4SS2. _ _ _ _ 

• i . C . » M , ^ i u l d a ; . n a . U » ' | ^ OfXy " " [ " ' ^ I ^ f r ' i i . S j T & a | ' c S ^ ' " " ' " 

l<ara. 

w dttcrlplion el propttly acquiiad 
c. CatI et 

elbat kasta ia prief Iraart dapracialien 
I. tlla a 

rata 

1 Total additional first-year depreciation (do not Include in Items below). (Enter here and allocate to each 

partner in line 4 ot Schedule K) > 

2 Depreciation trom Form 4B32 

3 Other depreciation: 

Buildings 

Furniture and fixtures . . . 

Transportation equipment . . 

Machinery and other equipment 

Other (speciiy) 

...$c.hedi^j[e..'.Al^a '̂/}.cJ[.. \3as^9./<i^ 
Totats . . . ; : ; ; : u / / g / . 9 . / ^ 

. . J / , . ./..O.y.i 

5 Less amount of depreciation claimed in Schedules A and H 
6 Balance—Enter here and on page I . line 20 . . . . 

(. Dapraclallsa ler 
Ikia ratr 

I 4 l < l f i ^ t 
.../:rr,SJ,Z,.Sj 

SUMMARY £F_DEPRECIATION (Other than Add i t iona l f i rs t ;Year Oepreclaljon) 

1 Undat Ra«. Pcect. 
62-21 and e s - n . 

2 Dtpi. Irem form 
4632 . . . 

3 Other 

Othtr (iptcily) 

^ , L . 

/ ^ r S 1 9 . S l 

Dacllaini kalanca Sun ei Iba 
yaar»-dl|il« Olhar (ipacify) Total 

i ^ .s '79 . >r/ 
Schedule K—PARTNERS' SHARES OF INCOME, CREDITS, DEDUCTIONS. ETC. 

1 Give name, address, and social security number oi each partner. (Designate nonresident aliens, i l any.) I I leturn of partner Is 
filed in anolher Inlernanievenue service center, speclty tervlce tenter. 

Partn'erA . S J l . i n a . . F r / Y ^ e H ' / . ^ : 9 Z X . a < . ] 
^.<i!..../3t:K rsSsS:? -

2 Percentige ot: 

Prem 
skailni 

/ A 

Tiaa denied 
lo kinlnan 

Pant 

Partner B .^t<^d..77.ncti.ejr...Ca.m/^.<?if.iy.  
.B.0.Ba.\... ' i / . .1.1. '/s. Fo r t 

Cffj^UTyS" 
Partner C . 

Partner 0 

T R A N S F O R M S I N C . 
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SCHEDULE K-1 
(Form 1065) 

Oapartmaot al Ika Iraatunr 
latatail RtMaw lti<rlM 

Partner's Share of iBcome, CredlU, OedootlOBe, etSa—1872 
Per ealandar yesr 1972 or (IsctI y tsr 

bet lnn ln i 1972. endlnc. „ — , 19. . .™ 
(Cemplals for s a A partner—Set tnitruct loM on beck et Copy C) 

a. DMrOuUTC Dwr* Mm 

1 Salary, Interest, and ord inary income (loss) . . . . 

2 Add i t iona l flrst-yaar deprec iat ion 

8 DIvldsnds 

4 Shor t - ta rm capi ta l ga in (!<»•) 

B Long- term capi ta l gain Oo** ) • 

6 Invo luntary conver t lona gain ( los t )—casua l ty and the f t 

7 Invo luntary conversions gain ( loss)—other . . . . 

5 N e t earnings f rom sel f -employment 

9 Cont r ibut ions 

10 Expense account al lowance 

11 Foreign taxes 

12 Taxes paid by regulated Investment company . . . 
13 Partnership payments t o re t i rement plan for partners . 

14 Basis of 
new Investment 
property 

Cost of 
used investment 
propeity 

(•) 
(b) 
<c) 

(•) 

3 or more but less than 5 yaara 
5 or more but less than 7 years 
7 or more years 

3 or more but tess than 6 years 
S or more biit tess than 7 years 
7 or more years 

15 Other (speci iy) 

16 Special ly al located I tems: 

( a ) Short- term capital gain ( loss) 

( b ) Long-term capital gain ( loss) 

( c ) Ordinary ga in ( loss) 

( d ) Other 

17 Tax preference i tems: 

(a ) Accelerated depreciat ion real property: 

(1 ) Low Income rental hous ing . 

(2) Other real property 

(b ) Accelerated depreciat ion personal property subject t o net lease 

( c ) Amort izat ion o l pol lu t ion contro l facil i t ies 

(d ) Amort izat ion of ra i l road ro l l ing stock 

(e) Amort izat ion of on-the-Job-tralning facil it ies 

( f ) Amort izat ion of chi ld care faci l i t ies 

(g ) Reserves fo r losses on bad debts of f inancial inst i tu t ions . . 

( h ) Depletion -

( I ) Capital gains ( losses) 

(1 ) Short- term 
(2) Longte r rn 

k. Aiwsiil 

X.xi f jC.( i i !^^2 

i>0£d.S.. 

Copy B 
(For partntr) 

a. Fa»i IMS RiM talar •*!. k 
IMaM M lai i luM kalMi. AlTktkar 
lllaia ( iU t . ^UO. alt.) aolar n T s 
Meuat la aarrw»aa<lag llaa eTlfctl 

8 c h . E, Part I I I 

Sch . e . Part I I I 

8 e h . B , P a r t i , l ino 1 

Sch. D, Una 2 

Bch. D . l l n a 9 

Fortn 4 7 9 7 . Una 1 

Form 4797 , Una 3 

Sch. SE, Una Bo 

Sch. A, Una 18 

LIna S8, or Sch. A, Una 16 

LIns 70, add words "from 106S" 

Una 49 (See Form 4 8 4 8 ) 

F o r m 3 4 6 8 , Una 1(a) 

Form 3468 , l ine 1 (b ) 

Form 3468 . l ine 1(c) 

Form 3468 , line 1(d) 

F o r m 3 4 6 8 , M n e l ( e ) 

Form 3468 , l ine l ( f } 

( Enter on \ 
appl icable i 

l ines of f 
your re turn / 

Sch. D. l ine 2 

Sch. D, Una 9 

Forth 4 7 9 7 , l ine 8 

Sch. E, Part I I I 

P 
Form 4625 , l ine 1 (a ) (1 ) 

Form 4625 . l ine 1 (a) (2 ) 

Form 4625 , line K b ) 

Form 4625 , Una 1(c) 

Form 4625 . l ine 1 (d ) 

Form 4625 , l ine 1 (e ) 

Form 4625 . l ine 1 ( f ) 

Form 4625 . line 1 (h ) 

Form 4625 , Une 1(1) 

Par tner 's social security or 
employer Identi f ication numt ier ^ ^ / - ^ S ' 7 ' 4 ^ ^ ^ f 

Par tner 's name, address, and ZIP code 

/fcj. J 3 ^ X J 3 ^ r 
/ ^ G J I ^ r f , a 2 ^ . ^ S ' ^ f ' ^ S ' 

Enter par tner 's 
percentage of: sl iar ing • - O ** % 

Time devoted ^ ^ 
to business ^ ^ ^ % 

ts par tner a twnresident alien? D Yes i S No 

Partnership's Identi fying number • ^ / - & / / ^ 3 / 7 

Partnership 's name, address, and ZIP cods 

/f-
Internal Revenue Service Center where the partnership f i les I ts 
return • { * ^ ^ ^ ^ ^ ^ g ' A 

-tt ua. eoraRNioHT nuNtws orriaiiin-o-asa-aii 
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Sar Naaa apacially allaaatad la (kt Mrtaan tkaold ke esttiad ia llaa IS al fekadvla K hulaad al kalai raRecM k i Ilia oaakeaaS Uaaa a l »aia t ar Ickadalaa 0 tkraask I . 
Itaa 8aa«i«l laativtlla* 01 

U \ \ * i v \ * b—CAPITAL CAINS kJkXi \ j b % t z t (See Inttructtona for ^ h e d u l * D) 

Short-term capi tal ga in * »nd losse*-—assets held 6 months or less 
a. MadarareHrtlraaddawrlallaa 
(Ctaeialt. l w akarea al " V 0a.i 

k. OalateaaUad 
(aia..S(T. n ) 

a. Of U aaM 
(CM., dw, r - l 

4. Snaa i t l a i irlca a. Cast ar atkar katit 
aaS tiaaaaa a( t i l t 

2 Eater your shari of net short-tarm gsln er (toss), Inciudlng spsciaity ailocatad itsmi, from etiier fsrtnerslilps snd from fidudsriss. 
3 Wet short-term gain Or (loss) from tines, t and 2. Enter here and.on line 4. Schedule K of Form 1065 . ' . 

(. Stia ar (latal 
U l t M < > 

M S g S U M I Long-term capi ta l gains and losses—assets held more than 6 mon ths 
4 " 

5 Enter your share ot net long-tann gain or (loss), including specially ttlocated Items, from other paitnaisMps and from fiduciaries . 
6 Capital gain distributions 
7 Net long-term gain or (loss) from lines 4, 5, and 6. Enter here and on line 5. Schedule K of Form 1065 . . ^ 

Schedule H—INCOME FROM RENTS 

a. Kind and lacallea ot properly 

Sianaf&..^tt.C-i.?.-..<5lL.^ei:/^i.tnii[\f. 
/:e.9S.Tjejr.m.in<i,L 
/: l ftnkp..f:..Jcoi^!?: 
1 Totals 

, 2 Nel income ( loss) (co lumn b less s u m of co lumns c. d . 

k. Aoiounl al rant 

/f S o o . e>0 

c. Oaprtcltlien 
laiplala la 
Sabeduit J) 

^«;>xf9-£..yaJ cq./^.:--.8c; 

4. Repain 
(allack 

tckadulal 

. ^ ^ . 7 / 3 . 1 ^ 
a n d e ) . Enter here and on page I , l ine 7 

a. Clktr eipaniet 
(attach 

sckadula) 

shHd 
Schedute 1—BAD DEBTS (See 

t . Tur 

1967. 

1968. 
1969. 
1970. 
1971. 
1972. 

k. Tiada Botaa tnd atcounb ro-
cainbia oublandinf al and ol year 

Instruction 18) 

c. Salai en account 
Affleual added le laaanra 

d. Cttiitnl yaat'a 
provition 

~~^"~"^'->^ 
^ * " ^ - ^ ^ " . 

a. Recemlas 

^ 

~'"^*^~'^~^~-~~.. 

f. Aaiouat ckarftd 
aiaini l latarve 

' ' * ~ " ~ " " ~ " ^ ~ - - s . — . , . . 
— « ~ ~ . . ^ 

| . Reiorre ler bad dabti 
al t » i el year 

""""^-^-^^ 
^ ~ " * ' * ^ - ^ ~ - . ^ 

S c h e d u l e J — O E P R E C I A T I O N ( S e e I n s t r u c t i o n 2 0 ) Nola: l l dtpittiallon i t computad ty utina iha Clau i i la (AOR) Sn i tm Iar s i w l i plated In u i t i t i ant i 
Dacambtr 31. I$70. er Ilia Guidtlina Clan Lila Sytlam ler a i t f t i plicad in icrnca baioia lanuary 1. 1971. you nu l l lila (erm 48)2 {Clan l i l e lAOR) Syilcn ot l o i n SOOS 
(Cuidtlini Clati Li l t Syilim)). Eictpl at otharwiia aipietily pieiidcd in incoma l i t i t iulal ioni wcliont l . l6 ' (a ) - l l lb l |S l l i r i | and ) . IS7(al - l2 . Ika proviironi ol Rivtnua 
Piectduict 62-21 and 6&-I } t i t nel tpplicatile lor tatabia ycir i tndini t l l i i Diccmbet } | , 1970. 11 VOU NCID MORC SPACt, USC rORM 4M2. 
Checli boi il you made an eleclion this laxable year lo use Q Class Lile (AOR) System and/or Q Guideline Class Lile Sjrslem. 

a. Group and cuidatine clau 
Of dttcrlplion ei property 

k. Data 
acqulied 

c. Coil er 
elhtr kailt 

d. Ocprtcittion 
allooad or allo»abla 

In prior yeart 

e. Method o l 
campulint 

dapraclatron 
( . Oapreciatian la< 

this ytai 

1 Total addi t ional first-year depreciat ion (do not include in i tems be low) . (Enter here and o n l ine 2 at 
Schedule K) ' • — — * -

2 Depreciation f r o m Form 4 8 3 2 . . 

3 Depreciation f r o m Form S006 . . 

4 Other deprec ia t ion: 

Bui ldings 

Furnl lura and fbcturas . . . . 

Transportat ion equ ipment . . . 

Machinery and o ther equipment . 

Other (specify) , . , . . . . . . . . . „ 

5 Totals 

6 Less aiTWunt o l depreciat ion c la lmad In Schedules A a n d H 

7 Balance—Enter hare and on page 1 , l ine 2 0 . . . ^ . 

^ / < ^ L ? 3 
•q>y4/6a. f i :3 

.f^.^.l.%a:/.. .&,A. .i.9... . 3 S . . / C 3 . 8 0 

SLIMMARY OF DEPRECIATION (Other than Additional First-Tear Depreciation) 

1 Depr. Iroa form 
4832 . . , 

2 Otpi. l ien ( e m 

3 Other. . . 

. Slrtl(ht line 

3 a . / o j . p f i 

DacllnlBf balance Sum e« Iha 
yMrt-dlilla 

-

Unilaai 
produclioa 

WMm. 

Othai (i»aclly) 

^ ^ ^ ^ ^ ^ ^ ^ ^ 
^ ^ ^ ^ ^ ^ ^ ^ ^ 

— 

Talal 

-
— 

3 ^ j < ^ . € 0 

AltinoEPA 00044! 

(b) (6)



1065 f o r m 

OepertaMnI af tke Tiaaianr 
lalaraal Ravanve Saivlca 

(6eB 

a Principal kvtinata aetinlty 
JSae peH Sel laitrvclieni) 

^ f i« : r a^^ r j 
a Prindlwl product at tervlce 

ISae pat a S el iniuadiaai) 
h c s s « r »'*' 

%fPf}tt/4. PfY«r4y 
C taler ls le la i ia l t l iBml lae 

I J . cotiinw (D), Sckadula I 

UaS. Partnership Return of Income 
FOR CAUENOAR VCAR 1973 or eUiar U x a M a yaar b a f l n n l n a 

, » 7 S , and andlna « l » . 

Name 

Cpueintda// Ti!^rn7//jaf3 
Number and atrcet 

city er town. State, and ZIP coda 

'̂S7̂ .<5"?A, Sif Re/t-^a >T i J a <r^/o>^-S' 

t!i)73 
D Eaialayar MeaUlksllaa Ha. 

C Botlaeaa Cada H K (Sea M t a S 
i f laatratlleot) 

^ J C / i i — 
r t m M i hi aMcfc lacalad 

e Oala fcaainalf camnuacad 

- T a r t / 9 7 / 
:TANT—All applicable lines and schedules must l>e Filled in. II the lines on the schedules are not sufficient, see Instruction P. 

( ^ C? 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 

Gioss receipts or salen $ l b less leluins and allowances % .. Balanes^ 
Less: Cost of Goods sold nnd/or operations (lino 34. Schedule A) 
Gross profit 
Ordinary Income (loss) from other partnerships, syndicates, etc. (attach statement) . . 
Nonqualifying dividends (attach list—see Instruction 5) 
Interest 
Rents (Schedule H) 
Royalties (attach schedule) 
Net farm profit (loss) (attach Schedule F (Form 1040)) 
Net ordinary gain (loss) (line 9. Form 4797) . . . . 
Other income (attach schedule) 

TOTAL income (lines 3 through 11) 

13 Salaries and wages (other than to partners) . 
14 Payments to partners—Salaries and interest 
15 Rent 
16 Interest (attach schedule) 
17 Taxes (attach schedule) 
18 Bad debts (Schedule I if reserve method is used) 
19 Repairs 
20 Depreciation (Sclieduie J) 
21 Amortization /attach schedule) 
22 Depletion (attach schedule) 
23a Retirement plans, etc. (other than contributions made on partners' behall—see Instruction 2a) 
23b Employee benefit programs (see Instruction 23b) 
24 Other deductions (attacli schedute) 
25 TOTAL deductions (lines 13 through 24) 
26 Ordinary income (loss) (line 12 less line 25) (see General Instruction G) . . 

Ic 

i~ 
3 

' 4 
5 

"s 

"9 
io 
11 
12 
13_ 
14~ 
15 
16 

\ \ 
V L 

20 

?! 
22 
23a 
23b 
24 
25 

<^/33^Hr^ 

26 

A 
</33.V7-3 

^ y 

^ > 
Schedule A—COST OF GOODS SOLD AND/OR OPERATIONS (See instruction 2) 

27 Inventory at beginning of year (il difleient trom last year's closing inventory, allach eipianalion) . . . 
28a Puichascs $ 28b Less cost ol items withdrawn for personal use $ Balance >• 
29 Cost of labor i . . . . . . 

Material and supplies 

Other costs (attach schedule) -
Total of lines 27 through 31 
Less: Inventory at end of year 
Cost ot goods sold. Enter here and on line 2, above . 

30 
31 
32 
33 
34 

Method of inventory valuation 
Was there any substantial change in the manner of determining quantities, costs or valuations between tlie open­

ing and closing inventories? ^ . / y . .<^. 

If "Yes." attach explanation. -
Under pcnaltiat el periury. I declare that I han eiamined Ihl i ri lura. ineludina accompanylnf achedulea end ttBlenienU, and le Ihe fceil a l my krwtrled(a end kelial I I 

h true, CMtccI, end cemplela. I I pripaicd by a piiioo ethar than partner ot maniber, k i i dccliryMll^it bated on ell ((Tbunelleo el ahlch ke'hai any knooltdia. 

/3/.^i->*,.~rLLr. 
r t i t 

Sisnatsi* «l paflnar at cntmbei. 

Prepatat'i addraia 

• »^-»^^**»»^^a^**«»» 

Emp. tdant. ar Sac. Sec Ha. 

Dele / 

>.$^».f>dfTjf7r 
Pate 

AltinoEPA 000446 

(b) (6)

(b) (6)



• « k a - ^ i - * - — ^ S T • ' ^ . / V • • -.-•. . v r < - »-'*%> 

f o r m 1069 (1973) . \ >««> 2 
Nate: Any i lema specially al located te Iha par lna r t should ba aniarod In l ine 16 o l Schedule K i n s U a d of balftc raf lactad in tha numbered l i t u t o l 

paaa I or Schndufas O th reugh J. (Sea Cenaral InSlrvct ion 0 ) ^ 

Scheduie D—CAPITAL GAINS AND LOSSES (See Instructions tor Schedule D) 

Short-term capital gains and losses—assets held 6 months 0£ less 
I k. Oattacqalred : c. Dete tald I «. Kind a( proc 

(taaaipla, 100 
eaarty end dcurlplloa 
" ihatai el " Z " Ca.) 

bate acqalred 
ne., day. yi.) 

c. Dare tald 
(aie.. day, p.) «. Oiaaa tales ptke e. Caal at alkai katia 

and aiaaata al atle 
t . Cala ar (lota) 

(d lata a) 

Partnership's sliari ol net short-term gain or (loss), induding specially allocated items, trom other paitoeisliips and from IMudaries K 
Net short-term g.iin or (loss) from lines 1 and 2. Enter tierc and on line 4. Schedule K of Form 1065 . . \ x= Long-term capital gains and losses—assets held more > h a n ^ months ~ 

l : 
5 Partneiship's ihait ol nel long tcim gain or (toss), including spe<uill|f .alliic.ilRd ilrnis, liom othei p.iilnciships and tiom tidiiciaries 
6 Capital gain distributions 
7 Net long-term gain or (loss) from lines 4. 5. and 6. Enter here and on line 5, Schedule K of Form 1065 . . 
Schedule H—INCOME FROIVI RENTS (If more space is needed Form 4831 may be used) 

^ 

a. Kind and loeatien el propeily 

.>SijarjM.e..Zkt/:ikj....-...'^.U. 
..l4.9.j:..Zkr.^>(.<'.ff.£i./. 
..A/<^r.4?.0.n..Acfi:iP. 
1 Totals 
2 Net income (loss) (column b loss sum of columns c, d, and e). Enter here and on page 1, line 7 
Schedule I—BAD DEBTS (See instruction 18) 

k. AraounI al real 
-.. Depreciation 

(ftplain in 
ScheJuia I) 

d. Rrpain 
(alUch 

ickcdula) 

12.03, e.<i>3 3Ji ' f^ 4>. IO ^(> I S S . ^ 7 

other capcntta 
laMach 

tckedula) 

/ J7 r3gg . /6 

a. Year 

1968. 

1969. 

1970. 

1971. 

1972. 

1973. 

b. Trade notes and accounu re-
calaablaeuuianding al and el year c. Satu on accsuni 

Amoenl added to itserre 
d. Current yatt ' t 

pioiriiiaa a. Recoveries 
I. Amount ckariad 

acauiit icterte 

CJMiWLdifO> 

( . Ratanra lor bad dabli 
al end ol year 

S c h e d u l e J — D E P R E C I A T I O N (See I n s t r u c t i o n 2 0 ) ii moie space is ncrd(!d use Form 4562. Note: ii dtpr«iaiion u compoied b» mini 
Iha Cl i t t l i le (AOR) Syilrm loi a-irl> pljcr-l m wivica allrr Decembri 31. 1070, ei Ihe RuidHinr CIJIS l i in Sytli-m tm asirif (iltccd in iri«ic< bclnie lanuary I , 11 /1 . lila 
Iorm K%\1 (Clati l i la (AUR) Srklitm or imm 'jOOCi iCaidtlinn Cla>^ l i le Sr^lcinO. l u r p l as olhemlie eipreuly provided in income let rciolaliont atclions l . ie7U)- l l lb i \b>l i i i ) 
and I.ie7(a>-I2, Iha protisieni el Revaniia Procedures 62-21 and 65-1} err not eppliuble lor taiable yaara ending alter December 31, 1970. 

Chtcli box it pailnctship made an election this taxable yeai to use Q Class Lile (ADR) System and/oi Q Guideline Class Lile System, 

a. Croup and luldtllnt clau I b. Dale 1 c. C«l ot I „ ' '? " " " ' .? ' • " ' , I "••«•"'«••« I |. Uie at I 
.,de.cripti«..lp.ep«ty J « ! . r l . . J . . - . ..•"•*.""-'."_ . ' " P.^t'ir'.*''" 1 S ^ ^ ^ . . _ V j ^ . A 

1 Total additional titst-yeai depitcialioo (do not include in items below), (Cnlei liere and oii l inrji of Scti. K) | " 
-*- I 

( . Oepreciatien lot 
thit year 

2 
3 
4 

Depreciation from Form 4832 
Depreciation (rom Form 5006 
Other depreciation: 
Buildings 
Furniture snd fixtures . . . . 
Transportation equipment . . 
Machinery and other equipment 
other (specify) 

5 Totals 
6 Less amount of depreciation claimed in Schedules A and H 
7 Balance—Enter here and on page 1. line 20 

.̂ «r.. ^ • i t > 6 . o . e o 
\ 3 6 1 6 ^ 0 . e o 

.H. lb93..^. f >Si. t e 

w m. 

3X.<i^6./0 
3^^9 .^c . f O 
3 S i . 9 H " t o 

SUMMARY OF DEPRECIATION (Other than Additional First-Year Depreciation) 

1 DaptKlation Iron 
rorm 4832 

2 Oapraeialioo trom 
rarai S006 . 

3 Other . . 

Slrai(ht l int 

^2,^C^. lO 

De<linlo( balance Sum el tke 
yurs-di f iu 

Uail i el 
preducliop Other (ipecliy)' T«UI 

^2^tCC./a 
i n AN** O H M S INf. 

AltinoEPA 000447 

(b) (6)



r̂  OPY 

1065 Farm 
0««af1aiMt •( IM Ttutsry 
l«lMa«l Icnni t* Wnnct 

I U 

U.S. Partnership Return of Income 
FOR CALENDAR YEAR l t 7 4 or ethar laaable year bec lnntog 

1 I7« , and endlnc I t . . . 
Nam* A ftiacipal k'lalneii aelitily 

I PrkKlpal prtdact or tatvica 
(See paga S al iMbaetiaaa) 

C [alef latal ttaelt ftara llae 
11. (alalia (0), Sckadula I 

Number and street 

aty or town. State, end ZIP coda 

$^7<?>iy.3jl f?<^fl6e>t ^ c t . 9 ^ / ^ ^ - ^ 

m̂^ 
t Saalaaaa cada m . (Sea aaia S 

af lastiactlaea) 

I eaoabr la akkft laaalad 

KmsL 
e Data kllaaaa laaiaisncad 

IMPORTANT—Fill In all applicable lines and schedules. If the lines on tha schedules are not sufficient u o Instruction P. Enter any 
Hems spadaily slioeatad to Ihe partners on Schedule K, line 16, instead ef tht numbsrtd lines ca this page or In Schtdults 0 through J. 
(See General Instruction 0.) 

l a Gross receipts or sales $ l b Less returns snd allowances $ ~ Balanca ^ 
2 Less: Cost Of goods sold and/Or operations (line 34. Schedule A) 
3 Gross profit 
4 Ordinary income (loss) from other partnerships, syndicates, etc. (attach statement) . . 

5 Nonqualifying dividends (attach list—see Instruction 5) 

6 Interest 
7 Rents (Schedule H) 
8 Royalties (attach schedule) 
9 Net farm profit (loss) (attach Schedule F (Form 1040)) 
10 Net ordinary gain (loss) (Form 4797. line 9) . 
11 Other income (attach schedule) 
12 TOTAL Income (lines 3 through 11) 

13 Salaries and wages (other than to partners) . 
14 Payments to partners—Salaries and Interest 
15 Rent 
16 Interest (attach schedule) 
17 Taxes (attach schedule) 
18 Bad debts (Schedule I II you use reserve method) 
19 Repairs 
20 Depreciation (Schedule J) 
21 Amortization (attach schedule) 
22 Depletion (attach schedule) 
23a Retirement plans, etc. (other than contributions made on partners' behalf—tee Instruction 23a) 
23b Employee ber\ellt programs (see Instruction 23b) 
24 Other deductions (attach schedule) 
25 TOTAL deductions (lines 13 through 24) 
26 Ordinary Income (loss) (line 12 less line 25) (see General Instruction G) . . 

Ic 

"z 

J_ 
'A. 
10^ 
11 

12̂  
U^ 

11 
15 

is 

18 
19 
20 
211 
22 
ZU 
23b 
24 

26 

<t f f ,3H^ 

</<>,Ji9 

< /o*3H*i 

3Je> 

Jl> 

2±> 
Schedule A—COST OF GOODS SOLD ANO/OR OPERATIONS (See Instruction 2) 

27 Inventory at beginning of year (II diltertnt from last year's closing Inventoiy, attach txplanatlon) . . 
28a Purchases $ 28b Less cost of items tvUhdiawn for personal usa $ Bilanct 
29 Cost of labor 

Material and supplies • . . . k . . 

Other costs (attach schedule) 
Total of lines 27 through 31 
Less: Inventory at end of year 
Cost of goods sold. Enter here and on line 2, abova . , 

30 
31 
32 
33 
34 34 

27 
28c 
29~ 
30 
31 
32 
33 

\ 
\ 

\ 
\ 
\ 
\ 

\ 

k Inventory valuation method 

Was there any substantial change In the way you determined quantities, costs or valuations between the opening 
and closing inventories? ^ " ̂ ^ . - . r r - Q y^ j 
It "Yes," attach explanation. 

I I la Ime, 

D No 

Under pantltlaa el per]ury, I declare thai I ham eiamined thla latam, Indudlnf acceaipenytna tchedalee end statementi, and ta tht bast el an tnnrladia aad kelial 
onect . end complete. I I prepared by • peraoa ether then partner at aiembet, kla daelaratlon Is beaed aa ell latotmellaa al aiMck ka k t t aay ktJMledae. 

SIf nature e< ptftnar 

Slfnalura al piaparet olbaiiftan partner ac naobar Ptepatar's f « H M . , . . . . . . . laaj MaaL e i Sac SacNa. 

Date 

Oats 

AltinoEPA 000448 

(b) (6)

(b) (6)



Form l o s s (1974) 

Schedule P—CAPITAL GAINS AND LOSSES (See Instructions for Schedute DJ 
Nca 2 

Short-term capital gains and losses—asseU held 6 months or lest 
a. Rbd al traMibr tad daaeilpilan 
(tssavis, rNsktras a l ' T ' Ca.) 

b. Oataaatalrad a. OetetaM 
( M . . day. I f J 4. efaat atlae ff lea a. Ota et atfctr keals 

aad atpenta al sale t. Calatrlltea) 
(d i t t ts) 

2 Pattntrshlp'a thtrt ef ntt thbrt-tann gain or (loss), lacludini tptdaOy tllectttd tttms, from eUiar partntrthlps snd tiem fMucltrltt 
3 Nat short-term gsln or (loss) from lines 1 >od 2. Enter here end on Schedule K (Forrn 1065), tine 4 . . . 
E B B M i Long-term capital gains and losses—assets held more than 6 months 
4 ' 

5 Paitosrship's shirt «f ntt iong-tsrro gain of (loss), loduding spscislly slloeattd ilsms, fiooi othtr partnanhlps snd freffl lldutltrits 
6 Capital gain distributions . 
7 Net long-term gain or (loss) from lines 4, S, and 6. Enter here and on Schedule K (Form 1065), lltie S 
Schedule H-—INCOME FROM RENTS (If more space is needed Form 4831 may be used) 

a. Mnd tnd lacallea •( praperty 

. . j kJ }^ . .TCCiM( .KHkL 

..M<i/^^'..c...L^.ff.i.^...-
1 Totals 
2 Net income (loss) (column b less total of columns c. d, and e). Enter here and on page 1, line 7 

b. Aaawt af tent 

/ V A i i f ? ^ ^ ^ 

C Oapreclatiaa 
leaplela la 
fchedida J) 

3r9i : i 'H6> 

4. Repilis 
totlack 

ackedule) 

/Ci<li>%.io 

Schedule I—BAD DEBTS (See Instruction 18) 

Oikt i atpenttt 
(alUck 

•atdule) 

a. Year 

1969. 
1970. 
1971. 
1972. 
1973. 
1974. 

k. Trade aslet tnd acceuRia la-
M lnk la satsUndlat t t tnd al yaai 

_ 

a, Salae ea tcteuat 4. Cvtraal yaar's 
ptaelalea 

^^^ 

= ^ ^ ^ 

a. RacaMilas 
(. Aaaunt t k t i i ad 

t ia ia t t reaen* 

• — — — — * — • • * — -

I . I lastri i lac bad debU 
et aad al year 

_ 

Schedule J—DEPRECIATION (See Ins t ruc t ion 2 0 ) if more space is needed use form 4562. Nate: it y<» «oao.u dapttcuuoa b> ating 
the Clau Ula (ADD) Syttim ler eiiala placad In aarvlce alter December 31 , 1970, or Ihe Cuidalina C l t i i Ufa Syttara lor a t i t l i pitcad In acirita baieia January | , 19/1, file 
retm 4S}2 (Clan Lila (ADR) Syilam et Fern SOOS (Guldallnn Clan l i le Syitein)). Eicapt ai othanilie eipietfly ptorldad la Income l u tefulatlena SKllena I.l6/(a)-ll(b)($)(>i) 
and I.IS7(a>-l2. the piotlilont ef Rarenue Piectdutea 62-21 and tS-13 are net epplleebia I v leiabia yeert endln| eHet Oacenber 31 . 1970. 

Checit box If partnership made to election this taxable year to use Q Class Lile (ADR) System and/or Q Guidelint Class Lilt Systtm. 

a. Group and toUallna c lau ' 
er daiu i^ ien ol piepetty 

k. Dale 
acquired 

e. Caatar 
ether ka i l i 

d. Oaprecietien 
ellowed oc allowable 

In ptior yeart 

a. Mathad al 
campwUni' 

daptedallea 
I. Llla a 

n ia 

1 Toltl tddllional (iist-year depieciation (do not Include fai Items below). (Enter hert snd on Sch, K. lint 

2 Depreciation from Form 4832 
3 Deprsclstion from Form 5006 
4 Other depreciation: 

Buildings ~ 

Furnltura and fixtures . , . . 
' Transportation equipmsnt . . . 
Machinery and other equipment 
Ottier (specify) „.?i!ff.<:. 

j^/r..„ ^^^.f.<f.«.j?.2. 

5 ToUls I^i?<i?ytf.ga. 
6 Less amount of depreciation claimed in Schedules A and H . 
7 Balance^Enter here and on page 1 , line 20 

.fi&.^.*i^..tk,. ..-5.A._ JfLC^. 

( . Dapraclallaa tor 
lUayatr 

Z..O-i£iiltiZ> 

AltinoEPA 0 00449 

(b) (6)
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1065 Form 

OeaertaMal a l UM Tteaioty 
latetaal Seeanaa tenrice 

A Priaelael kaehiaii aail< ally 
Ml) ^TfW îû eH^m îî  <^ue?ida// 7^rr?7/^fa/s 

• Principal predaci a« lenika 
<faa H |a 1 * lai jucl laai) 

^^^er^y 
e tater ta l t l aaaalt fraas llae 

I ) , ca laM (D), Ickadalt I 

U.S. Partnership Return of Income 
FOR CALENDAR YEAR 197$ o r o the r laaable year b e | i n « i n « 

I97S. M i d and inc I t . 

Nan ie 

Number and street 

^ , /). 3tfK ' ^ 7 7 
City or torwn. State, and ZIP code 

^ S ' a ^ ^ S ' 

0

C tut inc i i cede na. (tee pe| i 7 
al initiaclleat) 

^ ^ / / 
I OtIt kaalaeit camMeacad 

Jh/ f / 9 7 / 
IMPORTANT—Fill In l i applicable lines snd schedules. If the l ints on the schedules are not sufiicient, see Instruction P. tnltr tny itjms 

ipicltlly tlloctltd to Iht ptrtneit on Schtdult K, lint IS, Insltid ol Iht numbertd lints on ihis pige or in Schtdults D through I. (Stt 
Gtntfil Instniclion 0.) 

l a Gross rtctiptt or t i l ts $ l b I t i i rtturni tnd tllowtnets $ Baiinct ^ 
2 Less: Cost of goods sold and/or operations (line 34. Schedule A) 
3 Grots proiit 
4 Ordinary income (loss) from other partnerships, syndicates, etc. (attach statement) . . . . 
5 Nonqualifying dividends (attach list—see instruction 5) 

6 Interest 
7 Rents (Schedule H) . . . . 

8 Royalties (attach schedule) 
9 Net farm profit (loss) (tttsch Schedule F (Form 1040)) , 

10 Net ordinary gain (loss) (Form 4797, line 9) 
11 Other Income (attach sclieduie) 
12 TOTAL Income (lines 3 through 11) . . 

13 Salaries and wages (other than to partners) 
14 Payments to partners—Salaries and interest 

15 Rent 
16 Interest (ettach schedule) 
17 Texts (attach schedule) 
IB Bad debts (Schedule I if you use reserve method) . . 
19 Repairs 

20 Depreciation (Schedule J) 

21 Amortization (attach schedule) 
22 Depletion (attach sctieduie) 
23a Retirement plans, etc. (other than amounts for partners—see Instruction 23a).' (Enter num­

ber of plans • ) 
23b Employee benefit programs (see Instruction 23b) 
24 Other deductions (attach schedule) , . . 
25 TOTAL deductions (lines 13 through 24) 
26 Ordinaiy income (toss) (line 12 lets line 25) (see General Instruction G) 

lc 

10 
11 

12 
13 
14_ 

15 

16_ 
17~ 

il 
19 
20 
21 
22 

23a 

23b 
24 

25_ 
26~ 25ZI2SiZ> 

Schedule A—COST OF POOPS SOLD AND/OR OPERATIONS (See Instruction 2) 

27 inventory st beginning ol year (il dlHtunt liom I t i l yen's closing invtnloiy, stitch txpltnttion). 
28a Purchists $ 28b Ltss cost ol iltms wiihdiawn lor personal use $ 
29 Cost of labor 

Material and supplies , 

Other costs (attach schedule) . . . 
tota l of Unas 27 through 31 , 
Less: Inventoiy at end of year . 
Cost of goods sold. Enter here and on line 2. above , 

Baltnct 

30 
31 
32 
33 
34 

27 
28c^ 

29 
30 
31 
32 

33 
34 

Inventory valuation method •-

Was there any substantial change in th t way you determined quantities, costs or valuations between the opening 
snd closing inventories? O. . ./)/. .A. Q Yes Q No 
It "Yes." attach explanation, 

ceiiaci, ai 
Uadat panallliB el aailuiy, I 

l l prepared 
\ i l t thai I baaa a> 
aparion elhir Ihaa 

.Inad Ikia rttuin, lacledini accanaenyini ackedulei ead ilalamealt. and lo the bail el ny lne»lad|a and N l la l U i i true. 
^ ^ % i ar nambar, Ihe praparai adec la i^aa i i bated on all Inlmnafien ol •h i rh ih ) piaptrti bai any Ua«yd|e. 

. c S ^ ^ . C _ . . . . C L v J f e * . ^ . . . . ^ 0 < h V d ^ r h i 
S^naTut. .1 Mllna. t j ^ ' ^ ' ' / ^ ^ ^ ' / / / / * / . # J ^ ' ^ H / 

^..C€Ar . j ^ e n ^ a ^ U^a...98:*.>:r^. 
Itn pirlnai er maaiber Frepaiat'i i M i a l t 

e»lad|t tnd N l l a l H i i ttw 
I any (•aoUdie. / 

/ Dele / 

Oala 

•i 
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Schedule D—CAPITAL GAINS AND LOSSES (See Instructions for Schedule D) 

Short-term capital gains and losses—assets held 6 months or less 
a. Kind el ptapetly and detcriplien 
Itiampla. 100 thar i i al " 2 " Ce.) 

k. Oala acauued 
(ma., day, yi.) 

(. Dale aeld 
liaa., day, yr.) 4, Steti u i t t aiict t . Call ar elhtr baiit 

tad eipeaie el aala 

2 Parinerthip't share ot ntt shori-leim gtio er (lost), loctuding tpeciilly tilociltd ittms, from othtr partntrthlps and Ifom liducitiies 
3 Net short-term gain or (lots) from lines 1 and 2. Enter hare and on Schedule K (Form 1065), line 4 . . . 

Long-term capital gains and tosses—assets held more than 6 months 

I. San er (leit) 
(d lets a) 

5 Ptitntrthip't thtit ol ntt long-ttrm gtin oi (loss), including tptcitlly tliociltd ittms, from other ptitntithipt tnd from fiducitiict. 
C Capital gain distributions 
7 Net long-term gain or (loss) from lines 4. S, and 6. Enter here and on Schedule K (Form 1065), line 5 . . . 
Schedule H—INCOME FROM RENTS 

a. Kind end lecition ol properly 

Sh.f^^. 7kitA(J - ,o^^ 

1 Totals 98,a/<f.7'/ 

b. Amount el tent 
a. Oipiatiallea 

laiptain in 
tchetfula I) 

..f//,.0<^7^^_ 

d. Ripaifi 
(altach 

achaduta) 

.•^77Y,^-ff 

'^/ ,o6>7.8:i . ..S.y-^'f'.-^'S 
2 Net income (loss) (coluinn b less total ot columns c. d. and e). Enter here and on page 1, Hne 7 , 
Schedule I—BAD DEBTS (See Instruction 18) 

t . Oiiiar e ipmtai 
lattatfc 

ickadula) 

9X'>^9. - ^ y 

W(,^'^-^f?' 

a Tear 

1970. 
1971. 
1972. 

1973. 
1974. 
1975 

b. Iiada nalai and acceunli la-
calnabla eutilandini at and el yeat 

'-

c. Salts an lecouat 

::::2ir::r: 
Amounl added Is laiarra 

d. Cutreiil yeat'i 
proiiiiaa 

•!^^^":"..Sr; 

e. Recenariai 

.TTT>»~..̂ ._̂  

1. Ameunl chai|ad 
aiaini t reiarta 

. ^ _ _ ^ . 

| . ll«Mf»« I M k id 4ibU 
t l Mtf f f y i i r 

Schedule J—DEPRECiATION (See Ins t ruc t ion 20 ) it more spice is needed wt Form 4562. Neie: ii m cenpuie dapraciaiiea br unnf the 
Claii (l ie (AOItl Syilam Iar i i i a l i placad in larviea ellar Occaeibar ] l , 1970. er Iha Cuidalina Clan l i la Syilim ler e f t t t i placad in tartica balart linutry I . 1971. lila le im 
411? (Clatt l l l a lAORl Srtlan er leim 500$ (Cu-datioci CI t i i l i f t Syitamli. Cicapl ai elhinriia aiptaiily pronidid in iaceaia lai tatulalieni lactieoi | . lC7(al- l l lb|(SI(«l and 
I ISIial-°.2. Iht ptwinoni el at t inut Piectduiii S2-21 tnd &S-U t i t net tpplicabia Iar t i i i b i t y t t i t tndmt titer Oictfflbtt 11. 1970. 

Chect. box if pirtneiship midi in eieclion Ihit li i ible yeir to ust Q diss Lilt (AOR) System tnd/or Q Guideline Cliss lile System. 

a Croup and luidcline clan 
or dticiiptian el property 

b Data 
acquired 

c Call or 
elher baiii 

d. Oapiaciatien 
ttleatd ei i l lev ib l t 

in piiai y t t i t 

e Milked el 
cempulini 

dtpiecittien 
I l i l t or 

rata 

1 loial additional first r t " depicciiiion (do not includt in items heloM). (Enter htre tnd on Sch. K, lint 2) 

2 Depreciation Irom Form 4832 
3 Depreciation from Form 5006 
4 Other depreciation: 

Buildings 
Furniture and fixtures . . . . 

Transportation equipment . . 
Irfichinery and other equipment 
other (specify) 

.vra'r.'....... •fiH.'i, <t̂ .̂ .' 4r*- //SfiA./. ^ " J . / . f a r 

V Totals ". - • | : W ^ / y / < ^ > -
6 less amount ol depreciation claimed in Schedules A and H . . 
7 Balance—Enter tere and on page 1. line 20 

| . Dap'Kiallaa Iar 
Ihl i ytt t 

.r^C^fr.Z.Si?-
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(b) (6)




